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SEEDING GENERAL 
IN SOUTH, THOUGH 
NORTH IS BEHIND 


But There is Moisture En- 
ough to Enable Crops to 
Catch atch Up 


‘THREE EXPERT VIEWS 


Likely to be Increased Acreage 


_ in Flax, Though Wheat Acre- 


age is Not Definitely 
Established -Yet 


By E. CORA HIND, 
Commercial Editor, Manitoba “Free Press.” 


WINNIPEG (By wire).—The wea- 
ther has turned decidedly warm. Seed- 
ing of wheat is general in the south 
and centre of the three Prairie Pro- 
vinces, but will not be general in the 
north for at least another week. 
There have been heavy district. rains 
and some thunderstorms since May 
set in, but fair progress is being 
made. ~ 

Reports as to decreases in wheat 
acreage differ very widely in some of 
the south-western districts: Where 
they have had no crop practically for 
two years there will be a tendency to 
pat wheat in on stubble. With plenty 
of moisture this may bring a fair crop, 
but it will be a mighty weedy one. 

There is likely to be 2 material in- 


sent high prices, shortage in the 
United States and the fact that it can 
be secded later than other grains 


with a reasonable prospect of matur- 
ing without frost. 


Supplies of all seed grain seem to 
be fair and much. credit is due the 
Seed Purchasing Commission both for 
supplies and quality. 

By F. W. CRANDALL, 


Farming Specialist, Calgary. 
CALGARY.—The unusual lateness 
of the present spring, so far as the 
possibility of planting crops goes, 1s 
causing a great deal of comment, 
somse of which is based on fact, but 
most of it is nothing but idle specu- 


lation. So far as I am able to make 
out, while it is really later than I 


would care to have the seeding time, 


there is no real cause for alarm. On 
account of the moist condition of the 
soil, grain will germinate as soon as 
it is planted, and with good growing 
weather, will make up for the late- 
ness Without any trouble. What is 


the difference between a little late- 


ness in the start, and grain lying for 
months in the soil, where there is not 
enough moisture to germinate it? 
This was the case to a great extent 
in the West last season, and even 
wheat that made no showing till late 


in June, in many instances, gave as 


good results as that which came on 
in early May. 

Everybody, of course, wants to get 
his wheat in as early as possible so 
as to have as long a growing season 
as may be had, but here there is no 


need to worry if we finish by May 


15th, provided we have the usual fall 
weather to ripen it. There will be 
much changing from early plans, and 
much more oats and barley will be 
planted; as to flax, this will be limit- 
ed to the ability of procuring seed, 
which even-at present*is a yery 
Bearce article. 

Very little seeding will have been 
done before May 5th, even under the 
most favorable conditions, but from 


then on, every nerve will be strained 
to rush the seeding to completion, and 


wheat will be planted up to near the 


first of June, in some localities—and 


at that good results may be expected 
if everything goes well. 
Little farm work was done last 


‘fall looking to the crop this season 


on account of the season winding up 
in early October instead of about the 


middle of November or even later. 
This left things in bad shape for 


spring seeding, with very little sum- 
mer fallow ready. 

One of the worst features is the 
shortness of feed for the stock, and 
specially the work horses. While 


some had a supply to last during 


April while working, this has all 
n used to feed during this time, 
and unfortunately the stock has ben 
le on account of the weather, and 
now when it is really needed there is 
very little in sight, and it is difficult 


to purchase any even if one cares to 


8% This is going to limit the 
Scope of the work, and in my opinion 
ll very greatly curtail the acreage 
earlier to have been planted. 

Labor for farm work was hired 
Continued on page 16, eat 
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HIS ONE BIG UNION 


Dr. Charles A. Eaton, a Can- 
adian minister who has achieved 
much distinction in the United 
States by his comments on indus- 
trial relations, created somewhat of 
a stir at the annual convention of 
the United States Chamber of 
Commerce in Atlantic City when 
he asserted that the cost of living 
would not come down until there 
is greater production, and - that 
greater production cannot be ac- 
complished until the open shop 
existed. Dr. Eaton said he was in 
favor of the one big union, made 
up of representatives of the Gov- 
ernment, the people of the country, 
the employers and the working- 
men. 


CONSTITUTIONAL 
AMENDMENT IS TO 
BE CARRIED OVER 


Action Regarding Right to 
Appeal to Privy Council to 
be Considered Further 


Serious consideration is being given 
by the Ontario Government to the 
proposal to alter the present consti- 
tutional arrangement for recourse to 
the Privy Council. THE FINAN- 
CIAL POST understands that the sig- 
nificance of this action is now being 
better understood and appreciated by 
Premier Drury and his* advisers and 
that the matter will be left over until 
next session in order that it may be 


~|more thoroughly digested. 


Action by the provinces it was ex- 
pected would probably lead to steps 
by the Dominion Government looking 
to the complete severance of the Can- 
adian and British Courts. 

The attitude now taken by the Far- 
mers’ Government is another evidence 
of that gocd judgment: which the 
Drury Cabinet has displayed on a 
number.of the issues which have 
arisen. The propaganda of modern 
radicals ig not receiving undue en- 


couragement at Queen’s Park. 


PUBLISHERS WANT MILL 


Montreal Rumors Say Five Papers 
Behind New Venture 

Five Torontc newspapers are in a 

scheme to establish a newsprint mill 


‘ ‘ “ 
of their own, and the Canadian Daily 
Newspaper Asfociation may be back 
of a huge project for establishing 
mills to supply all the newspapers in 
Canada, according to rumors from 
Montreal, which anes reached “Pub- 


licity.” 


CHAIN STORES IN U. S. 


Chain store systems in the United 
States have shown steady growth in 
numbers and earning power in the 
last five years. Sales of five leading 


chain store organizations in 1919 to- 


talled $896,084,000 compared with 
$151,817,000 in 1915. In 1916 sales 


of seven companies were $229,836,000 
compared with $438,831,000 in 1919. 
From 1916 to 1919 number of stores 


in these companies increased from 


3,553 to 6,347. 


MILLIONS FOR WEST 
FROM BOARD’S ORDER 
| 


Wheat Board’s Valuation of 
Participation Certificates 


Creates Furore 


By Resident Representative. 


WINNIPEG.—The announcement by 
the Wheat Board that participation 
certificates will be worth at least 40 
cents has created quite a furore. Sas- 


keatchewan Government officials fig- 


ure that it will mean $32,000,000 to 


that province and it will mean at 
least $20,000,000 to Manitoba. In 
number of elevators these participa- 
tion certificates have been lying, the 
farmers not even bothering to take | 
them home. At Brandon alone there 


are $24,000 worth in the hands of the 


elevator companies. It is easy to con- 
ceive they will not be there much 
longer. One of the reasons for the 
board making the announcement be- 
fore the end of the year was that 
many farmers were being induced to 


part with these certificates for the 


most trifling sums. Some, it is re- 
ported, have been sold as low as three 
and five cents. 

Whether the coming discussion. in 
the House at Ottawa on the question 
of national selling for the future has 


anything to do with the announcement 


is not known, but the Saskatchewan 
Grain Growers who have advocated 
the continuation of national selling, 
are quite jubilant, considering the an- 
nouncement as * strong eee in 
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THEIR BRAINS 
AWHIRL DOWN 
MONTREAL WAY 


Trying to Figure Out Just 
What the “Conversion” 
Table Means 


HELP! HELP! HELP! 


Everybody Has a_ Different 
Estimate Until the Pads Are 
Cleaned Up—How Much 
More to Go? 


By Resident Representative. 

MONTREAL.—Since the conver- 
sion terms of the steel shipping mer- 
ger have been announced, the Street 
has worried itself until it is worn out, 
or at least impatient, trying to figure 
out just what the respective stocks 
are worth. 

There is general unanimity in the 
judgment that “Grant Morden has us 
guessing all right.” * 

One wili rip off a “buy” or “sell” 
sheet from a broker’s table and start 
out thusly: 

“Now see here: if we take the new 
common as low as 50—that’s pretty 
low, isn’t it for a 5 per cent. stock, 
if as you say it is likely to start off 
that way, but let’s be conservative, 
and you get the $45 par value for 
‘Steamers as worth $22.50. 

“Then the $95 of second preference; 
what on earth will it come out at? It 
isn’t cumulative like the first prefer- 
rence, and it isn’t an 8 per cent. par- 
ticipating like the third; suppose we 
make it as low as $70 a share—that 
would give 10 per cent. yield; then 
the $10 would be worth $70, or a to- 


tal of $92.50 for Steamers common. 

“Then Iron. It gets $40 of com- 
mor: well. call that $20, and $65.50 
for the preferred on the basis of $95 
for $10¢ par value, or a_ total of 
$85.50, 


“As for Scotia: $90 on a $70 basis 


would be 63, and $40 in common, or 
$20, a total of $83. 
“Here they are with present market 
prices: 
On a Basis of $70 for-2nd Preferred 
In new . Present 


stock price Margin 
92.50 16 16.50 
Dom, Steel..... 72 
Scotia 67 

“Why that’s too big a difference 
between the present price and the 
conversion __ total. Where am I 


wrong?” 


And over he goes again, while the 
“buy” or “sell” pad rapidly grows 
less. 

“Suppose we take the second pre- 
ference at a start at $60. That would 
make Steamers worth $82.50; Dom. 


Steel 76, and Scotia $74, thus: 
On a Basis of $60 for 2nd Preferred 


In new Present 
price Margin 
716 


Steamers 


Steamers 
Dom. Steel .... 72 
Scotia 67 


“No, that cuts down the difference 
to tco little as the market has not 


been supported. Suppose we try $65 


for the second preference, Here it 
goes: 

On Basis of $65 
In new Present 
stock price 
oo apes O7:., wee 76 
Dom, Steel .... 81.75 72 9.76 


Scotia 79.60 67 13.50 
“Ah! that’s beginning to look bet- 
ter. No, I don’t think we can let the 
common start below $50. 
“But suppose it is $45, and the 
second preferred is $70, or shall we 
make it $60? Hi, there, bring us an- 


other pad. Now, with the second 


preferred at $60— 

“ ‘No, better try it at $65,’ suggests 
a fried. 

“Then the brain storm started. 


“Central, give me. Verdun.” 
And Grant -Morden, in his suite at 


the Ritz, smiles an inscrutable smile. 


In answering criticisms made in the 


House of Commons this week, Col. 
Morden declared that in the case of 
the United States Steel Corporation 
at its formation 20 years ago_ the 
physical assests were represented by 


bonds; the ore and coal by preferred 
stock, and over $500,000,000 of com- 


mon stock represented the good-will 
or “water” as it is commonly termed. 
In 20 years the “water” had been 
eliminated and now there were $219 
assets behind each $100 of common 


stock. 
In the case of the British Steel Cor- 


poration, he declared, there was not 

one penny of good-wilker water, and, 

in addition, it did not can 
holdings of 


Margin 


Steamers 11.50 


THE BUSINESS PRESS AND INDUSTRIAL 
EFFICIENCY 


The importance of the “Business Press” as a factor in bringing 
about improved economic conditions is being more and more 
widely recognized in the United States. “ Speaking on this subject 
at the National Chamber of Commerce at Atlantic City before the 
Business and Daily Press Group, H. W. Swetland, president. of the 
United Publishers Corporation, emphasized that the publisher, 
standing in the perspective vantage ground, can foresee and foretell 
better than any individual operator the necessities confronting 
industry. ‘ 

“He must utilize his organization for careful investigations, 
familiarize himself with the economic processes, and he must then 
be fearless in his denunciation of improper methods and practices, 
Correct and underlying principles must be stimulated. Encourage- 
ment must be given in weak places and, above all, the danger of 
inefficiency must be set forth with intelligent and convincing a 
ment. Vital principles set forth from this meeting must be heral ed 
and reiterated hy the press until the whole country is awakened to 
the enormity and seriousness of the task before it.” 

The utter futility of dependence on legislation to eliminate our 
economic ills was stressed by Mr. Swetland. “Neither enactments 
passed in our legislative halls nor edicts issued by organized ele- 
ments of capital and labor can bring about the results so devoutly 
wished for,” asserted the speaker. “Our industries have been, and 
are at present being, carried largely by the stimulation of a war 
market, and consequently war prices not only continue but grow 
larger. This inflation must be met by increased production, or else 
the fearful alternative of wholesale reorganization.” 


The Business Outlook 


HETHER the action of the banks in issuing instructions for the 
W curtailment of current loans has been the cause or whether the 
bankers merely interpreted indications of changing conditions, the 
fact remains that the past week has been marked by certain developments 
which tend to confirm the observations made in this column last week; 
observations to the effect that the end of the upward movement in prices 


seemed to at last be within sight and that public apprehension was be- 
ginning to develop with attendant effect upon buying power. 

’ Perhaps no more significant incident to emphasize the turn of events 
could be offered than the announcement of the big Wanamaker store in 
Philadelphia that all prices would be cut to.make an average reduction of 


20 per cent. Further it is stated that the store policy will be to make 


new purchases only on a basis which will permit of this reduction being 
made. The lead of Wanamaker will have a wide influence. Whether any 
such action will be taken by the big stores in Canada is a point upon which 
no information is available, but it is reported that one of the mammoth 
retail concerns has had the quietest period for the spring season of the past 
ten years. Certainly an effort is being made to make prices more attractive, 


to judge by the advertising, 


In Business and Trade Circles 
‘It appears that clothing and apparel lines are being hardest hit. Whether 
this is’ the result of very unfavorable weather or whether the public dis- 
approval of high prices, as evidenced in the overall campaign, is having 
its effect upon consumption cannot be definitely answered, but perhaps it 


would be best to say that it is the effect of the combined influences, While 


there had been no tendency to produce in excess of prospective demand 
there is no doubt but that such unfavorable weather as we have experienced 
has tended to bring about an accumulation. Then it is reported that a lot 
of Japanese silks were dumped into Canada with some effect upon the 
market for dress goods and linings, and in the clothing trade there was an 
effort made prior to the last settlement with labor to get considerable stocks 


ahead to provide an available surplus in the event of tie-up, 


Altogether the situation in the clothing and apparel trades indicates 
that high prices are having their effect and that people will endeavor to 
make their clothes wear longer rather than pay higher prices and, as 
previously stated, it takes but little slackening of demand to result in over- 
production and that is far from healthy at the present cost levels. In the 


hat trade for instance these tendencies are strongly in evidence, With 


practically no spring weather until this week the habit of getting the 


“old one” cleaned and blocked has increased with the result that the average 


man is going from winter to summer so far as his headgear is concerned. 
Price and weather have both been factors here also. 


In other lines there do not appear to be the same indications of a 
reaction. True, speculation has been very largely. discontinued under the 


double influence of curtailment of loans by the banks and the growing 


belief that it is not a time to stock up. In foodstuffs there is no indication 


of weakening prices nor does it seem likely that there will be any marked 
change until there is some market increase in supply, for it does not appear, 
likely that consumption can be further reduced to any marked extent. 

In the steel and other metal trades the situation is firm. Here the 
shortage of material is still maintaining prices but there is no tendency 


to buy stock at present quotations. Steel is being bought for quick con- 
sumption on a premium basis and few chances are being taken, In hard- 


ware lines there appears to be a fair spring movement’ and prices are 
firm to strong. 
The Financial Situation 
The general outlook is for higher rates for money. Capital is being 
demanded in many directions and interest rates age strengthening. The 
second decline in Victory bond quotations.in a few weeks is an indication 


of the trend of money values, Bond dealers foresee difficulties in securing 


the funds desired for provincial and municipal purposes at anything like 
satisfactory rates. Should the Dominion Government desire to float a loan 
this fall it is hard to see how this can be done except at rates which will 
discount previous issues. However, it is more than possible that there is 
a connection between the Government’s plans and the course being taken 


by the banks in putting on the brakes. 


Higher rates on mortgage loans appear to be inevitable under “such 
conditions. The general situation in the money market will be reflected here. 
This promises to add further uncertainty to the building situation. There 
is little to encourage the speculative builder and much to discourage him. 
Building will, therefore, be largely confined to those who are making homes 
for themselves. The solution of the housing problem seems as far off as 


ever. 


The outlook for prices for building materials is very unsettled, 


Dealers and manufacturers- say that they can see no reduction in costs and, 
therefore, nothing to warrant lower prices. On the other it is under. 
stood that the policy of the banks may mean that some dealers will have 
to dispose of at least a portion of their stocks and this may force supplies 
ontg the market. 


Altogether it is a very unsettled situation and one in which the wise 
business man and investor will watch developments closely. And in sound. 


ing this word of caution we would like it to be distinct from pessimism. 
The position which Canada occupies to-day in world’s relations leaves no 


the | seen foe Tra. Sriateateas mania alien: teens If we cannot 
produce 
and coal, ; sa 


market at prices to 


. 


AnNuaL Supscriprion $5. 00, No. 19 


STEEL AND BANK 


STOCKS ACTIVE — 
DURING THE WEEK ~ 


Favorable Developments” 
Stimulated Demand for 
These Securities 


MONEY STILL TIGHT 


Higher Rates a Real a Reality and Are 
Having Depressing Effect 
Upon the Stock 
Markets 


Steel and bank stocks were in de- 
mand on the Toronto and Montreal 
exchanges this week, and by their ac- 
tivity served to infuse a degree of an- 
imation. into what would otherwise 
have been a_ listless market. 
There was a small-sized boom in 
stocks prominently mentioned in the 
steel merger, and the gains recorded 
were well sustained to the close of 
the week. Favorable developments in, 
connection with several of the banks 
which recently announced new “stock 
issues, brought these securities into 
prominence and they were active 
throughout the week. 


Otherwise the markets were devoid 
of distinctive features. There was a 
slight improvement in tone over the 
depression of the past two or three 
weeks, but this was due to foreign 


rather than local influences. Wall 


Street has recovered in a measure 
from the severe breaks of two weeks 
ago, and this is due to an improvement 
in the money situation. The local ex- 
changes displayed a weak response. 
While the aggregate dealings locally 
were small the number of issues that 
figured in the transactions was fairly 
large. The money situation still con- 
tinues as the main disturbing factor, 
and conditions still display no ten- 
dency toward improvement. In fact ~ 


higher rates are already a reality, 
The advances in stocks have been for 
the most part fractional, and in a 
number of cases even lower levels 
were recorded. Canadian stocks did 
not suffer to the same degree as the 


stocks on Wall Street in the recent 


break which practically demoralized 
the American market and sent prices 
tumbling. This is probably due to the 
general sound basic condition of the 
industries in this country which served 
as a sustaining influence in a period 


of crisis. Nor has the rebound kept 


pace with the recovery on Wall Street, 

and the influence of local factors 

serves to outweigh, in the pres- 

ent instance, the favorable influence 

elsewhere. In fact the opinion has 
Continued on page 6. 
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THIS WEEK CONTAINS 

Progress Reported by the National 
Organization working for Stand- 
ardization sreeete severeveveReres 


Industrial Production Can Be Mater- 
ially Increased by Use of Trucks 3 
Canada Making Preparations to Sub- 
mit Case on Pulpwood Controversy 4 
Importance of Bank Managers Keep- 


ing Posted Regarding Current 
Business Events 


The Cost of Living and the Budget 
of the Department of Labor 


Price Realized for New Brunswick 
ee a Indicates Conditions in Bond 


Serious Question as to Who. As- 
sumes Liability in Regard to Hy- 
dro Schemes 


Care Must be Exercised in Selling 


Bond Issues in the United States. 
Insurance Companies Asked to In- 
crease Contributions to Ontario. . 
—— Agents in Ontario Must 


Ready to Give Proof of Quali- 
fications 


Building Outlook is that Higher 
Rates on Mortgage Loans Will 
Prevail : 15 


eee enene 


Ottawa Seems to be All at Sea as to 
= Prospects Regarding the Bud- 


EDITORIAL 
President Beatty and the Railroad 
Rate Situation—There Are Good as 
Well as Bad Mergers—The Soviet * 


Menace is Still to be Feared—Pre- | 
mier Drury Rules With Firm Hand 10 


BANKING SECTION 


How the Banks Serve Agriculture, 
Industry and Trade—An Article on 
Exchange by Thos. A. Baxter.... 

Canadian Banks Extending Their Ae- 
tivities to Almost Every Centre 

Banks Have Not Big Funds Available 


for Stock — Operations .... 
Bank Showing Attractive 


18 
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BANK OF MONTREAL FACTORY FORUM. |isacrcsc*eui% ct!) WILL UNDERTAKE 
. Retnbtiched onse'ned Years A PREVENTIVE OF _[22z2vss 274 orders its immediate e=-| ‘THE PRODUCTION | 

Capital Paid Up = = LABOR TROUBLES |<", % (2",.te‘n use couet,| OF BEST SELLERS 
- Undivided Profits - $1,812,854 the president attempts to settle the 


Total Assets - - — $545,304,809 Allow. Workers Voice in| matter himseif or refer it to a board Winchester Arms Corp. Will 


BES gt or 


$20,000,000 
$20,000,000 


seek iuibiigceaslek of arbitration, comprising a represen-; Manufacture Hardware 
BOARD- OF DIRECTORS: tative of the workers. and a repres- 


entative of the president. These two 
shall in turn name a third and impar- 
tial members and the decision of 
the majority of the three shall be 
firial. 


It was chiefly on the advice of the 
men through the Industrial Council 


that the nursing staff was increased, 


providing for a number of visiting 
nurses. The workmen are now agita- 
ting for a staff doctor. 


COMMERCE BOARD 
IS SITTING TIGHT 


Ottawa is Looking for Further 
Developments During 
the Session 


Sir Vincent Meredith, Bart., President. 
Sir Charles Gordon, G.B.E., Vice-President. 
R, B. Angus, Esq. Lord Shaughnessy, K.C.V.0.. _C. R. Hosmer, Esq. 
H. R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Lt.-Col. Molson, €.M.G., M.C. id Kennedy, . H.W. Beauclerk, Esq. 
G. F. Fraser, Esq. Co) 


lonel Henry Cockshutt J. H. Ashddéwn, Esq. 
E. W. Beatty, Esq., K.C. 


Head Office: MONTREAL. 
Sir Frederick Williams-Taylor, General Manager. 


San Fran Ame Bank : 
(owned and controlled by the Bank of Montreal) 


Ee : 


as 


THE MERCHANTS BANK 


Head Office: Montreal DF CANADA Established 1864 


ald-up Capital ..........25+. 000, Total Deposits(Nov. 30,1919) $167,000,000 
See : Winton Total Assets Shes: 30,1919) 200,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL 
General Manager: D. C. MACAROW, 
Supt. of Branches and Chief Inspector: T. E. MERRETT 


AN ALLIANCE FOR LIFE 


Many of the large Corporations and Business 
Houses who bank exclusively with this insti- 
tution, have done so since their beginning. 


Their Banking connection is for life—yet the 
only bonds that bind them to this bank are the 
ties of service, progressiveness, promptness 
and sound advice. 


365 Branches in Canada extending from the Atlantic to the Pacific 


THE DOMINION BANK 


Established 1871 


Capital Paid Up $6,000,000 
Reserve Fund $7,000,000 


Efficient service in all departments of Banking. 
Sterling Drafts bought and sold. 
Travellers’ Cheques and Letters of Credit issued. 
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When selecting a Trust Company eas an Executor, choose one whose fixed policy 
ve 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSC 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


$1,171,700.00 
960,225.00 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


VANCOUVER AND VICTORIA. 


Dominion Textile Company 
Limited 


Manufacturers of 


COTTON FABRICS 


TORONTO WINNIPEG 


a 


Two Pence 


THE FINANCIAL NEWS 


THE INVESTOR’S VADE MECUM 


oy 

In addition to the daily editorial features which have rendered ° 
"THE FINANCIAL NEWS” indispensable to every up-to-date 
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Shaping Policies Affect- 
ing Selves 


INDUSTRIAL COUNCIL 


Established. by Massey-Harris 
Co. — Representatives of 


Capital and Labor Meet— 
Promotes Harmony 


The problem of maintaining indus- 
trial harmony and of solving labor’s 
problems arising out of the increased 
cost of living is one that has taxed the 
ingenuity of scores of employers dur- 
ing the past year or two. Various 
devices have been adopted, such as the 
introduction of pension schemes, pro- 
fit-sharing plans, group insurance, 
etc., for the purpose of creating a 
spirit of goodwill toward the manage- 
ment on the part of the workers. 
The tendency of the times of giving 
greater consideration to the opinions 
of labor in industry is exemplified in 
the establishment of the factory for- 
um in a number of institutions in 
which representatives of labor and 
capital meet and discuss matters that 
pertain to the welfare of the worker 
and the promotion of the industry’s 
interests. 

The Massey-Harris Company is one 
of the Canadian firms which has or- 
ganized a factory forum, or an Indus- 
trial Council as it is known in con- 
nection with this institution. The 
council has been in operation for more 
than a year, and during that time a 
number of important matters have 
come before it for solution. In its 
working it has been eminently satis- 
factory, and has been a factor in pro- 
moting a greater co-operation between 
employed and employer in this firm. 
The Industrial Council was organized 
for the purpose of providing an effec- 
tive communication and means of con- 
tact between the employee and the 
management on the matters pertain- 
ing to industrial relations, s0 as to es- 
tablish these relations upon a definite 
bais of mutual understanding and con~- 
fidence. The council has authority to 
consider questions of policy relating 
to wages, hours, employment and 
working conditions, safety and pre- 
vention of accidents, sanitation and 
health, and other matters of interest 
to all. 

Equal Representation 


Employees and management have 
equal representation on the council, 
and the basis of representation is 
one employee representative for every 
one hundred and fifty to two hun- 
dred employees. The council at the 
present time is composed of some 
thirty members, fifteen of whom are 
elected by and represent the employ- 
ees, and the remaining fifteen ap- 
pointed by the management, and are 
for the most part, heads of depart- 
ments. The council is concerned sole- 
ly with shaping the policies of the 
company relating to the several mat- 
ters outlined in the charter, but the 
execution of its recommendations is 
left to the hands of the management, 
although the council may consider and 
advise upon’ the manner of thig exe- 
cution. 

The representatives of the employ- 
ees and management have an equal 
voice in voting power in all matters 
that may be considered. Through 
this council, any employee or group 
of employees may at any time pre- 
sent suggestions, er grievarices with 
the certainty of a full and fair hear- 
ing, and matters which cannot be 
thus disposed of may, by mutual con- 
sent, be subjected to impartial arbi- 
tration. - 

The council has had an important 
bearing on the conduct of the workers. 
Recently a party of 200 in one de- 
partment went on strike because an 
assistant foreman had been appoint- 
ed who was reputed to be inefficient. 
The council met and the strikers were 
informed that they should have re- 
ferred the matter to the council be- 
fore taking action on their own be- 
half. The majority of the council 
voted in favor of maintaining the ser- 
vices of the assistant foreman, who 
was shown to be a capable workman, 
and voted in favor of the men re- 
turning to work. The matter was 
settled with small loss of time. There 
has been no disposition on the part 
of any of the workers to take advant- 
age of the privileges of this council 
to make exorbitant demands. The in- 
dividual employees, both workmen 


By Resident Representative. 

OTTAWA.—There may be. new leg- 
islation at the present session regard- 
ing the Board of Commerce, depending, 
on what tie decision of the Supreme 
Court will be as to the status of the 
Board. -In the meantime the Board 
is sitting tight, and putting the sit- 
uation strictly up to the Government, 
which finds it sufficiently embarrass- 
ing. After an amount of delay 
which has had the effect of increasing 
the suspicions already afloat, the act- 
ing Premier has finally agreed to 
bring down such of the correspondence 
in connection with the resignation of 
the chairman of the Board as he deems 
“in the public interest.” It would be 
difficult to say why any of the papers 
should be withheld; and this much 
may be taken for certain—if the pap- | 
ers brought down do not go to the) 
root of the matter, the labor member 
of the Board will be heard from, prob- 
ably in connection with his letter of 
resignation which he will take good 
eare is made public. 


ANOTHER BIG STEEL 
MERGER IN STATES 


Bethlehem, Lackawana, Mid- 
vale and Others Are Being 
Mentioned in Deal 


It is interesting to note that while 
plans for a merger of Canadian. steel 
and transportation interests are going 
forward another consolidation in the 
United States is being considered. 
The Wall Street “Journal” says that 
plans are under consideration for a 
giant steel merger that may include 
Bethlehem, Laskawanna, Midvale and 
later on other mdependent companies. 
Negotiations have been going on for 
some time past, but it can be said they 
have not yet passed the tentative 
stage. A merger that would include 
Bethlehem, Midvale and Lackawanna 
would encounter many difficulties in 
the matter of an exchange of stock 
for consolidated company shares. But 
as the companies named are well sup- 
plied with working capital, it is not 
believed any new money would be nec- 
essary to carry through the deal. The 
three companies mentioned have a 
combined working capital of close to 
$200,000,000. 


The merger, .if carried through, 
would be the largest since the U. S. 
Steel consolidation in 1901.° Interest- 
ed in the proposed merger would be 
the largést financial institutions in the 
country. 


A consolidation of independent 
steel companies would result in a 
material reduction in costs, and equal- 
ize raw products and steel capacity. 
As the largest of the independent 
steel companies, Bethlehem would no 
doubt be the absorbing company. 
Bethlehem, Midvale and Lackawanna 


have an ignot- capacity of close to 
7,500,000 tons annually. 


Bethlehem Steel Corporation has ‘a 
capital of $14,908,000 7% preferred, $30,- 
000,000 8% preferred, $14,862,000 com- 
mon and $45,000,000 Class B common 
stock. Its funded debt is $119,514,105. 
Its principal steel plants are at South 
Bethlehem, Lebanon and Steelton, Pa., 
and Sparrows Point, Md. Its principal 
shipbuilding plants are located at Quincy, 
Mass., San Francisco, Cal., Baltimore, 
Md., and Wilmington, Del. The corpora- 
tion, through subsidiaries, owns big coal 
and ore reserves in this country and in 
Chile and Cuba. 

Lackawanna Steel Co. has a capital 
of $35,108,500 stock and a funded debt, 
including that of subsidiaries, of _$21,- 
$13,000. _It operates a big ‘steel plant 
at Buffalo and has extensive coal and 
ore reserves. Midvale Steel & Ordnance 
Co. has $100,000,000 stock and a funded 
debt of $56,264,000. Its principal plants 
are located near Philadelphia and at 
Johnstown and Coatesville, Pa. 





According to the Direetor of Coa! 
Operations, the miner’s strike in the 


| Crow’s Nest Pass district, which has 


affected all the mines in that district 
for the past two mon has now been 
settled. It is "understood: that 


j oy ; 


Goods 


INCREASED CAPACITY 


Will Utilize Enlarged Plant by 
"This Means—To Establish 
: Chain of: Winchester 


Stores 


Standardization of products being 
worked out on an extensive scale by 
the Winchester Repeating Arms Co., 
which has branched out’from the 
manufacturer of fire-arms and am- 
munition to the production of various 
forms of hardware, including tools, 
cutlery, skates, fishing tackle and 
flashlights. This innovation was in- 
troduced recently, in order to utilize 
to the full the increased capacity of 
their plant, following its expansion 
undertaken while the demand for all 
forms of war materials was pressing. 
A comprehensive investigation has 
been made by the company’s reseach 
department of the variety and form 
of article of which the manufacturer 
was contemplating and it was ultim- 
ately decided that concentration 
should be made only upon the articles 
that could be relied upon to sell fast 
and in large volume. Thence it will 
be the Winchester plan to standard- 
ize all lines as much as possible, to 
eliminate poor sellers, and to cut 
down the number of items to a min- 
imum. 

Printers’ Ink describes the Win- 
chester plan-as follows : 


Field of Distribution 


Having décided on its production poli- 
cies, the next step was to examine the 
field of distribution. For fifty years the 
company has marketed its goods through 
jobbers. These jobbers. garry lines that 
are made by many different manufactur- 
ers, and many of them have their own 
brands. The jobber, therefore, obviously 
could not be expected to push Winchester 
products more than those of any other 
manufacturer, and he was equally un- 
likely to give the Winchester goods pref- 
erence over his own. 

But under a scheme of greatly increased 
production it was absolutely necessary 
that there should be a correspondingly 
increased scheme of distribution; the com- 
pany, therefore. decided that it was to its 
interest to market its new lines direct to 
the dealer. 

The company did not adopt a policy of 
direct sales without taking—certain facts 
into consideration. It is very proud of 
the prestige of the Winchester name. It 
naturally does not wish to jeopardize that 
prestige by placing its product in the 
hands of men who cannot be relied upon 
to uphold it. It, therefore, applied the 
same selective process to dealers as in the 
case of its products. 

Standardization of Distribution 

In other words, the tompany having de- 
cided on standardization in production, re- 
solved to apply that standardization pol- 
icy to distribution. 

The selection of dealers wags made ac- 
cording to the population of the towns in 
which they do business. In towns which 
have from 50,000 people down, the ablest 
and best equipped hardware merchants in 
each are to be offered the Winchester 
agency. In towns containing more than 


50,000 people, the company Will establish |’ 


and operate its own stores. The first one 
is expected to open in Providence, R. I., in 
April. There will be at least one Win- 
chester-owned store in every city of 50,000 
population, and as many more in the 
larger cities as seem to be desirable. 

Each store will be a model of its kind. 
Its. construction, arrangement, merchan- 
dising methods and accounting systems 
will be the best that the Winchester sys- 
tem, based on experience and research. 
has been able to devise. 

Even the color scheme of the store 
plans will be standardized. The basic col- 
or of each front will be uniform gray; the 
name of the owner will appear in red; 
other lettering will be in gold against 
blue. The purpose of the gray basic color 
is to form a neutral framework for the 
standardized window displays, which will 
be in bright and glowing colors. 

It may thus be.seen that the plan has 

overlooked not even the smallest detail 
that is related, however remotely, to the 
company’s purpose. 
It is expected that about 8.000 dealers 
in the various parts of the United States 
will accept the plan. Each of them will 
purchase a block of Winchester stock and 
ggree to lend his full co-operation. _ For 
tne services to be rendered him he will 
pay a nominal fee of from $3 to $8 a 
month, with an average charge of about 
$60 a. year. 

Each selected dealer will, therefore, 
one a oo — ae Winchester Store”— 
wo places on his store; when i 
on each window to the right sad’ eee 
the store entrance. The dealer’s name 
will remain in its accustomed place. On 
branch stores the name “Winchester” will 


appear in bold red letteri - 
gpbear ettering over the en 


DUPONT'S TO MAKE SILK 


NEW YORK.—The DuPont Com- 
pany and the Comptoir des Textiles 
Artificiels of Paris, France, have en- 


tered into an agreement whereby a|} 


new company wil be formed in Amer- 
lea for the manufacture of artificial 
silk. A company to be known as the 


DuPont Fibersilk Company, with al] 


capitalization of $4,000,000 have been 
organized and a plant is being erected 
which will be completed in a year. 


The new alliance is of importance|| 


3 


on account of the standing of | 


EARN TO SAVE— 


purely man, Woman 
and child can save. 
Every one should save. Ey 

ambitious person does Save, 
The Savings Department of 
the Standard Bank of Canada 
affords every facility for aid. 
ing you to save. m 
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ROYAL BANK 


OF SCOTLAND 


Incorporated by Royal Charter 1727 
ap Capita 

_ and Undi 

Deposits 


St. Andrew Square, Edinburgh. 
. B. Adshead. 
Lendon Office—3, Bishopsgate, E.C., 2. 
Wm. Wallace, Manager. 


Glasgow Office— Roya! Exchange Square 
and Buchanan Street. 
A. Dennistoun, Agent, 


170 Branches throughout Scotland, 

ing business of every de- 
oeetion transacted. Deposits 
received at interest repayable 
at call or at notice. Drafts, 
Circular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business 
undertaken for Foreign and 
Colonial Banks and other finan- 
cial establishments. Correspon- 
dence invited. 


Cashier and Gen. Mgr., A. K. Wright... 
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The SECRET 


Trust Companies started to 
do business in Canada with ~ 
the formation of this Cor- 
poration in 1882. By the end 
of 1919, the total assets 
under administration by all 
the Canadian Trust Com- 
panies amounted to approxi- 
mately Six Hundred Million 
Dollars, whilst the total as- 
sets of this Corporation ex- 
ceeded One Hundred Millions. 
What is the secret of this 
wonderful growth? This— 
people everywhere are be- 
coming alive to the fact that 
for efficiency and economy 
Trust Companies make the 
best Executors and Trustees. 


Write to-day for Booklet 
“MAKING YOUR WILL” 


THE TORONTO GENERAL 
TRUSTS§ CORPORATION 


Head Office: 
Cor. Bay and Melinda Sts., Toronto 
Branches: Ottawa Winnipeg Saskatoon Vancouver 
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Next to Lack of Material 
Manufacturers Trouble is 
Transportation 


SAVES IN PACKING 


Large Amounts of Lumber Can 
be. Saved by Motor Truck 
Haulage—Good for Trips of- 

Ten to 1,255 Miles 


That Canadian manufacturers are 
realizing the value of the motor truck’ 
as a means of lessening transportation 
problems is evidenced by the fact that 
dealers in trucks report that they are 
unable to supply all the demands that 
are being made upon them.. To some 
extent this is due to the slowing up 
in. production by the motor car man- 
ufacturers themselves, .but neverthe- 
less the demand for motor trucks from 
manufacturers who want to use them 
for inter-urban and “short-haul” traf- 
fic has greatly increased this year. 

Next to the lack of material the 
most deadly foe to production is the 
lask of transportation facilities to 
move it. This pojnt was empha- 
sized by speakers at the annual 
convention -of the United States 
Chamber of Commerce at Atlan- 
tie City. The general manager of 
the large automobile manufacturing 
concern said: 

“Delayed distribution works a two-fold 
jhardship. This was demonstrated in the 
| recent switchmen’s. strike. While the con- 
;sumer waits for the product he suffers 
inconvenience, money loss and in some 
| cases jeopardy of health and life. The 
| manufacturer who cannot ship is equally 
| distressed. His inventory piles up. He 
|is frenzied to find storage facilities. He 


.| lacks capital to run his business and keep 


;his labor employed. He hesitates to turn 
out more product lest he aggravate his 
problem. So production lags and prices 
mount.” : 

Another angle to the truck haul- 
age was given by the traffic manager 
of a large manufacturing concern, who 
stated that shipping by truck would 
save millions of dollars that are spent 
every year in lumber and other mater- 
ials used for packing: 

“One of the greatest savings made pos- 
sible by motor truck transportation is 
that of lumber and other material used 
for packing, together with additional la- 
bor and other charges invidental. thereto. 
The amount of this saving, however, will 
be controlled largely by the material to 
be boxed or packed, and how much less 
protection can be used when moving via 
motor truck as against a less than car- 
load movement via freight. 

“While some will save more and others 
less, depending upon product to be ship- 
ped and conditions, the great possibilities 
of saving warrant careful study of the 
problem. 

“Have you considered the amount of 
lumber it is necessary for you to carry 
for boxing the space necessary to store 
it, and the amount of freight charges 
you pay on wet lumber, if it is stocked 
in the open as is usually the case? Box- 
ne lumber will frequently carry from 
10 per cent. to 25 per cent. of its weight 
in moisture, unless it is passed through 
a dry kiln before being used for boxing 
purposes. 

“Could you not use any space which 
can be saved by changing your shipping 
methods for manufacturing purposes? 

“If a freight movement takes 30 days 
as against one day via motor truck, would 
it.not be to the advantage of your com- 
pany to use the difference in time, 29 
days, for manufacturing? 

“Have you considered the amount of 
expense to manufacturers and others for 
storing and handling. their products on 
account of wuneertainty of freight de- 
livery? ate 

“Any comparison between rail carrier 
movement and motor truck movement is 
entirely in favor of the motor truck, as 
it is nécessary for the motor truck opera- 
tors to make delivery in the shortest 
possible time, in. order to operate the 
equipment financially successfully.” 

This speaker urged that there 


should be co-operation ‘between the 
various classes of carriers—the rail- 
roads, the steamship companies and 
the operators of motor trucks in order 
that each should handle that part of 
the carrying business of the country 
that it could care for most efficiently 
and economically. He thought motor 
trucks could compete successfully 
with the railroads for any distances 
between ten and 125 miles, and the 


saving of time i each case would more/ 


than compensate for any difference in 
earrying costs. 


MAY DAY IN MONTREAL 
Some of the Changes in the Financial 
District 


MONTREAL.—Among the remov- 
als‘ in the financial district over the 
first of May was the firm of Ryan, 
Grier & Hastings. which transferred 
their quarters from the Lewis Build- 
ing at 17.St. John St., to larger quar- 
ters at 98 Notre Dame Street, West. 
The new offices are fitted up with the 
most modern facilities including @ 
direct wire to Toronto where the house 
has a branch and also to New York. 


Street, The premises were formeriv 
wn by Fairbanks, Gosselin & 


Manton Davidson & Co., Limited, 
bond dealers, Montreal, have moved 
their offices from those occupied by 
the stock brokerage firm to larger 
quarters on the. fifth floor of the 
Transportation Building. 


AGREEMENT EFFECTED 
IN PREPAYMENT ISSUE 


American Money for Freight 
Charges Arising in the 
United States 


OTTAWA.—It is understood that a 
satisfactory settlement of the dispute 
arising out of the recent order of the 
American railroad companies requir- 
ing prepayment in United States 
funds of all freight charges on ship- 
ments originating in the United States 
and destined te Canadian points has 
now been arrived at. Objection 
to this order was offered by 
Canadian buyers on the ground that 
the American roads could not legally 
collect American money for the por- 
tion of the freight rates payable to 
Canadian roads, and if such an order 
‘were enforced prices to the consumer 
would have to be increased, partic- 
ularly on coal, which is the principal 
commodity imported from the United 

Under the agreement arrived at the 
United States roads will be allowed 
to collect the equivalent of United 
States currency from their portion of 
the haul and the balance -will be. col- 
lected in Canadian currency, Such an 
arrangement is reported satisfactory 
to the American roads, the prepay- 
ment order being designed solely to 
prevent their portion of the freight 
charges on shipments to Canada be- 
ing affected by the adverse exchange 
situation. Orders will -be issued by 
the Canadian Railway C-~mission as 
to the procedure to pe roilowed by 
Canadian railways in collecting their 
portion of the freight charges. 


SHOULD EXAMINE 
ESTIMATES CLOSELY 


Criticism is Usually Confined to 
Small Items and Big Ones 
Rushed Through 


By Resident Representative. 

OTTAWA.—When the sums dealt 
im and the total of the estimates were 
comparatively trifling, as they were in 
the years of the Dominion’s existence 
as a nation, there was far more crit- 
icism of the estimates than is the 
case now, when they have reached 
really mammoth proportions; and 
there is a feeling in the House that 
the present system is not what it 
should. be. Sir George Foster -him- 
self has pointed out in the past this 
lack of critical examination. When 
we consider that our total disburse- 
ments in the first year after Confed- 
eration were only a little over $14,- 
000,000 and last year they were nearly 
seven hundred million, we can realize 
how difficult it is to maintain a check. 

As long ago as 1910, when our ex- 
penditures were only one-sixth what 
they are to-day, Sir George Foster in 
a speech in the House, called attention 
to the necessity of some further 
checks being applied. Sir George re- 
called that when he first came to the 
House, the estimates were criticized 
by men on the Government benches 
as well as on the opposition, “but tell 
me,” he said, “once the estimates are 
on the table, have you ever seen a 
Government member attempt any- 
thing at all in the way of criticism of 
any of these estimates?” 

Some years ago, Mr. Lewis, (who 
was responsible for introducing a good 
deal of striking legislation into par- 
liament, and occupied somewhat the 
same position held in the present 
House by Mr. Burnham) proposed that 
all non-contentious items should be 
open to examination by any member 
of the House before coming into the 
House, they might all be passed en 
bloc. The suggestion has also been 
made that there should be a regular 
standing committee of the House to go 
over all the estimates in advance. 
There is something of the kind in the 


British House of Commons. 
The rule in the Canadian parlia- 


ment formerly was that the estim- 


ates were not taken up until after the 


bond | delivery of the budget speech and the 


latter cameht cane on much 


Main Committee of Engin- 
eering- Standards Hear 
Reports at Ottawa 
GREATER UNIFORMITY 
Specifications for Steel Railway 
Bridges Approved — Closer 


Co-operation With American 
Institution Advocated 


OTTAWA,—tThe progress .that is 
being mad@ by the Canadian Engin- 
eering ‘Standards Association, work- 
ing in co-operation with similar asso- 
ciations: in the United States, and to 
a lesser extent with the British En- 
gineering Association, in the elimina- 
tion of useless details and the reduc- 


tion of the varieties of products, was 


revealed at a recent meeting of the 
main committee of the Association in 
Ottawa. Among the items for con- 
sideration was the specification for 
steel railway bridges submitted by 
the sectional committee on steel 
bridges and construction, which was 
approved for publication. This speci- 
fication, which is in general agree- 
ment with practice of the American 
Railway Engineering Association, is 
not drawn up with any intention of 
limiting the choice of. the engineer as 
to the type of bridge, but is so fram- 
ed as to indicate definite methods of 
work for the designer, retailer and 
manufacturer, thereby gaining uni- 
form results as regards strength and 
utility. “ 

Sub-committees have been appoint- 
ed for the purpose of drafting gener- 
al specifications for guidance in the 
purchase of wire rope, both for min- 
ing purposes and for dredging and 
steel steam shovel work. A_ report 
from the chairman of the sub-com- 
mittee on telegraph’ and telephone 
wire, W. J. Duckworth, of the Great 
Northwestern Telegraph Company, 
Toronto, stated that a specification fo 
two standard grades of this sisartal 
had been drafted and was now being 
considered and amended by the. sub- 
committee, 

Canadian National Electric Code 


J. G. Morrow, of the Steel Company 
of Canada, said that a special com- 
mittee had commenced work with a 
view to co-ordinating the numerous 
specifications for material for car- 
bon steel forgings, now being worked 
in Canada, and if possible, establish- 
ing the characteristics of a compar- 
atively sma)] number of grades ‘of 
steel which could be used to fill those 
specifications. It was decided to in- 
struct a special committee, under the 
chairmanship of E. G. Burr, consult- 
ing engineer, Montreal, to proceed 
with an inquiry into the. desirability 
of framing a Canadian national elec- 
tric code. It was fointed out that 
such a document, so far as hazard to 
ife was concerned, had been drawn up 
in the United States under the aus- 
pices of the Bureau of Standards, 
while fire hazard had been dealt with 
by the rules of the National Board of 
Fire Underwriters. 

The Association was requested 
through the Council of the Engineer- 
ing Institute of Canada to deal with 
a number of the Institute’s specifica- 
tions, considering them and revising 
them if thought necessary, as had al- 
ready been done in the case of the 
specification for steel railway bridges. 
It was further announced that the 
Air Board had approved the Stand- 
ards Association, and it was pointed 
eut_that the Air Bourd gave official 
recognition to the work which has 
already been accomplished by Cana- 
dian representatives at meetings _ of 
the Aircraft Standards Commission. 

A communication was read from the 
American Engineering Standards 
Committee advising greater co-oper- 
ation between the two bodies in their 
interchange of minutes of meetings 
of the respective main committees, 
so that joint action could be arranged 
for, wherever necessary. The commit- 
tee concurred with this suggestion, 
and the hope was expressed that many 
opportunities for co-operation would 
present themselves. | 


A QUIET MAY DAY 


Absence of General Disturbance A 
Relief ‘in Meta] Trades 

The passing of May ist without a 
serious disturbance in the metal work- 
ing trades has been received with 
some satisfaction by the trade in gen- 
eral, says “Canadian Machinery.” A 
year ago developments were badly 
interfered with when the strikes of 
molders, ee a etc., took place. 

Manufacturers 


Trade with France 

THE BRITISH CHAMBER OF COMMERCE, 
PARIS (INC.), is composed entirely of British 
Subjects and Firms and possesses a powerful... 
Canadian. Section. Seog 
It puts its Members in touch with Suitable 
Agents. ! 
Obtains information on the Commercial Stand- 
ing of French Firms. ’ 
Supplies exact Customs Classification of Goods. 


Notifies changes in French Customs Duties, aa 
posed Commercial Legislation likely to affect 
Special Trades, etc. 


Communicates Inquiries from French Buyers of 
British Goods. 


Gives Commercial and Statistical Information 
of all kinds concerning Franco-British Trade. 


The Foreign Trade Department will supply. 
on request forms of application for admission - 
to membership in the above and will forward 
the completed applications to THE RoyAL BANK 
oF CANADA (FRANCE) for transmission to the 
Chamber of Commerce. 


THEROYALBANKOF CANADA 


THE — . 


BANK OF NOVA SCOTIA 


INCORPORATED 1832 


Capital = = = - oe 
Reserve Fund - - « = 
Total Assets, over a = “ 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. Richardson, General Manager 
BRANCHES: : 
CANADA—In all the larger cities and towns and throughout each Prov- 
ince — 261 branches. 
NEWFOUND =St. John’s and 21 other points. 
JAMAICA—Kingston and 9 other points. 3 
CUBA—Havana. > 
PORTO RICO—Fajardo, Ponce and San Juan. - 
UNITED STATES—New York, 52 Wall Street; Boston and Chicago. 
CORRESPONDENTS: 

LONDON, ENG.—London Joint City & Midland Bank, Ltd. ; 
NEW YORK—Bank of New York, N.B.A.; National Bank of Commerce. 
Collections made at lowest rates and returns promptly remitted. Accounts 
of firms, corporations and individuals carried on most favorable terme. 


Correspondence Solicited 


The Weyburn Security Bank | 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS: — Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


A SAVING OF 
36% 
ON YOUR CABLE BILL 


WILL ADD TO YOUR PROFITS 


Mark your messages to the United Kingdom “VIA 
MARCONI” and file at any Telegraph office or 


The Marconi Wireless Telegraph of Canada Limited - 
11 ST. SACRAMENT STREET, MONTREAL 


~ 


AMERICAN BANK NOTE COMPANY 


Incorporated by Act of the Parliament of Canada 

~ BANK NOTES, BONDS, STOCK 
CERTIFICA CHEQUES AND 

OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 


Insuvance Specialists, serving as 
Brokers for the Insured 





oa Employers and Employees, Office Staffs and all 
connected with business firms and institutions are 


interested in Group Insurance. Group Insurance 
Policies are now in great demand. 


Those who are thinking about this modern 
method of protecting and helping their employees 
will be particularly interested in the Group Insur- 


ance plan as issued by the Canada Life Assurance 
Company. 


The Canada Life Group Policy provides life 
insurance from $500 to $3,000 or more, based on 
length of service or amount of the year’s salary or 
wages for all the employees of any firm at low 


cost. It protects the families of the employees and 


goes far towards developing co-operation between 
Employer and Employee. 


CANADA LIFE ASSURANCE CO. 


Established Home Office: 
1847 Toronto 


LIMITED 


310 Dominion Express Building 
MONTREAL, QUE. 


B 


TELEPHONE 
MAIN 7300 


MONTREAL 
TRANSPORTATION CO. 


LIMITED 


286 St. James Street Montreal 
Main 5488 


NIAGARA FIRE INSURANCE COMPANY 


Incorporated 1850 Head Office: NEW YORK 
Cash Capital: $1,000,000.00 
Total Assets Dec. 31st, 1919: $11,817,340.03 


Canadian Department: MONTREAL W. E. Findlay, Manager 
Toronto Agents: - - Murphy, Love, Hamilton & Bascom 


Who Will Manage 
Your Estate? 


OMEONE ywill’take charge of your affairs 
after you are gone. You should name the 
executor in your will; if you do not, a court 

unfamiliar with your affairs will select an adminis- 
trator. 


If you name an individual, he may become ill, 
move away or be overburdened with cares of his 
own. 


You may avoid these contingencies by appoint- 
ing a Trust Company executor of your will and 
trustee of your estate. It makes a business of 
handling property, has the facilities for doing so, 
and is always accessible. The cost is no more than 

| would be paid to an individual in like capacity. 


| TRUSTS meGUARANTEE. 


Se ME cs SA ng: 


~ WILLBEFROM = |“ Ais savsa'ou Sars 
UNITED STATES eee aie bint Power 
—_—_—_ & Paper Company was listed for the 


ood ass ' Om | first time this week on the local ex- 
G Cl of Settlers Fr change aad opened up around 64. This 


Across Border Are represented a price of $320 on the old 


Looked For stock as the new stock resulted from 

: the split up of the old into 5 to 1. 

FEW FROM EUROPE There was a fair amount of buying 
— but in the generally weak market the 

It is Believed That It Will be| price eased off to 63, which represent- 
Some Time Before Overseas ed,.$215 a share on the old basis, but 


Movement Attains later firmed a little. The present 


stock pays 6 per cert. 
Great Volume In some quarters there was a dis- 


By Resident Representative. position to feel some doubt as to the 
OTTAWA.—A favorite bromide em-| company’s intentions to pay 6 per 
ployed by parliamentary orators is| cent. on the new stock, but this was 
that we must proceed at once toj dispelled through an announcement. 


“people the country,” and those, who| referring to this in the critical state- 


employ it almost invariably add “with| ment of the new: Abitibi bonds, It is 
the best class of English-speaking im- possible that the idea that this finan- 
migrants.” Officials of the Immigra- cine was impending has had the effect 
tion and Colonization Department| of depressing the price a little, for 
know that this is easier said than| 63 or 64 for a 6 per cent. paper stock 
done, particularly with regard to im-| is rather abnormal these days. 


migrants from Great Britain, In- PUBLIC UTILITIES 


deed th re not looking for any 
very eae Sas of immigrants from REACHING LIMIT 


that source for some time to come. —____ s 
While contact during the war with en-| How Far Can They Go in Meet- 


thusiastic Western Canadians has in- ing the Demands of 
spired many old country young men Labor? 


with a desire to own land of their own 


and be their own masters, they would 
prefer to develop in that way in their 
own country if possible; and they find 
this a good deal easier to do than 
formerly, now that many of the big 
estates in the British Isles are being 


split up. 


By Resident Representative. 
MONTREAL.—The question as to 
whether public utilities can stand any 
further practically unlimited demands 
for wages by the employees seems 
to be in a fair way to be tested by the 


Montreal Tramways Company in the 


Wages there, also, for experienced | xt few weeks. The men have made 
acriculturists are good and there demands for increases in the present. 
. ms to be plenty of employment. scale that run from 60 to 90 per cent. 


* ¢ . The total asked for would force the 
ta: h to the notic . a 
welts cand Scotland comm: company to provide $3,500,000 addi- 


ly, who was commissioned to secure a tional in wages in one year. This 
manager for a Western farm at a gal- | aggregate should be taken in conjunc- 


ary of $1,500 a year; but could not tion with the incréase of $750,000 


j in 1918, and 

lary attracted. that was given the men in yi 
a ee ot civeetin’ anoher even larger one of $1,250,000 
celchicidehs over there, wifges are in 1919, so that if the present demands 
high and work plentiful . were granted there would have been a 


There will, however, be a big immi- total increase in we past three years 
’ , 


gration from the United States. Gov-| ° re a ee = oe 
ernment agents who have been operat-| W28¢ Dill tor whe company 10 90,0" 
ing across the line are estimating 000. This would make it necessary to 


that not less than one hundred thous- raise the eee ree from re 
and farmers will cross the border i om . - a seek oe a eo 
this year, going almost wholly into|°#S> to co. a a 


. . ts in cash, a rate that the 
the Western Provinces, with a prefer-| °°" > 
ence for Alberta. The movement is|'@mways Commission declared to the 


already beginning, and officials of the|™ would —_ s eny eee 

immigration department say that at | P®SSengers, and im the end Fr 

one. Westerns point 160 farsiere. en- large — of the men being — ge 
¥ : as not nearly as many cars wou e 

tered in one day recently. operated. 


MANUFACTURERS STILL It was to the Commission that the 


men were directed by the company, as 

PROTEST PREMIUM TAX according to the new -charter the 
i: 3g oemnemmrererr Commission fixes the amount to be 

Not Taking Any Chances on | paid by the company for running ex- 


Import Being Brought penses and makes the fares high 
Down enough to meet these. The men were 
re told plainly that the increase they 
MONTREAL.—While Sir Henry | asked could not be granted, but some 
Drayton has definitely announced that/hope of an advance was helde out, 
there will be no tax on unlicensed in- | which the Commission promised to es- 
surance companies, in his budget,/timate and give the men an answer 
there is no assurance that the tax will early next week. The increase de- 
not be brought down as an amendment | manded, it was decreed, would bring 
to the Insurance Act, and the struggle | the road to bankruptcy. 
against the 15 per cent. tax on the a os end ee 
premium ircomes of these companies,| THEIR BRAINS AWHIRL DOWN 
mutuals and reciprocals, rages as MONTREAL WAY 
strongly as ever. —— 

Headed by A. O. Dawson, general Continued from page 1 
manager of Canadian Cottons, Ltd., a | which were in excess of those of U. S. 
deputation representing a number | Steel. The surplus financial assets of 
of manufacturing interests as “pre-|the British Empire Steel Corporation 
mium payers” met the Minister of | would show up, comparatively speak- 
Finance this week and protested vig- | ing, as strong as the others. Moreover, 
orously against the tax. there was $350 of appraised value be- 

Among.the arguments advanced |hind every $100 share of common. 
were the following: stock of the new corporation. 

If the tax were put into effect it would “The basis of the valuation of the coal 
drive the mutuals and some other un-/| jis taken at 40 cents a ton at the begin- 
licensed companies from doing business | ning, and is graded down to 3 cents a 
in Canada, at a distinet loss to the as-| ton at the end of 50 years, to meet the 
sured. , increasing charges, and no allowance is 
. Insurance, again, was not a tax. It|made for what coal then remains in the 
was something to be encouraged to the | reserve, although the programme as map- 
limit, and it should be made as free as} ped out for mining coal would leave five- 
possible. sixths of the deposits still untouched at 

In the case of the mutuals, especially, | the end of fifty years. ; 
they should not be subject to. taxation; | ~‘So, in the case of iron ore, which we 
they carried insurance at cost, and there | have valued at $1 per ton at the start, 
were no profits. this to be scaled down to 7 cents per ton 

The assured paid taxes to-day in the] at the end of fifty years, and it is esti- 
form of municipal, provincial and Domin- | mated that all the mining of iron ore 
ion, just as much as the insurance com-|in that time will have remoyed only 10 
panies, and there should be no additional | ver cent. of the total deposits. Our esti- 
tax placed on them. mates of the value of the ore and coal 

The mutuals provided infinitely better | deposits run to $203,000,000, or one-half 
inspection. of the total assets of the new Corpora 

The protection was adequate because | tion.”—Col Grant Morden. 
if a loss occurred, it fell not only on the Capitalization 
premium payers of Canada, but the 
policyholders of the States as well; it Authorized 
was distributed over thousands of people. |1. 7% cum. pref. $50,000,000 

In 80 years’ experience of mutuals |2. 7% n.-cum. pf. 150,000,000 68,000,000 
there had never been a law suit; claims | 3. 8% part. pref. 100,000,000 25,000,000 
were all settled without recourse to law.|4. Common ..... 200,000,000 77,000,000 

Not only was it difficult to obtain suf- —_—— 
ficient insurance from the “line” com- ~ $500,000,000 $207,000,000 
panies, but they themselves often re- Basis of Transfer 
insured in unlicensed companies. Steamships common—$100 2nd pref.; 

No such legislation was in force in | $45 common. 
the States;, there they were exempted Dominion Steel—$95 2nd pref.; $40 
from any taxation except 1 per cent. in | common. 
their net premiums as a national tax, Scotia—$90 2nd pref.; $40 common. 
and this the premium-payers of Canada Preferred Issues 
were prepared to pay if imposed in this Steamships, 7%—-$100 ist preferred 
country. . . plus bonus of $10 of common. 

All premiums collected by the mfituals| Dominion Steel, 6%—$100 Ist prefer- 
were left in the country and invested | red. 
in Canadian and British securities. Scotia, 8%—$120 1st preferred. 

Stocks Are Cony 


When 
Consolidated Diamond Mines of South- istpref. 2nd. pref. ‘Common 
west Africa, British , i 


Brit formed with | Steam. $12,500,000 $11,400,000 $ 5,400,000 | 


_ in- | D. Steel 
| Scotia 


NESBITT, THOMSON & COMPANY 
INVESTMENT BANKERS 
305-7 Bank of Hamilton Bldg TORONTO, Ont, 


222 St. James Street ~ MO Que, 


Mercantile Trust Bldg. HAMILTON, Ont. 
313 Royal Bank Bldg. » LONDON, Ont. 


G. U. Price & Co., Limited 
-, INSURANCE 


Bank of Toronto Building 
MONTREAL 


¢ 


GENERAL AGENCIES 


FIRE MARINE 
Canada Accident and Fire § Washington Marine Insurance 
Insurance Co. Co. 
Vulcan Fire Insurance Co. Continental Insurance Co. 


The Report for 1919 


. of the Great-West Life Assurance Company - 
is now in print and will be. mailed to any 
interested person on request. 


It records a year of remarkable success— 


success founded upon twenty-seven years of 
-remarkable 


Results to Policyholders 


Over $212,000,000 of Insurance is now 
held in force by 


The Great-West Life 


Assurance Company 
HEAD OFFICE - Dept. G. - WINNIPEG 


Ask for copy of the Annual Report, just off the press 


Interest in Paper Mill Wanted 


A large user of newsprint is open to buy a substantial interest 
in a Canadian mill to assure a regular supply of paper. 


It is not desired to purchase control but to leave control in 


hands of capable owners who know more about the manufacture 
of paper than the user. : 


Further capital can be supplied for increasing produttion or for 
acquiring additional properties. 
Correspondence confidential through 


JOHN BAYNE MACLEAN 
PRESIDENT 


c/o The Financial Post, Box 368, Toronto, Canada 


Custodian of Securities for Travellers 


Persons expecting to make long sojourns abroad or in other parts of 
the country should appoint this company custodian of their stocks and 
bonds. We will place the securitnes in our vault, clip coupons and col- 
lect dividends, crediting the income to their accounts. Many travellers 


make a practice of this and find our service well worth the modest fee 
charged. ee 


PRUDENTIAL TRUST COMPANY 
LIMITED 


Head Office: PRUDENTIAL TRUST BLDG., Montreal. 
Branchigs: Halifax. St. John, Toronto, Winnipeg, Regina, Vancouver, London, Eng. 


Canadian Appraisal Co., Limited 


Property Values Definitely Established to Meet an Insurance and Accounting 


TORONTO: HEAD OFFICE: 17 ST. JOHN 8T. NEW YORK 
ROYAL BANK BLDG. MONTREAL. = EQUITABLE BLDG. 


Head Offices: 
MONTREAL. 


UST GOMPANY 


Sir H. MONTAGU ALLAN, C. V. O. 
Presidents 


D. C. MACAROW 
C, D. CORNELL, Secretary 


tagu Allan, J.M. Kilbourn 
C.V.O. 
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Dominion Government to 
Send Brief to State Depart- 
ment at Washington 


THAT BIG STICK 


Those Washington Politicians 
and Other Parties Waxing 
Eloquent and Pugnacious 

in Their Indignation 


By Resident Representative. 

MONTREAL.—Word has reached 
the city that the Dominion Govern- 
ment is preparing a brief in regard 
to pulpwood conditions in the various 
provinces in Canada with a view to 
placing the real facts of the case be- 
fore the authorities at Washington. 
Whether this information will come 
formally before the committee of the 
House or be transmitted direct to Pre- 
sident Wilson, who would deal with it 
as a State affair, is not known. In 
any case the information was received 
with considerable satisfaction in pulp 
and paper circles hehe, as it was felt 
that the mis-statements of Senator 
Underwood and Col, Haskell, a repre- 
sentative of the International Paper 
Company and others before the com- 
mittee should hardly be allowed to go 
unchallenged. 

‘The Canadian Pulp & Paper Asso- 
ciation, whose representative, Edward 
Beck, was down at Washington during 
some of the hearings before the com- 
mittee, has published a bulletin deal- 
ing with the trend of the proceedings 
there. Among some of the interest- 
ing statements that are published are 
the following: 

“A great deal of acrimony was dis- 
played throughout the hearing towards 
the Dominion of Canada and the Can- 
adian paper manufacturers. ‘It was as- 
serted, in all seriousness, by representa- 
tives of the American paper manufac- 
turers that the sole object actuating the 
provinces of Ontario, Quebec and New 
Brunswick in placing restrictions upon 
the export of pulpwood cut from Crowfi 
lands in those provinces was fo injure 
and destroy the United States paper mak- 
ing industry,.and that it had been in- 
spired by “a group of Canadian manu- 
facturers interested in maintaining a 
high level of manufacturing costs in the 
paper mills of the United States.” 

“It was argued throughout the hear- 
ing that the removal of restrictions from 
the use of pulpwood cut on Crown lands 
in Cahada would result in cheaper and 
more abundant paper for the publishers 
of the United States, and that during 
the proposed process of stripping Can- 
adian Crown lands of their pulpwood 
for the benefit of the American paper 
manufacturers and newspaper publishers 
Canada would derive an immense ' profit 
therefrom through “the improvement of 
the rivers, the building of camps, the 
constructing of taking-out and wood- 
preparing plants and the recruiting and 
employment of lumbering crews,” which, 
it was asserted, “would yield so great a 
harvest to labor that the provinces would 
begin an era of unending prosperity!” 
“Moreover,” it was asserted, “the army 
of men that would be employed in the 
bush would provide at all times effective 
forces for fighting forest fires,” the fact 
apparently being overlooked that the cut- 
ting season and the fire season in Can- 
ada do not synchronize.” 

It is stated in the Bulletin that “the 
attitude of the committee was pal- 
pably on the side of the petitioners” 
for the appointment of a commission 
to bring the question before the Cana- 
dian authorities. 

The “Big Stick” 

One statement on page 6 is qucted, 
one of Senator Underwood’s, in which 
he said: “The Commission is to find 
the most effective ‘big stick’ we can 
lay on their necks in case they refuse.” 
The bulletin goes on tc say he made 
frequent references to the employment 
of the “big stick,” and said he favored 
“strong-arm methods” in dealing with 
Canade, and also that, “unléss we use 
the streng arm nothing would be ac- 
complished.” 

“The ‘big stick’ is the real thing in 
this resolution,” insisted the Senator, 
and in this he was backed up later by 
Congressman Treadwell and others. 
Col. Haskell, of the International Pa- 
per Co., endorsed this view to the 
extent of saying that “with a group 
of Canadian manufacturers interested 
in keeping a high level of manufactur- 
ing costs in this country, a stick be- 
hind the back is a geod thing to have.” 

When someone suggested approach- 
ing Canada in a conciliatory spirit, a 
member of the committee replied, “Be 
conciliatory, but carry a club.” 


Retaliatory Duties 

Several suggestions were made of 
cutting off Canada’s imports of coal, 
oil, sulphur and other commodities, 
and. some suggestions were made of 
a “retaliatory tariff,” one_ being to 
place a prohibitory duty on eggs and 

other Canadian “farm truck.” 
Another statement in the bulletin is 
that Mr. Baldwin and some of the 
other speakers told the committee that 
they would be willing to see the 
American market ap - oe to 
every grade of paper 2 Can- 
ada in exchange for the Untestricted 
right to import pulpwood as it is now 
for newsprint. 
er on it 


is stated y | a - - 5 
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make newsprint because of the scar- 
city of raw material. - ; 
“In reply to a question of the chair- 
man as to why the paper manufac- 
turers had waited ten years before 
protesting the Canadian wood-cutting 
regulations, this -witness admitted 
that the present agitation was due 
to the depletion of American supplies 
of pulpwood and the dwindling sup- 
ply at present available from free- 
hold lands in Canada. 


Exporting During Scarcity 

The latest official fignres from the 
United States throw some light on 
the scarcity of pulpwood in that coun- 
try. During the past year the con- 
sumption of negysprint was 1,889,794 
tons, but in addition there was export- 
ed 110,296 tons. Canada’s exports 
during the year to the United States 
amounted to 624,304, cr one-thirf of 
the total consumption. With a scar- 
city, it is asked, why the large ex- 
port? 


STEEL AND BANK 
STOCKS ACTIVE 
'_ DURING THE WEEK 


Continued from page 1 

been expressed that until the Cana- 
dian exchanges suffer a severe shak- 
ing up there will be no resumption of 
trading on a large scale. In any 
event the money situation is an influ- 
ence which no favorable external force 
is strong enough to overcome. 
: Local financial circles“are interested 
in the proposals of the United States 
Congress to establish an additional 
tax upon stock exchange sales. This, 
if enforced; would be an- unwelcome 
additional burden upon Wall Street 
interests and there is speculation as 
to the effect upon the Canadian ex- 
changes. It is even said that a large 
amount of business would be driven 
to foreign markets, where New York 
brokers would establish offices, andein 
this connection Montreal and London 
are mentioned. According to the Wall 
Street “Journal” such a tax would 
have the tendency to drive a large 
amount of business out of the country, 
and the suggestions offered that 
every active stock exchange house 
should take steps to open a house in 
Montreal, whereon no such taxes are 
imposed. That exchange would be 
enormously benefited, and its gain 
would come entirely from business, 
which should have been and would 
have been transacted in the United 
States. 

CHANGES DURING THE WEEK ~ 
Last Sale 
Apr. 28 May 5 Ch’ge 
102 
86 
*55 
98% 
1 


Ames-Holden, pref.... 

Atlantic Sugar, com.. 

B.C. Fish, com. ...... 

Can. Cement, pref.... 

Can. Car, pref. ...... 
. Converters 


Dom. Canners, com.... 

Dom, Steel Corp. .... 

Lyall Cons. 

Nat. Breweries, com.. 

Nat. Steel Car, pref... 

Steel of Can., com....‘ 

St. Law. Flour, com. 

Tooke Bros., pref. ... 

Tuckett Tobacco, com. 

Brompton Pulp 

Laurentide 

Riordon Pulp, com.... 

Span. River, com..... 
Do., pref. 

Wayagamack 

Brazilian 

Can. Steamships, com. 


Montreal L. & Pr. .. 
Kaministiquia 
Shawinigan 


*Last previous sale. 
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Temporary Settlement of Strike 
. Pending Investigation of 
Company’s Finances 


LONDON.—The strike of the em- 
ployees of the London Street Railway 
which went into effect here on Satur- 
day last on the refusal of the man- 
agement to make the concessions de- 
manded in the way of higher wages, 
was tentatively settled on Thursday 
when the Ontario Railway Board un- 
dertook to operate the road, Vice- 
Chairman A. B. Ingram, of the board, 
was appointed manager during the 
temporary operation but manager 
B. King and other company officials 
will be retained. An inquiry into the 
financial conditions of the system will 
be conducted by Auditor Falls, of 
Chatham. The employees agreed to 
go back to work at the old rate of. 
pay, 44 cents an hour, on the under- 
standing that after the wage bill and 
other charges had been met, the sur- 
plus revenue, if there should be any, 
should be divided among them. ‘The 
rate of pay for which the men struck 
is 65 cents an hour. 

According to a statement by Chair- 
man McIntyre of the Railway Board 
there will be sufficient evidence avail- 
able within a few days upon which a 
permanent settlement of the strike 
will be attempted. The order issued 
by the board calls for the operation 
of a schedule in accordance with the 
demand of the city engineer in regard 
to number of cars, etc., and the sys- 
tem will be given a thorough test. 
Opposition to the payment of higher 
wages was offered by the management 
on the ground that such increase was 
impossible at the prevailing rate of 
fares fixed for the company. Upon 
the earnings during the operation by 
the Railway Board and upon the au- 
ditor’s report on the company’s finan- 
cial condition will in large measure 
depend the matter of higher fares. 


BRIDGE HOLDERS APPROVE 


Formation of Dominion Engineering 
Works Ratified 

MONTREAL (SpecialY—While the 
shereholders of the Dominion Bridge 
Company this week approved of the 
formation of the Dominion Engineer- 
ing Wocks for the purpose of taking 
over the Dominion Engineering and 
Machinery Company, and also extend- 
ing the paper machinery works to the 
construction of hydraulic machinery, 
THE FINANCIAL POST understands 
that the issue of preferred stock will 
not be made till after the middle of 
the present month. This will be in 
charge of Aldred & Company. 

The two issues that will be placed 
on the market shortly in connection 
with the formation of the new com- 
pany will be $4,000,000 each of pre- 
ferred and common stock, the former 
being an & per cent. cumulativ¢ pre- 
ferred issue. 


BARCELONA TRACTION .~ 

As promised at the annual meeting of 
thé Barcelona Traction, Light and Power 
Company, the company has made a start 
in the issuance of a monthly earnings 
statement. The first statement covers 
March, and gives the combined results of 
of the exploitation of the companies 
which operate independently in Spain, in 
which the Barcelona Traction, Light & 
Power Company is interested, excluding 
Les Tramways de Barcelona. During 
March, 1919, there was a strike in Barce- 
lona, which considerably reduced the gross 


y, | earnings and the operating expenses. 


The gross for March amounted to 
2,833,815 pesetas as compared with 1,986,- 
746 pesetas for the same month in 1919, 
an increase of 547,069 pesetas. Operat- 
ing expenses amounting to 838,674 
pesetas were lewer by 207,420 pesetas 
while net earnings at 1,695,141 pesetas 
were higher by 754,489 pesetas. 


WINNIPEG ELECTRIC 
At a meeting of the shareholders of 


*|the Winnipeg Electric Railway Company 


the shareholders were asked to pass a 


*-* | by-law authorizing the issue of $3,000,000 


worth cf preferred stock with which the 
comvany intends to wipe out a floating 


liability approximating that amount in 


PL Fetl. 


*Last previous sale. 


ALGOMA STEEL 


Work has commenced on the erection 
of the new $7,000,000 structural steel 
Corporation at Sault Ste Marie, and it 
is expected that it will be completed 
within twelve months. According to 
general plans equippment will be instal- 
led which will enable the company to 
produce structural steel shapes up to 24- 
inch channels and beams. Canada’s im- 
ports of structural steel of all descrip- 
tions is estimated at 300,000 tons a year. 
At-—the outset the Algoma Corporation 
plans to produce about one-third of re- 
quirements, the output to be later in- 
creased to care completely for the coun- 
try’s needs. In addition it is planned to 
roll the greater part of the Corpora- 
tion’s rail product in the new mill. 


ILLINOIS TRA IN 
The Illinois Traction pany reé- 
rt gross earnings for the month of 
Mareh amounting to $1,710,734 as “com- 
pared with 993 for the same 
month in 1919, an inc 


curred during the period of the war. 


_ UNLISTED SECURITIES 
Stocks— Bid 
Alberta Pac. Grain, com.. 170 
Do., pref. 88 
Ames-Holden Tire, com.. 39 
Belding - Paul, com. .. 
Do., pref. , 
Brand.-Henderson, pref... 
Can. Furniture, pref.... 
Can. Machinery, com 
DG 6 PEE Es dee kx bas 
Can. Marconi 
Canadian Oil, com 
Do. pref. 
Can. Westinghouse 
Cockshutt Plow, pref. -. 
Black Lake, com. ....... 
Do., pref. ..s cscs cess: 
Cuban Can. Sugar, com 
Can. Woollens, com. .... 
Dom. Mfrs., pref.....-.-. 


Dom, P. & Trans:, com... 
Do., pref. 
Dunlop Tire, pref. ...... 
Home Bank 
Inter. Milling, pref.....- 
Dom. Fds. & Steel, pref. 
Goodyear Tire 7%, pref.. 92 
bton ~ Golf 500 


Lam 
King Edward Hotel, com. 
Loew’s, Hamil os 


Learning “as He 
Goes Along” 


Seldom does it happen that au estate con- 
sists only of the kind ot perty familiar to the 


personal executor who takes it in hand. | 
Usually there is some property about which he . 
is inexperienced. Often there is a great deal. 


This means that the executor learns, so far as 
this property is concerned, by experience “ as he 
goes along” —and often at the expense of the 
estate. Such an education is expensive for the 
beneficiaries.. 


Where this Company acts as executor the 
reverse is true. Wide experience has taught its 
officers how to treat property problems without 
unnecessary expense or delay. 


Write for our booklets. 
e 


National Trust Company 
Limited : 
” Capital Paid-up, $1,500,000 Reserve, $1,600,000 
18-22 King Street East, Toronto 


In Telephoning 
Long Distance— 


eer: change to summer time not 
being general, care should be 
exercised in making appointments 
for Long Distance calls. 


{ The Federal: Authorities having 
decided against the enactment oi 
a Daylight Saving measure, Night 
Rates for Long -Distance. Tele- 
phone Service must be based on 
Standard Time.. 


The Bell Telephone Company 


SPECIALIST 


ree man you engage for 
any important work is the 
Specialist—one who has had so 
much and such varied experi- 
ence in that particular line of 
work that nothing in your task 
will be difficult for him. We 
offer you that kind of service 
as Executor or Trustee. 


Write for Booklet 


Chartered Trust & Executor Company 
46 King St. West, Toronto 


& 


ONTARIO STEEL PRODUCTS 
Considerable interest was stimulated 
in the stock of Ontario Steel Products 
this week by the rumors of dividends 
and by reports of the company’s profit- 

heavily 


Sun Life Assoc 

Western Grocers, pref... 
Wood Air-tight Valve, cm. 120 
Kipawa Paper, com 

Sterling Coal, com 
Massey-Harris 
Murray-Kay, 
Producers & 


able business. The stock was 


pref .... 


ee Monday last and sold as high as 56 1-2. 


8% | It was stated that the first payment of « 
17% | djvidend on the common would be made 
‘ this year, possibly during August. 
The principal products of this 
are springs, axles and shovels and it is 
understood that the prospects for the 
present season are exceedingly’ 
Factories are situated at Oshawa, 
anoque' and Chatham. The 
capital consists of an issue 
each of preferred and 


Page-Hersey, ‘ 
Whalen Pulp, com. 
Bonds— 
Amer. Sales Book, 6s 
P. Burns, 1924, 5s 
Do., 1931, 5s 
Can. Machinery, 6s....... 
Collingwood Ship., 6s... .. 
Dunlop Tire, bonds. 
Eastern Car, 5s 
Gordon-Ironsides, 6s...... 
Wm. Neilson, 6s. 
Mex. Nor. Power, 5s 
John Morrow Screw, 5s.. 
N.S. Steel. Dbs., 6s 


35 
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traded in on the Montreal Exchange on eS 































































ae OTICE is hereby given that a DIVI- 
DEND of THREE Per Cent. upon 
the paid-up Capital Stock of this Insti- 
~- tubion has been declared for the curreat 
quarter payable on and after TUESDAY, 
the FIRST DAY OF JUNE next, to Share- 
holders of record of 80th April, 1929. 
By Order of the Board. 


FREDERICK WILLIAMS-TAYLOR, 


General Manager. 
Montreal, 20th April, 1920. 


“The Canadian Bank of 
2 Commerce 


DIVIDEND NO. 133 

NOTICE is hereby given that a dividend of 
Three per. cent. upon the capital stock of 
this Bank, being at the rate of twelve per 
cent. per annum, has been declared for the 
quarter ending $let May next, and that the 
same will be payable at the Bank and its 
Branches on and after Tuesday, 
1920. The Transfer Books of the 
will be closed from the 17th May to 3ist May 

next, both days inclusive. 

By Order of the Board. 
JOHN AIRD, 
Gen 


Toronto, 28rd April, 1920. 


THE ROYAL BANK OF CANADA 


DIVIDEND NO. 131 


OTICE is hereby given that a DIVI- 
DEND of THREE PER CENT. (being 
at the rate of twelve per cent. per an- 
num) upon the paid-up capital stock of 
this bank has been declared for the cur- 
rent quarter, and will be payable at the 
bank and its branches on and after Tues- 
day, the first day of June next, to share- 
holders of record at the close of busines 
on the 15th day of May. 
By Order of the Board. 


. C. E. NEILL, 


General Manager. 
Montreal, Que., April 16, 1920. 


The Bank of Toronto 


DIVIDEND NO. 155 


NOTICE is hereby given that a Dividend of 
Three Per cent. for the current quarter, 
being at the rate of Twelve Per Cent. per an- 
num, upon the Paid-up Capital Stock -of the 
Bank, has this day been declared, and that 





eral Manager. 
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Enterprises 
Dividend Notices 


Notice is hereby given that divi- 
dends have been declared by the 
Directors of -the following Allen 
Theatres on the preference and com- 
mon stock, payable May 5th, 1920, to 
shareholders of record May Ist, 1920. 


J. J, ALLEN. 
Temple Theatre Corp., Ltd. 
(Toronto) 
1% on common shares. 
Allen’s Danforth Theatre, Ltd. 
(Toronto) 
1% on common shares. 
Allen’s Beach Theatre, Ltd. 
(Toronto) 
1% on common shares. 
Allen’s Edmonton Theatre, Ltd. 
« 1% on common shares. 
’ Allen’s Parkdale Theatre, Ltd. 
(Toronto) 
Adjustment on preferred to April 
1st. 
Allen’s Winnipeg Theatre, Ltd. 
1% on common shares. 
Payable May 15th, 1920. 


Allen Theatre Co., Ltd. 
(Calgary) 
2% on common sharés, 
Payable ‘May 15th, 1920. 
April 29th, 1920. 


The Merchants Bank 
of Canada 


ANNUAL MEETING 


T= Annual General Meeting of Shareholders, 
for the election of Directors and other 











the same will be payable at the Bank and its | general business of the Bank, will be held at 
branches on and after the First day of June | the Banking House, in the City of Montreal, 
mext to Shareholders of record at the close] on Wednesday, the second day of June next. 


of business on the 12th day of May next. 
“By Order of the Board. 
THOS. F. HOW, 


: General Manager. 
The Bank of Toronto, 
Toronto, April 28th, 1920. 


” 


mill. 


equals. 
ou an 
Ch 


Power - Heat» Light-Lu 


Chair will be taken at 12 o'clock, noon. 
By Order of the Board. 


D. C. MACAROW, 
General Manager. 


Montreal, 27th April, 1920. 


Allen: Theatre| 
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Government 
Municipal 
and. 
Corporation 
Bonds 



































R. A. DALY & CO. 


Bank of Toronto Bldg. 
TORONTO 





























A SPLENDID INVESTMENT] 
Frontenac 


Breweries, Ltd. 


6% First Mortgage Bonds 


Maturing in 1951 


common stock now 
selling “around 80. 
$259,000 profit in 1919, as against 
$63,697.25 in 1915, with same work- 
ing capital. 
Outstanding bonds, $1,100,000. 
More particulars on request. 


versaited iicair 


BANKERS 
Alse OTTAWA, QUEBEC and BOSTON 

























Fewer Repair Bills 


HE rapid depreciation of expensive equipment, 
costly interruptions in production schedule through 
breakdowns, constant repair bills—these constitute 
a large factor in the excessive overhead charges of many 


manufacturing organizations. They can be largely 
avoided through the use of correct lubricants. 

Correct lubrication requires high quality lubricants 
specifically designed for each particular mechanical 


need and every service condition. 
lubricants in the Imperial line. 


Glance over the list on the right. You can choose there- 


from the correct lut ricant for the efficient and economical 
operation of every cype of machinery in factory, mine or 


You will find such 


Not only for industrial power plants but for motor cars, 
trucks, tractors and other farm machines and even 


down to the smallest lubrication need of the home, 
Imperial Lubricants have no superiors and few, if any, 


> Imperial lubrication Engineers will gladly advise you 
ing relating to lubrication. 
St., Toronto, or at any of our branches, 


Write us at 56 


Imperial Ario Compressor Oi! 


MPERIAL OIL LIMITED] 
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Lubricants 


For Manufacturing, 
Mining and Milling 
CYLINDER OILS 

Imperial Valve Oil 
Imperial Cylinder Oil 


Imperial Capitol Cylinder Oil 
Enewiel Seem, Sonoee Os 
er Oil 














ENGINE OILS 
Imperial Kearsarge Engine Oil 
Im al Solar Red Engine Oil 
Imperial Atlantic Red Engine 


Oi 
Imperial Junior Engine 
suis Bay oe ou 
onne 
soaperiel Renown Engine and 
Im: aceutend Gas Engine 






















Be rE: MACHINE 
Imperial Polar Machine Oil 
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-}fort will be made now to secure a 


$2,000,000 UPON 
COMMON STOCK 


Dominion Charter May be 
Secured for Reorg- 
anization 


COMMON DIVIDEND 


Foreshadowed in Circular Let- 
ter—Bonus to Bondholders 
—Stock Declined Without 
Bonus News 


By Resident Representative. 

MONTREAL.—The @ircular ,letter 
sent out by. George H. Head, presi- 
cent of the Spanish River Pulp and 
Paper Mills, Limited, in explanation 
of the plans of the company to pay 
off the arrears of 42 per cent. in pre- 
ferred dividends, served in one respect 
to lessen the disappointment felt by 
the sharehoiders at the annovncement 
made by the company last week. This 
one point was that towards the end 
of the letter mention was made of the 
cuestion of the payment of 2 divi- 
dend on the common stock, that is that 


this could be considered with arrears |- 


paid off. The circular made no 
reference whatever to the much- 
talked of 15 per cent. bonus to prefer- 
red shareholders, or to the suggestion 
made of changing the preferred stock 
from a participating to a convertible 
issue. The general expectation in re- 
gard to this is that the company 
will next fall establish the common 
stock on an 8 per cent dividend basis, 
after which the preferred would share 
any increase in dividends with the 
common. 

The letter after referring to the re- 
tirement of second mortgage deben- 
tures and the talons and notes repre- 
senting deferred interest on the first 
mortgage bonds and second mort- 
gate bonds, goes on to point out that 
in order to cover the arrears of divi- 
dends on the preferred stock of the 
company in cash, the large amount of 
$2,604,000 would be required. A li- 
quid fund for this amount was not 
available and in addition the company 
required a large amount of free work- 
ing capital to carry on its enlarged 
operations successfully. It is stated 
further that during recent years a 
considerable part of the att 


earnings had ‘been utilized for capital 
expenditure, which had resulted in an 


increased output of over 50 per cent. 


and materially added to the earning 
power of the plants.. Had this money 
been paid to shareholders by way 
of dividends the company would not 
be in the strong position it now finds 
itself. Even if the situation could 


be met by distributing over the next 


few years the liquidation of the ar- 
rears of these dividends, the share- 
holders would mearitime continue to | 
lose interest’ on the amount involved. | 

As a result, the directors, as pre- 
viously announced, decided to pay off 


their arrears in the form ot a 42 per | 

‘ } 
cent. extra issue of ‘preference shares 
to the present shareholders, which 
would cover them to the end of June, 
1920. Following that a regular divid- 


end of 7 per cent will be commenced, 
payable from quarter to quarter. The 


plan also includes payment of 7 per 


cent. on the dividend vouchers issued 
for the year 1913 to 1914. 

A new point was also taken up as 
to the conditions of the bond holders. 
According to arrangements made in 
1915, as referred to a couple of weeks 


ago in THE FINANCIAL POST, the 


same agreed that thereafter out of 
any sum available for dividends to 
shareholders 10 per cent. of the same 
should be paid to the bondholders. 
Under the terms of the _ present 


scheme, it is announced, 10 per cent. 
will be paid in preference stock, 


A special general meeting of share- 
holders has been called for June 23, 
at 12 o’cleck in Toronto to ratify the 
arrangements outlined above. 

Following the announcement last 


week the preferred stock took a 
slump and sold down to 131 where-it 


continued for most of the present 
week. This was due to disappoint- 
ment at the fact that the 15 per cent. 
bonus as has been announced semi- 
officially was not_ mentioned. The 


common stock was rather stronger, 


selling around 85 to°84%. These 


prices left a difference of 46 to 47 
points between the two issues. This 
has been a common difference for some 
months past, although it was felt 
generally that the 15 per cent. bonus 


would have made the margin between 


the two run about 55 points, 


According to the President the 
company is earning at the rate of 25 
per cent. on the common stock, on the 
basis of meeting all bond ‘interest 
and a 7 per cent. rate on the preferred 


This would mean $2,000,000 a year, 
It is generally believed that an ef- 


| 


Dominion Charter in order to. make 
the desired, according to the 


1 plans: the 15 per cent 
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‘Considerable Increase in 
Net for ! 
MONTREAL. — Considerable —im- 
provement is being shown in the earn- 
ings of the Illinois Taction Company 
since the i fares came into 
effect. For the first three months of 
this year the total gross earnings 
amounted to $5,066,564 or an increase 
of over 20 per cent... The operating 
expenses showed an increase of about 
half a million dollats, amounting t 
$3, 550,546, leaving net earnings of 
$1,516,016 for the three months. . This 
represents an increase of 23.45 per 
cent. over the corresponding quarter 
of 1919. The grdss earnings for 
March itself amounted to $1,710,734, 
showing an increase of 21.76 per cent. 
over the same period one year ago. 
The net earnings amounted to 
$501,954 showing an _ increase’ of 
19.53 per cent. for 1920 over March 
of 1919. 


CUBAN CANADIAN 
RUNNING UP PROFITS 


Likely- to Exceed Early Esti- 
mate of 16% on Common in. 


Spite of Lower Production 
By Resident Representative. 


* 
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MONTREAL-—-Reports from the 
Cuban Canadian Sugar Company 
strengthen the belief, according to 
those in close touch with company, 
that although the present year’s pro- 
duction will be less than what was 
estimated in December last, the net 
profits for the year will be equal to or 
possibly exceed those that were es- 
timated at that time, some 160 on 
the common. It seems now apparent 
that the present world shortage of 
raw sugar is likely to continue for a 
number of years as European nations 
have not yet re-commenced production 
of beet sugar on any large scale and 
the demand, both on this: continent 
and Europe, is steadily increasing. 
It is interesting to note that while the 
estimate of earnings on Cuban Can- 
adian Sugar Company were based on a 
value of 7.10 cents per pound, present 
market quotations for raw sugar are 
about 19c a Ib., f.o.b. Cuba. Of course, 
a considerable portion of the output of 
this company had been contracted 
for at much lower figures than the 
present market price, but a fair 
amount, it is understood, is available 


for current contracts at present high 
prices. One of the reasons for the 


present high market prices and con- 
litions of scarcity is that the British 


Government recently permitted un- 
restricted trading of raw sugar with 
the result that British merchants now 
entering the market are buying stock 
in competition with the Royal Sugar 


Commission and the refiners of the 
United States. 


The preferred stock on which a cur- 
rent dividend of 2¢% was just paid is 


|selling around $75 a share, while the Profits 


common is quoted around $38 to $41. 


ROYAL SECURITIES IN N.Y, 


Permanent Quarters Have Been Se- 
cured on Broadway 

MONTREAL.—The endeavor of 

Canadian investment houses to de- 


velop the purchase of Canadian se- 


curities in the United States has re- 


ceived an impetus in a new direction 
through the opening up of a New 
York office by the Royal Securities 
Corporation. In order to conform 
with the requirements of the New 


York State laws, the new branch has 


been incorporated under the name of 
“Agency of Royal Securities Corpor- 
ation (Canada) Limited.” Its offices 
have been located at 165 Broadway 
under the management of Oliver E. 
Hurd, well-known in Canadian bond 


circles, The company believes that |The company has emerged from this” 


the extension of the facilities of the 
Corporation to include the American 
as well as the Canadian and British 
markets—for the company has a Lon- 
don office as well—will tap additional 
capital for the development of Cana- 


dian public utility and industria] en- 


terprises, in the financing of which the 


Royal Securities, Corporation has 


taken a leading part for many years 
past. 


; The latest evidence of the distribu- 
tion of Canadian securities in the 


United States market by this company 


was in the case of a large stock of 
Bell Telephones 7 per cent. bonds, 
the whole issue of $5,000,000 being 
Placed through three agencies of 


which the Royal Securities Corpora- 
tion was one. 





SPANISH RIVER 


The management of the Spanish River 
Pulp and’ Paper Co., have purchased an 
so eee fying nea to be used for 

e rpose of ins t th 
timber linfits and watersheds 1 tee 


ern Ontario. The machine, which will 
be operated by George H. Simpson, for: 


merly a captain in the Royal Naval Air 
Service, will also be used. for survey 
work and for quick trips between the 
three millf at Sault Ste. Marie, Espan- 
ola and Sturgeon Falls. The eee 

lakes 7 












in which the company’s. 1 
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Government Orders Fal] Of 4 


at Close of 
Period 


BUSINESS HARD jr 


Position of Compa 
Notwithstanding oe paproved 
Prospects More Hopeful 
for the Future 


Trying times were encountered 
firms engaged in the Wood distills. 
tion industry in the period of 
justment following the war a 
the end of hostilities the aie 
mand for wood products jn Connection 
with the munitions Program of the 
Allied Countries fell off to a la 
degree. Stocks in the hands of . 
Government, and manufacturers 
explosives had to be liquidated in 
period when dealers were celine 
ing to divert the trade in the 
channels, old 

Sy oageemge Chemie 
suffer y the slump i i 
according to the annual rept fae 
year ending December 31, 1919 
fits of the parent company and te 
subsidiaries before charging, interes 
depreciation, etc., were $318.60 . 
compared with $846,702 in the pre- 
ceeding year. This company, which 
in 1914 was on the verge of liquida 
tion, has so strengthened itself di. 
ing the period of war activity that 
despite the decline in profits its 
financial position has materially im- 
proced. No dividends haye been 
paid since 1914, but the prospects 
for the future are more hopeful, L, 

- Wood, chairman of the board in 
the report, points out that “from 
now on, after reasonable provision 
has been made for depreciation and 
improvements, the profits will be 
available for dividends, instead of 


having to be devoted to the rehabili- 
tation of the company.” 


War 








al Company 


Gross Profits Reduced 


The gross profits of the year were 
$318,607, the sum of $200,000 having 
been transferred to profit and loss 
account from an inventory reserve 
fund, previously provided out of pro- 
fits. The sum of $150,000 was charg- 
ed to depreciation of plant; $86,927 
paid on interest on debentures and 
bank loans; $60,221 for maintenance 
and improvements, leaving a balance 
of $21,468 which has been carried to 
a surplus account, which now stands 
at $305,249 as against $283,779 at.the 


end of the previous year. The follow. 


ing comparative table shows distri- 
bution of profits in past three years; 











1919 1918 1917 
. $318,608 $846,703 $568,123 
Depreciation $150,000 $150,000 $150,000 
Int. on debs. 50,442 46,985 ; 
Other int... 36,485 43,050 523,72 
Donations ........ 7,461 6,184 
Spec. repairs 66312 . ....../3 3a 
Reetete. oS Sue 297,012 136,967 
Tax reserve ..... 18,925 11,983 
Weed. Qiice. 2s Sc... 126,094 = csaee 
$ 21,468 $157,176 $150,627 
Prev. surp.. 283,779 154,403 81% 
$305,247 $311,579 $154,402 
War tax, 17  ...... 27,799  “vccus 
$305,247 $283,779 $154,402 


Shut Down to 30 Per Cent. 
Chairman L. M. Wood, in his te 


port, states that the whole wood dis 
tillation industry in America was 
forced to shut down to 30 per cent. 
of capacity during the spring and 
summer months because of the ad- 
verse conditions following the wat. 


period with greatly reduced liabilities 


and with very little loss as a 
of the precautions that were taken 
during the previous three years. 
funded and deferred liabilities were 
reduced $41,362 during the year and 


the current liabilities $545,823, # 
total reduction of $587,185, “A sali 


factory physical and financial 
tion,” he adds, “is the goal to 
which your board has been striving 
for the last five years. Although # 
accomplish this, it was necessary @ 
defer dividends, «your directors feel 


sure that you will appreciate that 


other course could have been p 
ly adopted.” 

Reference was also made to the 
formation of a London committee 
during the year, which simplified thie 


situation between the board and the 
shareholders in the United King 


dom, who hold 75 per cent. of 
company’s stock. 


The company’s total amounts 1¥ = 


stand at $7,189,566 as against #r 
743,136 a year ago, Current 


077,222, and. inventory from 


ceivable stand at $203,754 as 

$522,511; our accounts pavable. 

250 as compared with $705,685; 
jabilities sho wa large 6 





T ag ° 


have declined from $2,384,195 to 


820,653 to $1,772,025; accounts Te” 
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| Gold—Silver | 


We issue every week e 
market letter (free on re- 
quest) treating at least 


fifteen precious metal 
stocks of Ontario. 


Howard Graham & Co. 


Members Standard Steck 
<a. he 


4-48 King 8t. West - TORONTO 


Milton Hersey. Company 


Industrial Chemists, Consulting 
Engineers and Inspectors 
Testing and Inspection of all 

Materials _ 
Mining Engineering and Mine 
Management 
Specialists in Paving Engineer- 
ing and Testing of all Building 
Materials 


MONTREAL WINNIPEG 


MINES — TIMBER 


This Company maintains a 
special department for the in- 
vestigation of development pro- 
positions in Western Canada, 
and only those of sterling merit 
are commended to the con- 
sideration of our clients. 


LOUGHEED & TAYLOR, Limited 


Government, Provincial, Municipal 
and School Bonds 


Calgary, Canada 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Civilized World 


We Present a Record-- 
Not a Prospectus 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


C. A. B. Brown 


General Manager Western Canada 
TORONTO 


ALLAN, KILLAM, McKAY, Ltd. 


McLeod Building, Edmonton, Alberta 
Special attention given to interests 
of out-of-town clients. Real Estate, 
Mortgage and Financial Agents. 
Rental and Property Management 
a Specialty. 


W. ROSS ALGER & CO, 


Investment Bankers 
Dealers in Government, Municipal and 
School Bonds. 
We specialize in Western Bond Issues. 
EDMONTON and CALGARY, ALBERTA 


NAP. G. KIROUAC. 
BOND DEALER 
UNION BANK BUILDING 
56 ST. PETER ST. 


QUEBEC 


Ideas To Build 


Big Business 


Keep ahead of the crowd 
by utilizing a service that 
keeps you posted up to the 
minute with Business data 
and ideas of practical 
value. 


You can use other success- 
ful men’s experiences as a 
check on your own. 


Business data and ideas 
can be gathered from the 
whole Canadian press and 
applied to your business. 


Start a business scrapbook 
for handy reference to- 
day. 
We can collect for you all 
competitive advertising, 
usiness expansions, in- 
dustrial conditions, crop 
reports, fire losses, per- 
sonal news, publicity data 
or- anything in which you 
are interested. 


Canadian “ 

Press Clipping Service 
143-153 University Ave. 
TORONTO. 


FURTHER SLUMP 


More and More Canadian 
Product Utilized in the 


Mills Here 


PAPER EXPORTS UP 


Over $92,000,000 in Pulp and 
Paper for 11 Mos —Ground- 


wood Pulp Continues 
Strong 


By Reshdent Representative. 

MONTREAL. —Some interesting 
material in connection with the efforts 
of Senator Underwood and the Inter- 
national Paper Company and other 
interests in the United States to force 
the Provincial Governments to remove 
the embargo on the export of pulp- 
wood cut on Crown Langs is furnished 
by the report of the Department of 
Trade and Commerce at Ottawa for 
the month of February which has just 
come to hand. This shows that the 
export of pulpwood from Canada to 
United States for that month amount- 
ed to only 51,351 cor$s as compared 
with almost three times as much or 
145,747 cords that were exported in 
February, 1919. The value of the 
1920 export was $539,429 as compared 
with $1,411,100 of one year ago. 

Figures are available also for the 
first eleven months of fhe current 
fiscal year, which ends on March 31. 
This shows a total export of 790,828 
cords as compared with 1,449,117 
cords for the cleven months of che 
previous year. The value of the ex- 
port up to February 28, 1920, was} 
| $7,956,819, as compared with $13,978,- | 
457 for the previous year. Going ' 
back two years ago it was seen that | 
the exports then were larger than this 
year, amounting to 943,646 cords, but- 
the value slightly less, amounting to 
$7,778,750. 

For the eleven months of the fiscal 
year pulp and paper exports amounted 
to $92,968,105 as compared with $74,- 
569,120 or $18,398,985 more. The ad-! 
vance was much greater as compared 
with 1918, in which case the total was 
$55,954,768, showing an increase of 
$37,013,837 or equal to considerably 
over 600 in the two years. 


| The details of these exports show 
that in paper and manufacturers of 
this there was a gain of about $14,- 
000,000, amounting in all to $56,002,- 
|212 for the eleven months. The in- 
icrease over 1918 was $24,000,000 or. 
jvery close to 80. In sulphite pulp 
ithere was only a small increase over 
'1919 of barely $1,000,000, but an in- 
lcrease of nearly $12,000,000 as com- 
|pared with the 1918 figures. The 
\steady. improvement in the last few 
|months in the export of groundwood 
| pulp is seen in the increase of $4,253,- 
| 361 in 1919 to $7,821,111 in 1920. This 
|is an increase of nearly $3,600,000 or 
close to 900. In 1918-19 the export 
of groundwood pulp fell off, as the 
figures for the eleven months ending 
February 28, 1918 were $5,886,394 or 
$1,600,000 ahead of the year 1919. 
The prospects appear to be that the 
export of groundwood pulp will con- 
tinue to be very active. 

For the month of February alone 
| the export of paper showed an in- 
crease from $5,031,624 to $6,304,388. 
Sulphite pulp increased some $700,000 
and groundwood pulp was over double, 
from $217,421 to $472,383, or greater 
than the average increase for the 
eleven months to date. The total ex- 
ports for thé month were $9,391,927 of 
pulp and paper as compared with 
$7,165,873 one year ago. 

The following are the corresponding 
figures for the eleven months and 
also for February itself: 








ELEVEN MONTHS 

1920 1919 1918 
Paper. $56,022,212 $42,130,787 $32,844,643 
S. pulp 29,124,782 28,184,972 17,223,731 
G. pulp 7,821,111 4,253,361 5,886,394 


$92,968,105 $74,569,120 $55,954,768 
MONTH OF FEBRUARY 
1920 

$6,304,388 

2,615,156 
472,383 


1919 
$5,031,624 
1,986,828 

217,421. 
$9,391,927 $7,165,873 

The subdivision of paper exports. for 
February show 63,333 tons of newsprint, 
valued at™$5,290,398; 1,744 tons of kraft 
wrapping paper, valued at $306,393, and 
paper boards valued at $405,410. 


Sulphite pulp 
Groundwood pulp .. 


GENERAL MOTORS’ BIG YEAR 


Net Sales Ran Over Five Hundred 
Million Dollars 

NEW YORK.—A remarkable year’s 

| business is reported by the General 
Motors Corporation. showing net in- 
come of $60,517,519, compared with 
$15,391,028 in the. preceding year. 
After payment of dividends, of which 
the distribution on common was $17,- 
$24,541,. compared with $11,237,310, 

| there remained-a surplus of $38,468,- 
I} 431, as against $1,667,753 in 1918. 
l| Total assets have risen to the enor- 


000.. At the end of the 
were 85,980 employees in 
of the corporation and its s 
compared with 49,118 at 
the previous year. 


MINING STOCK QUOTATIONS 


Week eoaive April 28 


igh Low Close Sales 


3%- 


Coniagas ....3.00 
Con, Smelt, ..27 
Cr. Reserve. .29% 
Davidson ....60 
Dome Ex.....25 
Dome Lake . 7% 
Dome Mines 11.10 
Gifford 1% 
Gold Reef 

Gt. Nor. 
Hargraves .. 
Inspiration .. 
Hollinger 

Hunton 

Keora 


Min.-Corp. .. 
Nipissing 
Ophir 


Porc. Crown . 


Pres. E. D. .. 


Trehewey 
Nee 


Wasapika ne 
West Dome .. 
Newray 


Perc. Tisdale. 
West Tree . 


3% 30,800 
2,000 
500 


1,100 


2 FOR 3RC ee . ) 


—_—_ 


crease Will be Made in Place 
of “Cut-Price” Issue 


By Resident Representative. 

MONTREAL.—Interesting develop- 
ments are expected shortly in connec- 
tion with Brampton Pulp and Paper 
Company. Phe market been quite 
active the past two weeks in spite of 
he general conditions and the stock 
has risen steadily. Sometime ago 
mention was made of an issue of 
stock at about $20 to $25 a share, 
but this idea, as THE FINANCIAL 
POST announced, appears to be de- 
finitely abandoned and now the pro- 
posal is to make a material increase 
in the dividend, some accounts going’ 
as far as making it 10 per cent. while 


“jothers would leave it at 8 per cent. 


The action of the stock would seem 


0|to indicate that at least 8 per cent. 


will be paid and possibly the higher 
figure. © 

Those in touch with the company 
hold the view that once the stock goes 


9! above par and is placed on a higher 
00 | dividend basis, an issue of new stock 


would then meet with a much more 
satisfactory reception than if ithe 


Construct ion 
Company, Limited — 


Toronto - Montreal - Ottawa 


Dominion Appraisal Company, Ltd. — 


Appraisals for Financial and Insarance 


Purposes 
Write for particulars regarding Supplementary Plant Ledger combined 
with our Appraisal. 


TORONTO 
8-10 Wellington St. East 


200 whole stock was paying 6 per cent.|. 


and selling between $80 and $90. It}. 


is said that the earnings of the com 
pany for the present year would amp- 
ly warrant the increase even to 10 
per cent. 

It is learned that a new ground- 
wood pulp and paper machine is be- 
ing installed at East Angus and that 
it will be ready for operation early 
this fall. This will increase the out- 
put of the company by some 50 tons 
and will supplement the newsprint 
machine that was installed last year. 


STOCK MOVEMENTS OF THE WEEK 


Banks— 
Commerce 
Dominion 
Hamilton 
Hochelaga = 
Imperial 
Merchants 
Molsons 
Montreal 
Nova Scotia 
Royal 


Transportation— 
Barcelona T. L. and P. ..... 
Brazilian Traction L. & P... 
Can. Steamships, com 

BU NON 3 fe cic an tei 
en Pee Pe oy oss tiie cs 
Detroit United 
Dulath Superior 
Til. Traction, pref. ......... 
Porto Rico Rlys. Co., com.... 

Do., pref. 

Quebec Rly. L. H. & P. 
Toronto Railway 

Twin City, com. 
Winnipeg Electric 


Telegraph, Light and Power— 
105 


Bell Telephone 
Consumers’ Gas 


. 


Mont. L. H. and P., com..... 
Shawinigan W. & Pr. ....... 
Ottawa L. & Pr. 

Industrials— 

Abitibi Pr. & Paper, com..... 
Ames-Holden, pref. ......... ; 
Atlantic Sugar, com. ........ 

DO WEN eae hv adnsees 
B.C, Fish, com. 

Brompton. P. & P., com..... 
FP. N. Burt, Co., com 

DO POEs. vb cans sue ees 
Canada Bread, com 
Can. Cement, com. ......... 

DO SPOR Sais os Osa ka sx wee 
Can. Car & Fdy., pref. 

Can. Converters .......0 0.5 
Can. Cottons, Ltd., com..... 
* Do., pref. 

Can. Fdries. & Forgs., com.. 
Can. Locomotive Co., com... 

Do., pref : 
Can. Gen. 

MEcs MES Vin pk eed OA A a toe 
City Dairy, pref 
Dom. Bridge Co. 

Dom, Canners, com 
Dominion Glass, com. 

DOs ROE 5s a oa PK 
Dom, Steel Corp., com : 
Dom, Iron & Steel, pref.... 
Dom. Coal. pref. 

Dom. Textile, com. ......... 

Do., pref. 

Lake of Woods Mill., com... 

RM OE cast Soe Ue eet 
Laurentide Co. 

Lyall Cons. Co., com 
A. MacDonald Co., com..... 
Maple Leaf Milling, com..... 

PP WUOE SA ake es Eas 
Monarch Knit. Co., com. 

DOS POE, sa oe ek eee. 
National Breweries, com... .. 

Do., pref. 
National Steel Car, pref..... 
N.S. Steel, COURS od ea Ses 

Gi BrOks. | fa kinks hee sens 
Ogilvie Flour, pref. 

Ont. Steel Preducts, com... 
Penmans Ltd., com 

Price Bros. 
Riordon Pulp & Paper, com. 
. pref. 

Wm. A. R 

Russell Motor Car, com....._ 

Do., pref. : 
Sherwin-Williams Co., com.. 


Do., vref. 
Smith Paper Mills. nref... +. 
Span, River, Pulp Mills, com. 
Do., pref. 
Steel. of 


~» pref. 
St. Law. Flour, com.- 

De:, OROEs Sy Sees See Wa ees 
Tooke Bros., pref. .....----- 
Tnekett. Tobacco, com. ..... 


Canada} com.... 


Week ending May 5. Close May 5. 
Ask Bia High 


Low Close 
189 19 
199 

188 

157 

189% 

192 


88 
215% 
267 
228 
216 
192 
157 


5 
41% 
75% 
82° 

182% 

103 


67. 


Sales 
191 240 
200 
190 
157 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) * 
34 KING STREET WEST -< TORONTO x 
HEAD OFFICE: 
130 ST. JAMES ST., MONTREAL, QUE. 


Branch Offices: : 
Ottawa — St. John — Winnipeg. — 
Cennected by Private Wire. 


Quebec — Halifax 


oe 


Investment Service. 


Have you the time and experience to make invest- 
ments that will be of the greatest benefit to you. 


The Royal Trust Company receives money, for invest- 
ment, and holds the securities purchased, remitting the 
revenues as desired, or accumulating them for further 
investments, Interest is allowed on sums awaiting 
investment., In this way you are assured of the very 
best investment advice and service for a very moderate 
f-e, Corresr--derce or interviews invited. Ns 


HEAD OFFICB: 


TORONTO BRANCH: 
#59 Yonge Strect. 


MONTREAL 


BRUCE L. SMITH, 
Manager. — 


Western Canada Flour Mills Company — 


A. KELLY Limited J. E. MACFARLANE 
President Gen. Mgr. 


Head Office: Toronto | . 


Mills at 


Winnipeg Calgary 
Edmonton Victoria 


Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OF : 


PURITY FLOUR PURITY OATS 


Goderich 


Brandon 


DEFERRED SPENDING 


Are you reaping the advantages of this most profitable practice? The 
majority of people past 65 are dependent_on others because in_ their earning 
days they thought there was only one kind of spending—immediate spending. 
Defer your spending as much as possible and deposit your money with a respon- 
sible institution where it will earn a good rate of interest. That is deferred 
spending of the safest and most profitable kind. . 

This Corporation offers to depositors unexcelled facilities combined with abso- 
lute security. An account may be opened with One Dollar or more, and interest 


* slowed ** THREE AND ONE-HALF 


per cent. per annum, paid and compounded half-yearly. 


Canada Permanent Mortgage Corporation } 
TORONTO STREET - ORONT 
ASSETS OVER THIRTY-THREE MILLION DOLLARS s 


Merely sign and mail the coupon below and we'll yeu, by return mail, 
a current issue of Businzss Dicest anp Investwent Weexiy—a publication con. 
taining 200 big business ideas each week—ideas gathered by a ” of 
editors who read all important business periodicals and new business ‘books, Tne, 
rewrite the articles and give you the meat—the' experiences of men who , a 
things worth while+-arranged under these department heads: “Adv : 
Selling,” “Manufacturing and Industrial Management,” *Foreign Trade,” 
ing and Finance”. “The Industrial Market,” and “The Week's Business 

_ ,You want to get ahead. What greater help could anyone have than | 
tried and proven money making ideas of the. business geniuses of the 
Bupsey aa AND uveormsig Wt epet » you positive. assurance 
othing of importance taking place in : world escape yuur 
Lan earbtove ter vohel ee San. eS =< ay 


One recent issue tells -you: <--~+Sign and mail i 
—How one concern wed collection poli- ‘ 1 ae 

eies to insure repeat orders, ‘ + 
—How to sort out profitable 4 - 
—How to make farmers investors, ..- 


BUSHOES DIGEST © aap ja 

243 West 37th. Street, New York, 
Please send me the me: 
Re 





Lockwood, 
Greene reports 
on industries 
are directed to 
iscover the 
real value of a 


property. 


LOCKWOOD, GREENE & CO, 
INDUSTRIAL. ENGINEERS 
285 BEAVER HALL HILL 
MONTREAL 


"| brooke leads with the largest percent- 


From 


$7500 a year 


was a forger—clever 


M hardened. He was “doing 


a stretch” for the third time. 
when in jail he accepted Christ. 


E was watched over and car- 

ed for. On his release he 
was placed where his natural 
talents could be honorably used. 
To-day he is drawing a salary 
of $7,500 a year. 


E. owes everything that 

makes life worth living to 
the ministry of the Salvation 
Army. 


The Salvation 


Army 


308 Citadels 
and Institutions 
in this Territory. 
—use them! 


Our Market Letter on Cuban-Canadian 
Sugar Common sent free on request. 
Present quotation 41 to 42%. 


GRANT, JOHNSTON & COMPANY 
Members Montreal Stock Exchange. 


86 Notre Dame Street West 
Tel. Main 6631 


The Securities of 
Loew’s Theatres 


Back of every share of stock is- 
sued to construct a new theatre 
are years of consistent study and 
growth, from a small “Penny 
Arcade” operating over a store, 
to the largest chain of high- 
class vaudeville houses in the 
world. 


Continuous performance, backed 
with the best of photo-plays and 
vaudeville, have made these 
theatres qutstanding successes, 
and the large returns on ‘the 
capital invested places these se- 
curities in the sound investment 
class. 


We can offer the shares of 
Loew’s Windsor Theatres, Ltd., 


at par, $100 per share, carrying 
_ a 80% bonus of common stock. 


It is teasonable to expect these 
shares will enjoy the same re- 
-. markable earnings shown by 

similar theatres. 


Information on Request. 


“ pany, with Scam 2 i 


Gain in the West is 30.2 Per 
Cent., in the East 26.9, 
‘ _ Per Cent. 


MEDICINE HAT LOWER 


Largest Gain Reported. by 
Sherbrooke—-Toronto Was 
Higher by 45% and 
Montreal by 12% 


This week’s returns of bank clear- 
ings show an increase for the Domin- 
ion of $93,218,994 over the corres- 
ponding figures in 1919. With the ex- 
ception of Medicine Hat, which shows 
a decrease of 11.6 per cent., all the 
cities show higher returns. Sher- 


age gain at 126.1 per cent., while 
Windsor comes next with a gain of 
92.8 per cent. Brantford also reports 
a substantial increase at 67.4 per cent. 
Toronto is higher by 45 per cent., and 
Montreal by 12.1 per cent. 


Western cities show a gain of 30.2 
per cent. while Brandon shows the 
largest gain in the West at 58.4 per 
cent. Comparative figures for the 
week follow: 


WEEKLY BANK CLEARINGS 


(In comparison with same week last year.) 
Eastern Cities 
May 6, 1920 Change % 
$ 150,024,865+$ 16,299,169 12.1 
115,484,781+ 35,865,661 45.0 
17,458,440+ 5,054,587 40.7 
8,729,051+ 2,792,424 47.0 
7,949,762+ 2,011,079 33.8 
4,646,729 + 
3,386,178 + 
1,736,182 + 
5,697,643 + 
4,204,734+ 
1,651,140+ 
2,813,540 + 
1,098,213 + 


698,999 67.4 
465,668 8.9 
965,889 29. 

Kitchener .... 
Sherbrooke ... 
Peterboro .... 


5 
588,458 61.1 
1,290,162 126.1 
223,447 25.5 


..$ 324,225,708+$ 68,749,864 26.9 
Western Cities 
May 6, ‘1920 Change 

Apr. 30, 1920 Change 
€ 657,169,753+$ 12,170,667 
18,211,016+ 5,808,563 
7,136,088 + 1,257,805 
5,950,297+ 1,811,202 
4,955,122 + 1,166,671 
2,789,800 + 392,848 
2,656,592 + 546,416 
1,705,564 + 100,764 
93g,003 + 170,019 
1,126,029 + 348,453 
851,331+ 267,424 
923,087 +- 340,289 
489,920— 64,029 
542,762+ 153,038 


Total, East. 


RK 


Winnipeg .... 
Vancouver 
Calgary 
Edmonton .... 


N. Westminster 
Brandon 
Medicine Hat .. 
Prince Albert. 


2 Rw et 
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to | 


Total, West. ..$ 105,440, $14+$ 24,469,180 30 


EEE 


Grand total ..$ 429,666,022+$ 93,218,994 27 
Yr. to date. $6, $92,540,174 + $1,654,754,370 34 


MONTHLY BANK CLEARINGS | 
(In comparison with same month last year.) | 


Eastern Cities 
April, 1920 Change % 
$ 531,665,984+$ 67,911,494 14.6 
463,804,088+ 148,138,306 46.9 
41,675,434+ 10,925,845 85.6 


5. 

33,500,454+ 11,077,279 49. 
19,882,1338+ 3,114,950 18. 
30,339,053+ 7,985,788 35. 
14,952,029 + 4. 
13,742,647 + 
7,025,759 + 
16,777,458 + 
5,845,694 + 
5,822,547 + 
4,692,080 + 


3,828,145 3 
8,438,868 159. 
2,548,116 56. 

4,667,135 38. 
Kitchener . 1,920,288 56. 
Sherbrooke ... 3: 
6. 


Peterboro .... 


4 
5 
7 
4 
1 
7 
5 
0 
1,320,104 9 
1,482,389 1 


Total East. ..$1,188,725,310+$273,353,702 


Western Cities 
May 6, 1920 Change 

$188,183,383+$ 34,295,380 
71,765,397 + 
$4,126,554+ 
31,903,710+- 
18,597,852 + 
11,914,125+ 
9,812,068 + 
7,379,639 + 
4,588,282+ 
$,591,254+ 
3,170,336+ 
3,167,430 + 
2,066,412 + 
1,913,617 + 


Winnipeg 
Vancouver .... 
Calgary 
Edmonton 
Regina 
Victoria 
Saskatoon 
Moose Jaw .... 
Lethbridge .... 
Ft. William .. 
N. Westminster 
Brandon 
Prince Albert.. 
Medicine Hat.. 


22,769,352 
‘10,295,060 
15,077,478 89. 
3,811,674 25. 
2,255,227 23. 
1,688,357 20. 
506,764 7. 
1,553,916 51. 
1,028,188 40. 
1,004,365 46. 
658,088 26. 
415,596 25. 
180,819 10.4 


Hise eb aN wenranen 


Total West. ....$392,180,059 + $95,535,209 32.2 


Grand total . .$1,580,905,369 + $368,888,911 30.4 


SIR JOHN ON C. P. R. BOARD 


Head of “Big Store” Makes First Ap- 
pearance at Méeting 


MONTREAL.—At the annual meet- 
ing of the Canadian Pacific Railway 
Company this week, Sir John Eaton 
took his place for the first time as a 
member.of the board. «- Sir John had 
been ill for several months after his 
‘appointment last November, and the 
annual meeting was the first occasion 
on which he was able to be greeted 
by his fellow directors. Lord Shaugh- 
nessy, the chairman of the board, con- 
gratulated Sir John on his re-election 
as one of the four retiring members 
of the board. The other three were 
Grant Hall, vice-president; Sir Ed- 
mund Osler, and Sir Auguste Nanton, 
of Winnipeg. Sir John last year took 
the place of the late W. D. Matthews, 
of Toronto. At a subsequent meeting 


of the board, E. W. Beatty, K.C., was | N 


re-elected as president of the com- 
presi 


"EXCHANGE MARKETS — 
Pound Has Failed to Hold Gain Re- 
cently Recorded 
European currencies have failed to 


864,449 22.8 
1,629,872 92.8 


‘ MONTREAL 
Robert W. Travers. manager 


hold all of the gains they made re- 
cently and the pound, which sold over 
$4 in New York a skort while ago, is 
now holding fairly stéady around 
$3.85.. ‘he rate for New York funds 
varies between 9 and 11 per cent., and 
jit is noticeable that fluctuations in the 
rate between the United States and 
Canada are more independent of Eu- 
ropean quotations than formerly. 

Fluctuations during the week have 
been as follows: 

New York Funds 
April 80.—New York funds opened at 


9% per cent.” Sold at 9%, 9%, 9% and 
ae! per cent., later reacting to 9% and 


May 1—Opening at 9 9-16 funds sold 
at 9% and 9 18-16. Jumped to 10% an 
back to 10 per cent. for the closing of 
the market. 

May 3.—Funds opened at 10 per cent. 
Sold up during the day, transactions 
being recorded at 10 5-16, 10%, 10%, 11 
per cent. and 10%. 

May 4—New York-funds sold at 10% 
at the opening of the market. Compara- 
tively steady during the day at 10%, 
105, 10% and 10 9-16. 

May 5—Opening at 10%, funds sold at 
10%, 10 7-16, 10% and 10 7-16. 

May 6—Funds sold at 10% and 10 9-16. 


Sterling and Frahcs 
Sterling Frances 

Demand Cables Demand Cables 
16.40 
16 60 
16.50 
16.10 
16.45 
16.30 


16.42 
16 62 
16.52 


$3.838% $3.84 

8.83% 
8.8414 
3.88 16.12 
3.84 ‘16.47 
8.8514 16.32 


April 30 ... 
May 1 .... 
May 3 .... 
May 4 .... 
May’ 5 .... 
May 6 .... 


3.83 

3.838% 
3.87% 
3.83% 
2.84% 


NOVA SCOTIA 


Mr. Skelton, of Winnipeg, has been 
transferred to the branch of the Bank 
of Nova Scotia, at Virden, as manager. 


ROYAL 


M. E. McKenzie, manager of the Tweed 
branch of the Royal Bank, has been 
transferred to the branch at Burlington. 


DOMINION 


The Dominion Bank announce the 
evening of a branch at the Stock Yards, 
Edmonton, to be known as “Edmonton 
Stock Yards Branch.” > 

S. L. Reade, manager of the Dominion 
Bank, Marmora, has been appointed man- 
ager of the Lindsay branch. 


of the 
main branch of the Bank of Montreal, 
at London, Ont., who was instantly killed 
anring the week, had been connected with 
the bank for many years. Mr. Travers 
was manager at Peterborough from 1909 
to 1915, when he was transferred to Lon- 
don. 


COMMERCE 

A branch of the Canadian Bank of 
Commerce has been opened at West 
oe a B.C., temporarily in charge 
°F A. F. Graves. 

Mr. Churchill, of Oshawa, has joined 
the Dunnville branch of the bank of 
Commerce. 

N. S. Jones, accountant at the Walker- 
ton branch, has been transferred to the 
head office at Toronto. 

The Bank of. Commerce has purchased 
the Niagara House, at Niagara Falls, 
Ont. It is planned to move the bank 
to the front of the building, make offices 
on the second floor and quarters for the 
bank staff on the top floor. 

Fred Lambert, of the Dunnville branch, 
has been transferred to the Baden, Ont., 
branch. 


UNION 


G. A. Bagshaw has been appointed act- 
ing manager at TYuro, N.S., during the 
absence of F. T. Short on a three months’ 
trip to England. 

A. M. Wier has been appointed teller- 
accountant at North Gower. 

B. K. Bowen, St. Catharines, has been 
appointed accountant at Guelph. 

R. K. Runnels, Guelph, has been ap- 
pointed acting manager at Orton. 

D. Small, formerly manager at 
Theodore has been made manager at 
Tessier, Sask. 

H. W. Stacey, Oakburn, Man., has been 
made teller-accountant at Altamont. 

Thos. Craig, manager at McAuley, 
Man., has been given a head office post. 

R. G. Bailey, Carroll, has been ap- 
pointed manager at McAuley branch. 

T. H. Cuncannon, Didsbury, Alta., has 
been made manager at Pincher Creek, 
Alta., J. F. Miller having been transfer- 
red to Minnedosa, Man., as manager. 

H. P. Lougheed has been appointed 
accountant at Melita, Man. 

Cc. P. Old, manager at Loverna, Sask., 
has been made president of the newly- 
organized Boys’ and Girls’ Club. 

Opening of a branch at Oshawa, Ont., 
this week on account of Oshawa’s rapid 
expansion as an industrial centre has 
eiven the Union Bank of Canada 402 
branches in Canada. The bank has ac- 
quired permanent premises.in Oshawa, 
eorner of Bond and Simcoe Streets. 
Frenk S. Lewis, who has been connected 
with the bank for many years. but for 
the ast five years previous to his return 
to the service. the managing director of 
-n imvortant Ontario manufacturing en- 
‘erprise, has been appointed manager of 
the new Oshawa branch. 


BANK OF ENGLAND 


London, May 6.-—The weekly statement 
of the Bank of England shows the fol- 
‘owing changes:— 

Total reserve, decreased 
Cireulation, increased 
Bullion, increased 
Other securities, increased. ... 
Public deposits, increased 
Mther denosits, decreased .. 
otes reserves, decreased . 


BANKS INCREASING 
CAPITAL $12,450,000 
Banque Provinciale Adds $1,- 


000,000 This Week, Trip- 
ling in One Year 


lent Wipetecntetive: 

MONTREAL. thee announcement 
this week of an increase in the cap- 
ital stock of the Banque Provinciale 
from $2,000,000 to $3,000,000, at an 
issue price of $120 a sharé, makes the 
fourth Montreal bank in the past two 
or three weeks that has taken action 
of this kind. The Bank of Montreal 
started with an increase of $2,000,000 


in capital stock at a price of $150 a 


share. This was followed by the 
Royal Bank with an issue of $3,400,- 
000 at the same price, and by the 
Merchants Bank with an issue of 


4/$2100,000, also at $150. The new 


issue of the Banque Provinciale 
brings the total increase in capital 
stock of the four to $8,500,000, the 
proceeds of which. will be $12,450,000. 
These issues were as follows: 
Capital 
Stock 
. $2,000,000 
.. 3,400,000 
. 2,100,000 
1,000,000 


Bank— 
Montreal . 
Royal 
Merchants: 
Provinciale .. 


Price Proceeds 
$150 $3,000,000 
150. 5,100,000 
150 3,150,000 
120 ~=1,200,000 


Total $8,500,000 $12,450,000 

The increase in the capital stock of 
the Banque Provinciale follows a sim- 
ilar increase one year ago, when the 
capital stock was raised from $1;000,- 
000 to $2,000,000. 

The favorable terms under which 
the stock has been issued to the share- 
holders have had the effect of 
strengthening the quotations on the 
market in spite of unfavorable con- 
ditions generally in force. The Royal 
Bank reached a new high this week 
at $231 a share. The Merchants 
Bank equalled its high record of $203 
established last summer, while the 


.|Bank of Montreal rose to 217, or 
within 4 points of the high-of 221' 


that it touched last year. 


The March 2arnings statement/of the 
Porto Rico Railways Company shows 
gross amounting to $110,944 as compar- 
ed with $98,436 for the same month in 


1919, an increase of $12,508 or 12.7 per. 


cent. Net earnings amounting to $45,- 
569 ‘showed an increase of $23,849 or 
109.8 per cent., this large increase be- 
ing due to the fact that for the same 
month in 1919 the net was abnormally 
low owing to steam plant operation. 


ROBERT DODD 


STOCKS and BONDS 
Unlisted Securities 
414-416 Transportation Building 
MONTREAL - QUE. 

Tel. Main 3977 


Diversify 
Your Investments 


We offer a diversified list of securities 
that represent in their safety and 
yield the best investments on the 
Canadian securities markets. 


If you have funds awaiting investment 
you would do well to secure a list of 
our offerings. — 


Ask for Bond List No. 3% 


Thornton Davidson & Co. 


LIMITED 
(overnment, Municipal and Other Investment Securities 
HEAD OFFICE: 


Transportation ae 
MONTREAL . 


1 St Peter St. 63 Sparks St. 


LIMITED 


A series of successes behind our Sales Development Department enables ts to 
strike at the root of your trouble quickly and effectively. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


a INDUSTRIAL ADVISORS 
Bank of Hamilton Bldg. —: 


GEO.'O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
Reports for Executors and Prospective Investors 


LUMSDEN BUILDING 
TORONTO 


TORONTO, Ontario 


Woods Manufacturing 
Company, Limited 


Tents 


Flags 
Tarpaulins 


Clothing and 


Cotton Fabrics 


Jute and 

Cutton Bags 
Hessians, Buckrams 
Paddings and 
Twine 


FACTORIES AT 
MONTREAL, TORONTO, OTTAWA 
WINNIPEG, - WELLAND 


QUICK AERO 


' 


44 | As 


Ssres. 


HE New McLauakiia Light Six 
is alert to every whim of the 


driver. 


It responds. instantaneously. 


For speed, power on hills. quick Ti 


acceleration and ease of control, 
the New Light Six is unrivalled. 
The New McLaughlin Light ‘Six 
is powered with the famoitis 44-horse 
power McLaughlin Light Six over- 


head valve motor. 


Owners report 


from 20 to 30 miles per gallon and 
from 8 to 12 thousand miles on tires. 


McLAUGHLIN MOTOR CAR CO. Limited 


OSHAWA, ONTARIO 
BRANCHES IN LEADING CITIES 


DEALERS EVERYWHERE 


See the new McLaughlin Model at the 
enarest McLaughlin {Show Rooms. 
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Department enables us to 
ply. 


_& McPHERSON 


TORONTO, Ontario 


IKER SHOULD 
KEEP POSTED ON 


BUSINESS EVENTS 


; Customer on Own Feet 
P Mee Do Not “Pass 
the Buck”’ 


CURTAILING LOANS 


agers Should be in a Posi- 
oe as Show That Course 
Taken is in Best Interests 
of Customers 


In the special section of THE FIN- 
ANCIAL POST this week devoted to 
the banking situation will be found 
much which should be of interest to 
the branch manager: A number of 
the articles have been written with 


the idea of providing ammunition 


with which to protect present ac- 


counts and bring in new business. 
The manager who is able to meet the 
customer without a grouch and stand 
on his own feet in handling the bank’s 
case is the manager who has bigger 


things ahead, What he needs chiefly 


is to be posted on the service which 
the banks are rendering and the con- 
ditions of the general banking and 
business situation. It may be easier 
and more pleasant for personal re- 
lations to tell the customer that the 


decision is in the hands of head office 


and hand out that “it is not my fault, 
I] would give you the loan if I had my 
way” stuff, but it will only work 
once. 


case and stand or fall by it. To 
shift responsibility to head office is 


"joa To moxm® HOW THE BANKS 


MONTREAL.—So far there 


been no intimation by local banks of 
an increase in the rate of 6 per cent. 


that has ruled for a number of years 


for the financial houses. For a time 


many of the bond dealers and stock- 


brokers took it for granted that when 


a couple of the Toronto banks raised 
their rates here to 6% or 7 per cent. 


that the local head offices would de- 
mde in do the same. Now there is a 


feeling that any action in this regard 
may be postponed for some time, and 
even that there may be no increase 
unless the money situation becomes 
more acute. 


LOST MONEY WHEN 
“VICTORIES” SAGGED 


‘Manager Bought Bonds Day 
Before Committee Shifted 


the Price 


The recent precipitate shiftings in 
the market prices of Victory bonds, 
that have been the result of the control 
exercised over these securities by the 
Victory Loan market committee, have 


cfused no small amount of annoy- 


ance, and in some cases serious 


monetary losses to branch ‘banks lo- 
cated outside of Montreal and Toron- 
to, where are located the clearing 
houses for the absorption and distri- 
bution of the bonds. One bank mana- 


ger, in > small branch near Toronto, 


HAVE RENDERED | 
SERVICE IN WEST 


Would American Branches 
Make Such a Good 
Showing? 


THE PIONEER DAYS 


Something About the Strenuous 
Efforts Which Marked the 
Opening of Early Branches 


on Prairies 


The following editorial appears in 


a recent issue of the Lamont (Alta.) 
“Gazette”: 

An interesting annzeuncement from Ed- 
monton last week states that an Ameri- 
can banking house is preparing to open 


an office in Edmonton in the near future. 


We can stand an infusion—séveral of 


them—of American banking methods into 
the Canadian system. Our bankers, after 
fifty or sixty years’ experience, have 
learned to say “No” and “Yes” together 
with “Deposit your money in a Canadian 
bank where it will be safe,” quite an 
accomplishment, no doubt, but even they 


are beginning to waken up to the fact 


that more is required. The American 
invasion will hasten the awakening. The 
American ‘banker is not quite so in- 
terested in trifies and red-tape as are 
the bureaucrats of the Canadian system, 
but they do enter heartily into upbuild- 
ing every phase of the business life of 


the country. To this end a general know- 


complains that- when he was offered|!edge of every line of business is gained 


$16,000 in bonds by one of his clients 
he took them and credited his cus- 


In the long run, it will pay |tomer at the prevailing market rate.| for the 
better to make the bank’s case your But by the time the bonds reached the 


*| gress is developed. 


and a policy of active service and pro- 
The more American 
‘bankers and .capital we get the better 
West. 


In reply to the Lamont Gazette 


head office of the bank in Toronto the| probably no more effective answer 


market committee had taken anothe~ 


could be made than to quote the edi- 


only laying up trouble for the future. point off that particular maturity and|torial from the May issue of the Un- 


Take the present situation. The 
word has gone forth that loans must 
be curtailed. The curtailment 


the bank lost $160. 


ion Bank Monthly. The Union Bank 


Of course, the same possibility of |0f Canada was the first Canadian 


is | loss would exist where the bonds were 
largely in the hands of the branch | openly traded in and were subject to 


banking institution to extend its 
branch system to the province of Al- 


manager. There are two courses | fluctuations governed by the natural|>erta, when its Lethbridge branch was 


open. There is one way of passing- 
the-buck and simply 


: laws of supply and demand, but when 
saying that /|trading was in the open market bonds 


opened 84 years ago.. To-day the Un- 
ion Bank of Canada has 75 branches 


head office has issued instructions to|were purchased subject to the market| Within Alberta. 


do so-and-so. That may hold the cus- 


and the customer’s account was credit- 


The editor of the Lamont Gazette 


tomer for the time being; it protects |eq with the value of the bonds only|says that the American banking sys- 


the manager’s feelings at the ex- 
pense of the bank. The other way is 
to be prepared with information as 
to why the banks have been forced to 
take this actiom There are many 
sound reasons. Look up the figures 


showing the advance in current loans 


in Oanada-in March. Give figures to 
show how these loans have developed 
in the past year. Point to indications 
that the price movement is ngaring 


the top and that the buying demand 
is weakening. Show that such up- 


ward swings as we have recently ex- 
perienced have invariably been fol- 
lowed by reactions. Impress upon the 
customer the danger of speculating 
in commodities at such a time. Point 


out the advantage of collecting ac- 


after they had been sold. Now it is 


tem makes for the “upbuilding of 


hard to convince a customer that the|every phase of the business life of 


fact that while a fixed price is set for|the country.” 
trading in the bonds this price is sub- 
ject to change over night, and the 


Clearly no system but 
the branch bank system such as Can- 
ada knows could have developed our 


bank manager, feeling a certain sense Dominion to its present international 
of security, purchased the bonds at|Status. To emphasize this we quote 


the prevailing rate. 

It would seem that the solution of 
the difficulty is for the manager to 
credit the customer with the proceeds 


of the sale only when he ig certain of 


the price at which the bortds passed 
into the hands of. the market commit- 
tee. Recent events have proven that 
even the market committee cannot 
keep Victory bonds prices from fluctu- 


ating with the condition of the hon. 


from the Union Bank Monthly which 
after referring to this fact that the 
Union Bank has now more than 400 
branches stretching across Canada 


continues 
In 1868 we first reached out from the 


original office of the parent institution 
in ancient Quebec city. 
was 


The first branch 
established in Montreal. Thirty 


years ago we had but 13 branches, at 
about the time that we first extended 
our banking into the province of Alberta, 
the pioneer banking. institution of the 


the s 
tended 


There were the elements of adventure, 


vision and patience behind our pioneer- 
ing work. It took courage to send train- 
ed bankers to stubble fields and required 
stout hearts there to set up our banking 
quarters. To the very great credit of 
the splendid. men who pioneered for our 
institution must go the tribute for lay- 


ing the foundations for that unbounded 


acceptance of our institution which you 
find throughout that potential part of 
Canada to-day. 


Something bigger, something finer than 
the mere gain in profits promoted- the 
Union Bank of Canada’s policy in the 
West. We went into new settlements— 


frequently the first building of any char- 
acter on ‘the unsettled prairie—content 


to exténd our measure of community ser- 
vice, content to grow up a town 
in the making. Pioneer work of ‘this 
character sees no immediate material 


known: | 

known loss. In fact, we have 

losses under which a unit banking in- 
stitution would have staggered and fal- 
len. In the complete know of ex- 
perience there is absolute justification 
for the assertion that none but a 
banking system for Canada could have 


survived the periodic crop and financial 
shocks and be as economically sound as 


- the Dominion’s banking position to- 
y. 


The Union Bank of Canada has known [ 


the acid test at innumerable points. 
There are branches of our institution 
where. for three years, and for longer 


the agriculturists have experienced utter 


crop failure, These farmers of the West 


know full well the measure of our 
patience, know, too, the measure of our 
faith in them and in the West. The 
Union Bank of Canada has all the in- 
herent optimism of a true Canadian. 
But while the Union Bank of Canada 
as the “pioneer bank of Western Canada” 


is of and for the West, it’is national 


in its banking scope, nation-wide in its 
effort and influence. From quaintly 
pretty Charlottetown, on Prince Edward 
Island and Halifax, N.S., old and settled, 


he international boundary lin 
on. ey s at strategic points 
the pathways of Canadian agriculture, — 
trade and commerce, potential units in” 


a remarkable banking enterprise, 


HAMILTON CLEARING HOUSE 


At the annual meeting of the Hamilton 
Clearing House held recently, a vote of 
thanks was unaimously passed to the 
Bank of Hamilton; the clearing bank, 


who were re-appointed for the < 
year. A vote of thanks was also % 
to the retiring chairman, R. R. Wallace. 
A. C. Rowe was re-appointed manager 
and secretary-treasurer. 


‘ollowing tlemen were elected 
a board of aueniiiaee aia S. Glassco, 
manager of the Imperial Bayk, chairman; 
D. W, Dewar, manager of the Canadian 


Bank of Commerce, vice-chairman; John 


Stephen, manager of the Bank of Tor- 

onte; R. H. Harvey, manager of the 
Royal Bank of Canada; E. 
manager Standard Bank of Canada. 


The Corporation herein described is already into its second million 
dollars in business. It has not experienced a single loss, and a manage- 
ment, previously experienced in the business, has placed the Corporation 


amongst the foremost Canadian Financial Institutions. 


We Offer 


$600,000 


7% CUMULATIVE PREFERENCE SHARES 


COMMERCIAL FINANCE -CORPORATION LTD. 


A Dominion Corporation 


Preference Shares 
Ordinary Shares 


Each of $100 Par Value 


WY 


i 


Capitalization, $2,000,000 


Corner of Yonge and Colborne Streets, Toronto, The Heart of the Banking District 


BRIG.-GEN. SIR HENRY M. PELLATT, C.V.O. 
Presiden 


BOARD OF DIRECTORS 


A, E. DYMENT, Treasurer. 


Vv. Ilsey, 


market. Director Royal Bank of Canada, ete., etc. 


counts and reducing obligations to 
both the bank and those from whom 
he buys. In brief, make him see that 
the bank is merely discounting com- 
ing events and in curtailing loans is 
doing a service to the business com- 


munity by offsetting the inevitable 


res t. 
Pres., Steel & Radiation, Ltd. 
Vice-Pres., Dominion Steel Corporation. 


CHAS. BAUCKHAM, Vice-President. 
General Manager, Sterling Trusts Corporation. 


H. R. FROST, Secretary. 
Briggs, Frost, Dillon & Birks, 
rristers, Solicitors, etc. 


Dominion in 
veloped country. 
For the three months ending with| There was romance in our first pene- 
March the gross totalled $316,950, an|tration of the West. It was during the 
increase of $35,913 or 12.7 per cent.,| presidency of the late Andrew Thomson, 
while net at $122,215 showed an in- | our second president, and in the tenure 
increase of $26,849 or 28.1 per cent. ‘of E. E. Webb, who for eight years, 
Lee 


this now splendidly de- 


ALFRED F. IRWIN, Manager. 
Director, Western Motors, Ltd., etc. 


LORNE R. JOHNSON : 
Pres., Sterling Loan & Securities Co., Regina, 


cs building on the site of the 
Markdale House, in Markdale, 


shock if the spiral of advancing prices 
is allowed to continue as his has for 
the past few years. 


Meeting the Farmer 

Although the curtailment of loans 
will be largely confined to manufac- 
turers, wholesalers and others likely 
to be directly affected by a change 
in the value of raw and finished ma- 
terials there are indications that the 
warning will be construed in West- 
ern Canada as something aimed at 
the farmers, The “Grain Growers’ 
Guide” is doing its best to create this 
impression. One of: the articles in 
the special section deals with this 
phase of the situation. Western 
managers should keep themselves 
posted on facts regarding the service 
being rendered by the banks in that 
country, low rates of interest charg- 
ed, safety for depositors, outlying 
branches, etc., so as to be able to 
subdue the prejudice against Eastern 
Mstitutions which politicians are 
quite obviously endeavoring to capi- 
talize. The banks must hold their 
Western basis on the basis of service 
rendered, but when they do render 
efficient service at a reasonable price 
they should not be made the target 
r unscrupulous political propagan- 
dists, 

The indications are that there is 
an "vagy period ahead for the 
‘ ss community. The bank 
manager will be looked to more than 
— for guidance and advice. It is a 

me to keep closely posted as to com- 
mercial and trade developments. The 
wise banker will be able to meet the 
‘sees as they have to be faced and 
te an Pass-the-buck on head office, 
wh though he may have to consult 
with those higher up before render- 
ME a decision.—J.W.T.. 


TORONTO 
Bank of Toronto will erect a new 
old 
Ont; 5: 


ANALYSIS OF BANK STATEMENT FOR MARCH 


ASSETS 
Immediately Available Liquid Resources. 


Mar., 1920 
79,990,826 $ 
184,152,673 
108,200,000 
18,807,577 


Jan., 1920 

80,986,212 
182,588,067 
104,450,000 
16,241,197 
48,754,128 
125,729,366 
184,469,882 


2—Dom. notes.. 
4—Gold res. 

9—U.K. banks . 
10—For.- banks. . 58,526,306 
11—Govt. secs... 126,609,453 
15—Call Ins, abd. 205,202,133 


$ 781,488,968 $ 744,212,847 

Leans and Securities Other Than 

12—Pub. sees. ...$ 223,709,981 $ 234,608,866 
18—Rly. secs. ... 50,969,557 50,605,825 
14—Can. call 128,238,310 127,251,919 
16—Cur. loans .. 1,322,267,030 
17—Loans abd. .. 183,642,658 
19—-Prov, loans, . 18,585,217 
20—Municipal ... 62,992,675 


180,711,238 
18,090,090 
52,690,790 

$1,985,400,378  $1,915,974,630 

Other 
4,616,557 
5,611,570 
2,615,018 

57,207,547 

46,900,376 
$,205,858 


$ 120,156,926 


21—Over,. debts...$ 
22—Real estate .. 
23—Mortgages 
24— Premises 
25—Lets. of cre. 
26—-Other assets.. 


4,083,465 $ 
5,482,719 
2,583,861 
57,946,975 
42,939,486 
3,326,004 


$ 116,362,016 
$2,883,251,856 


5,958,205 
172,621,913 


$2,780,344, 403 
5,949,430 
146,203,556 


8—Note cir. dep. 
§-8-—-Int. bk. bal.. 


$3,061,826,474 $2,932,477,389 


1,257,015,902 - 


Change 
in month 
989,386 $ 
+ 1,564,606 
+ 3,750,000 
+ 2,566,380 
- 
+ 
+ 


Change 

in year, 
262,746 
11,500,680 
150,000 
8,044,096 
13,942,336 
11,429,133 
45,085,690 


Mar.,1919 
80,253,572 — $ 
172,651,993 + 
108,350,000 — 
10,763,482 ° + 
44,583,970 + 
115,180,320 + 
160,116,443 + 


—$ 


8,772,183 
880,087 
20,732,251 


+ $ 87,276,121 $ 691,899,780 + $ 89,589,188 

Those of Canadian Government. 

— $ 10,898,935 $ 260,003,939 — $ 36,294,008 
363,732 ~54,276,188 — 3,306,631 
981,391 87,601,387 + 40,631,973 

65,251,128 1,117,197,446 + 205,069,581 

2,981,420 123,984,608 + 59,658,050 

495,127 6,686,148 + 6,949,074 

10,301,885 41,993,305 + 20,999,870 

$1,691,6902,966. + $293,707,412 

538,002 $ 
128,851 
31,657 
789,428 
3,960,890 
120,146 


4,267,700 $ 

6,106,956 

2, 80,556 
53,317,635 
28,928,930 

2,447,520 


$ 97,349,297 


184,235 
624,237 
302,805 

4,629,340 

14,010,556 
878,484 

—$ 8,794,916 $ 19,012,713 

+ $102,906,953 

8,775 

+ 26,418,357 


$2,480,942,043 
5,865,538 
125,856,180 


$2,612,163,711 


$402,309,313 
87,667 
47,265,783 


+ $129,329,085 $449,662,763- 


LIABILITIES TO THE PUBLIC. 
Government and Circulation 


ity te 
..$ 225,769,628 $ 223,877,781 
262,340,599 217,059,882 
17,827,892 19,864,029 


1—Circulation 
2—Dom. Govt. .. 
3—Prov. Govt... 


$ 214,576,870 
228,201,515 4 
21,646,571 . 


+ $ 2,891,847 
+ 45,280,767 
_- 2,036,128 » 


$ 11,192,759 
$4,139,084 
3,818,679 


Due to Banks Abroad, Ete 


~~ 620,069,555 
1,187,027,307 


657,412,028 
1,197,719,570 


4—Dem. dep.... 


$1,807,096,862 
277,478,631 


$1,855,131,598 
$18,277,881 


8,015,129 
38,766,460 
7,558,246 
42,939,486 
2,897,275 


6—Foreign 


9—U,. Kingdom .$ 
10—Foreign 
11—Bills pay.. . 
12—Accepetances . 
18—Other liad. : 


Public Mab. . $2,779,524,194 
bks. 9,730,536 


40,777,862 
7,521,364 

46,900,376 
3,910,061 

651,752,991 

: 10,579,557 


Deposits by Pub 
$ @ 7,766,201 + $ 


+ $126,922,882 


+ 87,342,472 
+ 10,692,263 


90,614,760 
159,867,804 


566,797,268 
1,087,851,766 


$250,482,564 
108,173,274 


$ $,480,326 
9,548,992 
5,626,653 
14,010,556 
38,452 


$1,604,649,034 


te 
te 

+ $ 48,034,736 + 
210,104,607 + 
+ 

+ 

+ 

+ 


+ 40,799,250 


lie. 
248,928 $ 4,584,803 
29,217,468 
1,981,493 
28,928,930 


2,985,727 — 


— 2,011,402 
+ 36,882 
—— — 3,960,890 
_ 1,012,787 


+ $127,771,208 $2,346,727,118 + $432,797,076 


$2,858,158,319 + $431,006,411 


The Commercial Finance Corporation, Limited, is, as the name implies, a corporation for the financing 
of commercial paper. The powers contained in its Dominion Charter are very wide, but the activities of 
the Company have been confined to the purchasing of the notes that arise out of the sale of automobiles 
and trucks and the profitable placing of insurance thereon. 

Some of the best-known distributors. of vehicles in the Dominion have been constant customers of 


this Company since its inception. 


Linked with it is one of the oldest insurance companies in the world. 


Already the re-insurance of vehicles originally handled on the Company’s time-payment plan of auto- 
mobile and truck purchases is producing substantial profits. 


AN EXPERIENCED ORGANIZATION 


izi i in. the management of such a business is of prime importance, the Company 
cues aa iseemee Aimee ‘Téwia, wis, theagh a Canadian, managed a similar business in the United States. 
Because of Mr. Irwin’s extensive connection with the automobile industry, a valuable connection with various 
automobile manufacturers was automatically secured. The most recent fruits of this foresight on the part of 
the Directors was the securing for Commercial Finance Corporation, Ltd., the account ,of Commerce Motor 
Trucks, Ltd., the largest-manufacturers of one and one-half ton trucks in the world. Largely through Mr. 
Irwin’s personal efforts, this Company is coming to Canada, and a huge plant will be erected in Guelph, 
Ont., to take care of the entire British Empire’s trade and with orders in excess of $5,000,000 already on hand. 
Other similar institutions will follow, in each case a new permanent account heing added to the already 
long list of automobile and truck dealers discounting their notes and securing their insurance through Com- 


mercial Finance Corporation. 


FINANCE COMMITTEE 


All business of this Company is passed upon by three of the Directors, which, besides being a special safe- 
guard to shareholders, has met with favor in Canadian banks. The business is so standardized and simplified , 
that a staff of four, including two men of long experience as Bank Managers, are at present handling business 
at the rate of over three million dollars annually, 


FINANCIAL STATEMENT AVAILABLE 


We have been provided with forms showing the Company’s method of doing business and financial state- 


ments showing a remarkable progress. 


These we will mail upon request to intending investors. 


i 


We believe 


that with the above information at hand, intending investors will materially increase proposed applications 


‘for shares. x 


We have examined the certified statement issued by Messrs. Marwick, Mitchell, Peat & Co., Auditors, and 


the Company’s Shareholders’ Register, showing bankers, business and 
ocsibad a Preference Shares to the -xtent of $400,000. 


professional men who have already sub- 


We recommend the Preference Shares as being a safe investment for private or trust funds (where the trust 
permits of purchasing shares) and the Ordinary Shares as containing more than usual value and a splendid 


likelihood of appreciation. 


Price—Par $100 per share 


Bonus im Ordinary Shares. 


Terms: Cash with application or 25% cash and balance monthly. . 
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I F THERE is no more pointed criticism to be offered of 


— in giving its consent and endorsation. The progress of 


- yates from U.S. Steel than from any of the independents 
and smaller mills. The Corporation adhered to the regu- 
~ Jated schedule of March 21, 1919, and is: still very close 
to it. The independents, on the other hand, are selling 


welcome being so heartily, extended. 


_ Farmers’ party indicates that it is recognized that for 


-~parties the joint platform will so ‘closely approximate 


president of the Canadian Pacific Railway, as to what 


~ and the Dominion Railway Board in their attitude to- 


THE MACLEAN PUBLISHING COMPANY, LIMITED 
: 148-158 University 


the benefit of the whole people have been marked by 


tioned in connection with the proposal. Those who would 
= argue that Canada should not have such a corporation 
- might be surprised to learn, as “Canadian Machinery’ 
; points out, “that Canadians—and we depend largely upon 


"actual cash invested in the railway itself. Such returns 


je ee 


cams 
- In regard to the first p . 
“such rates should be established as represent a fair return 
for the service rendered, and if by efficiency and economy 
and the character and extent of its equipment and facil- 
ities, a company can render its operations under such 
rates profitable, there is no warrant for the confiscation 
| of those profits, nor can there be anything but doubtful 
honesty in the proposal that one company’s revenues 
accruing to it from service actually rendered by it and 
well. performed, should be taken from it to sup- 
plement the revenue of a.competitor whose operations do 
not show favorable results.” 

“Dealing with the second theory that deficits should be 
met from the general revenues of the country, Mr. Beatty 
declares that this is unsound economically and~ unfair 
alike to the Government-owned and other railways. “It 
is obvious,” he maintains, “that any system which permits 
services to shippers and others to be performed at un- 
reasonably low rates, is discriminatory in their favor, and 
discriminatory against the public whose taxes are in- 
creased as a contribution to those who use railway facili- 
a ties.’ He goes on to lay down as a general principle— 

:|“The rates in this country should be determined, having 
regard to the cost and value of the service rendered by 
the. companies and to the legitimate needs of the com- 
panies if they are to meet the transportation require- 
ments of the country.” 

It will be admitted that the presentation of the com- 
pany’s case is both straightforward and frank, and should 
exercise a powerful influence on business circles gener- 
ally. It will, we trust, even among the ranks: of the 
politicians. 


ee 
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Canada, the United States and Mexico.... 
Great Britain, Ireland and Colonies having 


Avenue, Toronto. 
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THE STEEL MERGER 


the proposed consolidation of steel and steamships 
interests than merely that it is a “merger” or a “trust, —— * 
then the Government can have no reason for hesitating DRURY RULES WITH FIRM HAND 
7 HE courage of Ontario’s Farmer Premier in standing 

unflinchingly against an increase in the sessional 
indemnity in the face of a demand supported by 75 
per cent. of the members of both sides of the House 
stamps him as a leader of great strength of character. 

Perhaps the greatest asset that a political leader can 
have is the ability to hold out against his own followers 
when occasion demands. Dissension within party ranks is | 
always more dangerous than the attacks of the enemy. 
Mr. Drury’s position will be greatly strengthened by his | 
steadfastness of purpose during this week’s crisis. | 


industry and the increase of manufactured output for 


highly organized efforts of this kind. 
The United States Steel Corporation has been men- 


the United States for steel—have bought at much lower 


DANGERS OF SOVIET ARE STILL REAL 

HE members of the Canadian Government are to be 

congratulated on the way they have handled the 
anarchist situation in Canada during the last six months 
and particularly more recently. If some of the Cabinct 
ministers had listened to the information of men who 
knew, there would have been no Soviet Government in 
Winnipeg and no near-Soviet in Toronto. 

The dangers are not by any means over. A score or 
more of very astute female Soviet agents have been 
worked into Canada from the States in the last few 

months and are finding places in important establish. 

FARMERS WANT LABOR AS FEDERAL ALLY ments. : 

S the Toronto “Globe” on behalf of the Liberals en-| The candid statements of Brig.-Gen. Gunn during the 
. thused over the tariff revision resolution of the inde- | Simpson libel action in Toronto this week have tended to 
pendent Labor Party of Ontario, so has the “Grain Grow- Raat a ~ the seriousness of the situation. 

’ Guide” on behalf of the Federal Farmers’ party thrown s in a better position to know and appreciate 
ers Guide on ’ : the dangers through which'we have passed. And, we 
open its arms to embrace the supporters of this policy. repeat, we are not yet out of the woods. 

The Farmers and the Liberals, having repudiated free Raia 
trade for something which will come as close to free trade JUDGE GARY FOR PRESIDENT 
as possible without being so labelled, would like nothing 7 HAT Judge Gary should be made President of the 
better than to convince labor that all are working for the United States was a statement made at the annual 
same thing. meeting of the United States Steel Corporation by a prom- 

The demands of labor for lower duties on the neces-|inent shareholder. The suggestion was quite generally en- 
sities of life and tools and machinery used in production | dorsed by those present. In referring to the incident, Wm. 
will attract a great deal of sympathy, but it has always | ©: Cornwell, in the “Bache Review,” says: ; . 
been recognized that the interests of the workers lie in| tion could be broneht about, we woale te wings Romine: 
the adequate protection of those industries which could | other preferences in order to help to place in nomination so 
not otherwise exist in this country. Therefore, when avowed 


steel at a stiff advance over the March 21 schedule. The 
U.S. Steel Corporation has been, and is yet, the one agency 
that has stood in the path of a runaway steel market.” 

Let us make sure that there is no undue watering of 
stock at the expense of the public and that the consolida- 
tion will be well managed—and the promoters appear 
willing to give assurances in this connection—and there 
need be no apprehension that the public will suffer be- 
cause it is a “merger.” 





great an American, imbued with such splendidly constructive 
ideas as are embodied in this address. 

enemies of protection talk of the “Ontario Labor Party” 

as a “valuable ally” in the fight against the tariff the 


THE FINANCIAL POST has long urged the import- 
ance of securing the services of big business men in 
labor leaders had best look carefully to the motives for the 


public offices. This need was generally recognized during 
the war, and it was because the big financial and industrial 
executors left their own interests for the time being to 
serve the Governments of the Allies that German military 
and industrial efficiency was finally checkmated. - 

The war is over and national offices are being vacated 
by the big business men who did such effective work during 
the great crisis. They are returning to their own desks 
and their own interests. This is good for business and 
industry but it means that the management of national 
affairs will suffer at a time when there are many import- 
ant financial and trade problems to be solved. 

The suggestion that Judge Gary should run for Presi- 
dent is important. It means that the desirability of having 
a business giant at the head of the affairs of the United 
States is being recognized. It signifies that the lesson of 
the war—of the need for big executives in public offices— 
has not been lost even though the mass of the people seem 
inclined to get back into the old political ruts. By all 
means let us have men of the Gary type to fill the highest 
offices of democratic nations. 


The repudiation of free trade by the Liberals and the 


political and economic reasons such a policy would be 
harmful to Canada. And yet if Labor combines its de- 
mands for tariff concessions with those of the other 


free trade that the chief difference will be in the name 
only. 


A PAIR OF UNSOUND RAILROAD THEORIES 
HE average fair-minded business man will find himself 
~ & disposed to agree with the view taken by E. W. Beatty, 


should and what should not determine the Government 


wards increased rates for the railway companies of Can- 
ada. Mr. Beatty establishes the foundation for his claim 
when he shows that the working expenses of his own 
company were $87,000,000 for the fiscal year ending June 
80, 1914, while they have grown to $144,000,000 for the 
fiscal year of 1919, an increase of 64 per cent. At the 
same time the actual increases in rates directed by the 
Railway Board amounted to 30 per cent. net for the 
earriage of freight and 10 per cent. net in passenger rates. 


TOO MUCH Government in business and not enough 
business in the Government, is the way Senator Edge puis 
it—and a great deal less has often been said in much more 
space. . 


The result was that the company during 1919 showed net . . a 


THE Waterworks Department at Brantford has found 
that, by. actual experience, construction workers do only 
60 per cent. of the work they did five years ago. This !s 
only one of the factors in the taxation problem which 
the iat of “maintaining the eetvice. of the civic officials are~trying to solve to the satisfaction ot 
— standpoin burdened tax-payers. 
company and its ability to provide or secure capital from . ‘ . 
side for increasing its accommodation to meet require- ‘ . ° 
Saiact evened on thidomanta ein CANADA’S embargo against the liquidation of securities 

7 Very 20 t comment is made by the president on by British holders is referred to by the National City 
a . pu that have both threes cbtt at Ottawa Bank of New York as an attempt to eat our cake and 
Sliiiia the igh deficits. thet have sivaranlated tor sap eee Seger Sch SE a 

r to export. her products s 

t-owned roads, One was, that the rates be | of course, wants to be paid for them. Engiand leaks te 

that any surplus earmngs accruing to the | buy them, but the trade balance is heavily in favor of Canada, 

taken back through the medium of spe- and exchange rates for British sterling are at a discount. The 

‘the second was that the rates should re- 


natural remedy is by the return of B -held - Canadian 
Jest the C.P.R. get an advance, and that 


earnings of less than % of one per cent. of their gross 
ings, and the railway net earnings of the company 
1919 represented a return of only 4 per cent. on the 
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securities to the home market. What 
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From “Meggendorfer Blaetter,” Munich. 
Work 


The Cost-of-Living and the 
Labor Department Budget 
Some Information as to How Basis is Reached—Difficul- 


ties of Making a Practical Application 
of the Figures 


Written for The Financial Post by M, 


ITH uncertainties in the 
W price outlook and _ present 

high prices, the demands by 
labor for increased wages, the at- 
tempts of public utilities to raise their 
rates for service and the general 
complaint that wages, salaries or 
revenues, as the case may be, have 
not kept pace with the cost of living, 
it is interesting to note how the in- 
crease in retail prices is measured in 
Canada. The Department of. Labor 
at Ottawa publishes in the “Labor 
Gazette” a weekly family budget of 
staple foods, fuel, lighting and rent, 
calculated in terms of the average 
prices in sixty cities in Canada. This 
budget is used frequently in the ad- 
justment of wages. There has been 
criticism of the budget on several 
grounds, such as that the budget is 
not one of fcods, fuel, etc., actually 
consumed by any family; that the 
quantities allowed are too large; that 
sufficient fruits and vegetables are 
not included; that clothing is not 
giver any place; and that during the 
war substitutes for scarce or dear 
foods were obtainable. 

The budget is designed to furnish 
sufficient food for a family of five— 
parents, and three children—and to 
cover the cost of fuel and lighting 
and rent for one week. As its pur- 
pose is to measure the cnange m the 
cost. of a certain standard of living 
for the family of a man doing hard 
manual work, it is obvious that no 
alteration may be permitted in the 
items comprised in the budget. If 
any change in the articles or any dif- 
ference in quality or quantity were 
allowed, the composite-unit provided 
by the budget might serve as an in- 
dex to changes in the cost of living, 
but it would no longer show the fluc- 
tuations in the cost of the same 
standard of living. During the war, 
many households substituted mar- 
garine for butter; fish was more 
widely used; sugar had to be used 
sparingly; eggs often omitted from 
the diet, and less meat and milk 
used. A thrifty housewife might 
maintain the same standard at a 
lower cost than another, and, if pos- 
sessed of the ready money, buy suf- 
ficient quantities in times of low 


MACKINTOSH, Department of Labor. 

prices to tide- over the high-price 
period. These are points to be con- 
sidered in determining the actual out- 
lay that had to be made during the 
war to provide necessities of life, but 
given that a certain standard is set 
up as desirable in allowing food of 
sufficient nutritive value to maintain 
a family in full health, and fuel ade- 
quate for heating.a suitable house, it 
is important to maintain that stand- 
ard. It is natural, however, that in 
a period of strain, such as the war 
has imposed, that any index to the 
increase in the cost of living should 
be carefully scrutinized by both 
parties, employers and employed. 

Clothing Not Included 

In regard to the omission of cloth- 
ing from the budget, the quality and 
styles vary from year to year and 
from one locality to another, so that 
it seemed best to omit clothing en- 
tirely, the inclusion of any articles 
having no fixed grade only tending 
to vitiate the value of the composite- 
unit as a measure of change in prices. 
Relatively large quantities of prunes, 
dried apples and _ potatoes are in- 
cluded, since there are no other fruits 
and vegetables in the list, and factors 
affecting the prices of other fruits 
and vegetables affect these somewhat 
similarly. It is beyond doubt that a 
diet of the same nutritive valne of 
tish, eggs, fruit, fresh or canned veg- 
etables and the lighter cereals would 
cost as much, or more, than the more 
staple “foods included in the Depart- 
ment of Labor’s budget. 

The kind of fuel used varies in 
Canada from anthracite coal in the 
East to bituminous coal and soft 
wood in the West, and in order to get 
a fair average for the country as a 
whole, due allowance had to be made 
for this difference by including two 
kinds of coal and wood, the fluctua- 
tions in the total of these fuels serv- 
ing as an index to the variations in 
the cost of fuel “on the average’ 
throughout Canada. - - 

Striking the “Average” 

It would be impossible, of course, 
to find a family in Canada using, in 
any one week, the exact commodities 
and quantities thereof that are in- 


War-Time Cost-of-Living Fluctuations 


Cost per week of a family budget of 


staple foods,.fuel and lighting and rent 


in farms of the average prices in sixty cities in Canada. 
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1919 
$13.05 

2.99 


Mar. 
1920 
$15.77 
3.24 
5.66 4.90 
Total ....$24.97 $24.67 $20.94 
Index numbers: of wholesale prices 
1920. (Average prions 1890-1899-—100). 
; 0. of 
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1920 
Foods $15.98 
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Mar. 
1918 
$12.65 


$19.95 
of the principal materials in Canada, 1914- 


Mar. ‘Mar. Mar. Mar. 
1917 1916 1915 1914 
$10.70 $836 §$ 7.88 $ 7.68 
2,27 1.86 187 14.91 
4.16 3.96 4.22 4.77 


$13.97 $13.36 


2.74 
4.56 


$17.13 $14.18 
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129.6 10746 
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budgets, collected from wore 
men’s families in all parts of Cy» ang 
or on statistics of consumption x" 


attempt is made to inelage aa bag 
modities in proportion to their vagt 


but the choice is limited to 
able articles in order that the Method 7 
of competition may not be : 
Human needs, of course, vary . 
ing to the seasons. Fuel ang Hight. 
ing are a large item in the 

and some foods are cheaper at 
tain seasons. Thus the official or 
get does not strictly represent 
consumption of commodities g¢ 
one time, but the error jg m= 
negligible, and this form wag 


as being more readily understood by 


the public than a more 

system of index numbers. The 
number of wholesale prices, also ; 
lished monthly, served as guide to 
the changes in the cost of living from 
1910 till the abnormal increases in 
chemicals, metals and other war ms. 
terials, gave undue weight to such - 
commodities in an index number & 
signed to show fluctuations jp the 
cost of living. Since August, 1915, 
the weekly budget has been published 
by the Department of Labor in addi. 
tion to the index number of wholesale 
prices. 

The accompanying table, compiled » 
from the “Labor Gazette” for April, 
1920, permits a comparison of the in- 
creases in the retail prices of foods 
and the wholesale prices of the chief 
industrial materials since Match, 
1914, showing that while the forme 
have practically doubled, the ip. 
creases in some lines of materials 
have been even greater—woollens 
having” risen to three * times their 
price in 1914, cottons at almost as 
great a rate, while leathers and boots 
have slightly more than doubled, -The 
rapid advances since March, 1918, in 
rent, building materials, hides and 
boots, cottons and housefurnishings 
show the influence of the increased 


demand felt since the armistice on | 


supplies already short. | 


F. J. PENFOLD, who has been ggso- 
ciated with the investment house of Nes 
bitt, Thomson & Company, of Montreal, 
for several years, has been appointed 
assistant sales manager. Mr. Penfold 
will have special supervision over the 
cities of Ottawa and Quebec, and will 
also be in charge of the selling or 
ganization of the company in the nor 
thern part of New York State. 


W. G. WATSON, assistant general 
manager of the Toronto General Trusts 


Corporation, was appointed president of - 
the Toronto Canadian Club this week ~ 


to succeed E. P. Brown. Mr. Watson 
is well known in business and financial 
circles, not only in Toronto, but through- 
out the Dominion, and under his guid 
ance the Canadian Club will, no doubt, 
have a prosperous year. He has been 
connected with the Toronto General 
Trusts Corporation for the past twenty 
years. His advancement has been rapid, 
and five years ago he was appointed 
assistant general manager. 


HARRY W. CROSSIN, who has for 
some years been Toronto fire manager 
of the Employers’ Liability Assurance 
Corporation, Limited, and who was for 
merly chief assistant to the seeretary of 
the Canadian Fire Underwriters’ Ass 
ciation, is joining Armstrong, Dewitt, 
Limited, and the company will in future 
be known as Armstrong,-Dewitt & Cros- 
sin, Limited. Mr. Crossin is widely 
known amongst the fire insurance mem 
in this ‘province. He has, for the past 
two years, been president of the In- 
surance Institute of Toronto. It is am 
ticipated that his experience and know- 
ledge will be a source of great strength 
to the new organization. 

BRIG.-GEN. J. B. WHITE, who is # 
director of Riordon Pulp & Paper Com 
many, and prominently connected wi 


Canadian Forestry Association, has bee? 


appointed Officer Commanding the 11th 
Duke of York’s Royal Canadian Hussar 
with headquarters at Montreal, to! 
Lieut.-Col. Seale, of Lachute. Brig-Ge 
White must revert to rank in order @ 
take command of the cavalry unit, 4% 
have the other officers of higher 1 
who have taken command of militia ref 
ments. of reorganization. \ 
gazetted as Lieut.-Colon¢l and Ene’ 
Colonel, leaving the way clear for 


eventual transfer to the Reserve of % | 


ficers, as Brigadier-General. 


CYRUS H. K. CURTIS, the publisher 
of the Saturday Evening Post, 


wait until he had received a college ~ , 
cation and had enlisted the aid of © 


his friends to start him in the a 
world. He was only about two feet 


with only three cents, 
a business capitalized at 
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$2,800,000 


Province of New Brunswick | 


6% COUPON 


Dated Ist May, 1920. 
Principal and half-yearly 
November) payable in 
Provincial 


Secretary - 
N.B., or at the Bank 
onto, Montreal or 


GOLD BONDS 


~ 


Due 1st May, 1930. 


interest (1st May and Ist 
gold at the office of the 
Treasurer, Fredericton, 

of Montreal in Tor- 

t. John, at the 


‘holder’s option, 
Denomination: $1,000 
Bonds may be registered as to principal 


PRICE: 99.08 and Interest, yielding 614% 


Orders may be telephoned 


or telegraphed at our expense. 


A. E. AMES & CO. 


NSPORTATION BLDG. - .- 


TRA 

UNION BANK BLDG. 
Investment 74 BROADWAY 
Securities 


BELMONT HOUSE — - 
HARRIS TRUST BLDG, 


- MONTREAL 
Established 
1889 


and Brevet | 


Crown Trust Company 


145 St. James Street - - MONTREAL 
“A Trust Company for the Public’s Service.” 
PAID-UP CAPITAL - - = - $500,000. 


BOARD OF DIRECTORS 


COLONEL WILLIAM I. GEAR, President 
MAJOR-GEN. SIR JOHN W. CARSON, C.B., and S. H. EWING, 
Vice Presidents 


Lt.-Col, Gerald W. Birks, 0.B.E, ° BE, 0, Pratt 
_H, B, Henwood oR. W. Reford 

W. W. Hutchison Irving P. Rexford 

Arthur Lyman Brig.-Gen. Jas. G. Ross, C.M.G. 
Alex. MacLaurin John W. Ross 

Col. John McKergow , F. N. Southam 

Brig.-Gen. F. 8. Meighen, C.M.G. Major-Gen. E. W. Wilson, C.M.G. 


IRVING P. REXFORD, General Manager 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers.of THE FINANCIAL POST. Many questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that it is now 
necessary to entlose 3 cents in postage stamps to cover postage on answers direct. 


LAKE SHORE MINES October-1908 and the property was 
Subscriber, Coniston.—Will you kindly |sold June 4, 1919, under foreclosure 
give me your opinion of Lake Shore) for $261,000 to a bondholders’ com- 
Gold Mine stock at present prices, als0/ mittee, Later the new Dominion Cop- 
what do you think the prospects of this | a 
mine are? [per Co. was formed and we under: 


The stock of the Lake Shore Mine |Stand it this was taken over by the 
seems to be a good buy as a specula- | British Columbia Copper Co., which 
tive investment around present prices. |itself was reorganized as the Canada 


The mine is one of the highest grade |©opper Company. It is stated that 
gold producers in the Dominion and'|the old shareholders of the Dominion 
its earnings are increasing. For 1919 | Copper Company fared badly in the 
output was $298,818; for the first |Te-organization. Efforts were made 
three months of the present year |by the shareholders to discharge the 


$130,688. At present the dividend [ Maatea tom, set aside the sale and 
rate is ten per cent. annually on a bring suit in the State of New York, 


par value of $1.00 a share, but all these attempts were unsuccess- 
slbitaeeai bien ful. 


DOMINION COPPER ILLINOIS TRACTION 
Inquirier.—_Would be glad for any in- D. 


t : a Fe , St. Jerome, Que.—What do you 
ormation you could give me on Dominion | think of Illinois Traction preferred for 
Copper Comparty. 


oe an investment? Could you explain why 
The Dominion Copper Company 


it is so cheap? 
was, thrown into receivership about} . The reason why the stock of the 


Motion Pictures 
and Profit 


People in the United States and Canada paid 
$675,000,000 to see the “‘movies”’ in 1918, 


They paid $800,000,000 to see them in 1919. 


The growth of the Motion Picture industry 
has been little short of phenomenal. Large, 
well-managed Motion Picture Theatres have 
proved most profitable enterprises. ~ 
We are offering the 3% Cumulative Preferred Shares 
of the Famous Players Canadian Corporation. 
. launched to control not only a coast-to-coast chain 
of 3! large Motion Picture Theatres in Canada, but 
the first releases of all *‘Paramount Artcraft"’ dims. 
It is one of the most promising enterprises we ha” 
yet financed. 


Write now for complete “roavectus. 


Royal Securities 


CORPORATION 
LIMITED 
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of the cities where it operates, and is 
now receiving on most of the city 
lines a 7 cent fare. The result has 
been that its net earnings have great- 
ly increased. For the year ending 
December 31, 1919,'the net earnings 
amounted to $4,834,160 as compared 
with $3,957,966 in 1918 or an increase 
of 22 percent. For the month of 
January the net earnings amounted 
to $520,244 which showed an increase 
of nearly 22 per cent. again. The 
company is making improvements in 
its equipment generally, and this will 
tend to lessen operating costs by sub- 
stituting one man for two in edch 
car. We are informed that in the 
year just closed the company has. 
earned five times as much as it re- 
quired for preferred dividends and the 
fact that it has paid these continually 
for the past 15 years or ever since 
they have started should be pretty 
good proof that the stock is in a posi- 
tion to continue these dividends in- 
definitely, and makes it a pretty fair 
investment. 


NUKOL 

E.Y., Hamilton—Would you please ad- 
vise me as to the best plan of selling 
200 “Nukol shares. Am willing to sell 
them for $1.50 per share. They have 
been listed these past few weeks in THE 
FINANCIAL _POST, but I have received 
no replies. It is very necessary for me 
to sell. these shares as soon as possible, 
and I should be very grateful for your 
advice. 

There does not appear to be a mar- 
ket for Nukol securities at the present 
time. We have made inquiries among 
the investment houses, but no dealer 


appears willing to take over your of- 


‘fering. Stock has been offered as low 


as 75 cents without producing..a 


buyer. 


SUCCESSION PUTIES 


H, W. Montreal.—I am a holder of 


Government War Loan and _ Victory 
Bonds, and being a resident of Quebec 
province, it occurs to me that Ontario 
might substantiate, in case of death, a 
claim for succession duties-on my estate 
in addition to the legal claims of the 
province of Quebec. as such a im 
ever been made and adjudicated upon in 


the law courts and how settled? 


According to information received 
from the solicitor to the Department 
of the Provincial Treasurer, the Gov- 
ernment of Ontario would: not claim 
succession duties on registered Gov- 


ernment War’ Lian and ‘Victory 
Bonds. Bearer bonds would be sub- | 


D.A.G., Quebec—Would you. kindly let 
me know if the Foley, O’brien, Ltd., mine 
is in operation, if the shares are 
worn anything at the present time? 

e Foley en property is not 
now in operation. The stock is quite 
worthless and there is no market for 
it. 


BAILEY-COBALT 


Subscriber, Breakeyville—I hold certi- 
ficate for 500 shares of.the Bailey Cobalt 
Mines, and would like to know where the 
old shareholders come in. Might say for 
the last couple of years have had no 


Oo 
a 
2 
. 


ie 


notification of any kind of what has been |” 


going on. 

eo the reorganization of the new 
Bailey Silver Mine 425,000 shares of 
stock have been allotted to the share- 
holders in the former company. -As 
ee shares had been issued by 
the ®Bailey-Cobalt Mine, Ltd., you 
will eventually receive 50 shares of 
stock in the Bailey Silver Mines, Ltd., 
for your holdings in the former com- 
pany. The new stock is being offered 
at 75 cents a share and will be listed 
very shortly.. On this basis the old 
shares would seem. to be worth 7% 
cents a piece, but we understand 5 
7-8 cents is being bid for them on th 
Standard Stock Exchange in Toronto, 
which probably represents 
sent market value. 


their pre- 


INLAND OIL AND GAS 

Subscriber, Auburn.—I own a few 
shares of Inland Oil and Gas Co., with 
head offiee at 502 Kent Building, 
Toronto.. This firm has recently sent 
me notice that I will have the privilege 
of increasing my holdings in this stock 
at a minimum of 30 eents per share. 
What is your opinion of this stock as 


an investment, and what are their pro- 
spects of success? 


The Inland Oil and Gas Co., Limited 
has, as you are probably aware, ob- 
tained leases on 1,564 acres of land in 
the oil districts of West Dover, Zone 
and Tilbury Townships of Western 
Ontario. It appears that wells in the 
neighborhood are producing and would 
seem to indicate a likelihood for the 
Inland Oil Co, to strike oil when they | 


undertake drilling. There is a great. 
element of uncertainty about an oil | 
stock, and production as to the future 
of said company cannot be made with 
any presumption to accuracy. This 
particular company seems to be. well 
financed, but no member of the board 


of management is an outstanding 
figure in Canadian business life. We 
would consider the purchase of this 
stock in the nature of speculation en- 
tirely with the chances for success 
slightly in favor of the company and 


the speculator. 


JUST ODDS AND ENDS 


THEY DON’T COMBINE 


In his address before the Toronto 
Board of Trade Col. W. Grant Morden 
effectively illustrated the advantages of 
mergers and combines when he told of a 
visit to the asylum at Mimico many 
years ago. He was greatly impressed 
with the fact that one guard was able to 


look after 100 “lunies” and asked the 
superintendent about it. 


“Lunatics never combine,” replied the 
experienced student of mental deficiency. 


HE WAS, BUT ISN’T 
The following is printed on a blotter 
issued by the Safety and Welfare De- 
partment of the Baltimore & Ohio Rail- 
road:— £ 
There was a man who fancied, 
By driving good and fast, 
He could get his car across the track 
Before the train came past. 
He would miss the engine by an inch, 
And make the train crew sore. 


There was a man who fancied this, 
But—there isn’t any more. 


ONE THAT CAME BACK 
Wall Street Journal 


A group of traders were discussing 
the many schemes employed by profes- 
sional beggars, when one related the fol- 
lowing. 

“Some years ago I owned a small gro- 
cery busines and one day a well educated 
chap entered by store with a very touch- 
ing story of ill health, a lost job, ete. I 
gave him a dollar and he said he would 
return it as soon as he had raised suf- 
ficient funds to purchase an outfit suit- 
able t> aid him in obtaining a position. 

“Imagine my surprise, when two weeks 
later he again entered my place, dressed 
very neatly and looking fine. He 
thanked me for the dollar and said he 
was working for a prominent firm as 2 
bookkeeper. He handed me a cigar and 
a five-dollar bill, for which I gave him 
back $4." 

“Well,” ventured another of the party, 

you won’t find another fellow like him 
in a thousand.” os 

“I don’t want to,” answered the first. 
“The five was a counterfeit.” 


A BIG MAN AND HIS HOBBY 


more,” says J. G. Donley, Jr in the 
current issue of Forbes Magazine (N.Y.), 
“he never missed a baseball or football 
game in which the school team partici- 
pated unless he was away from home. 
And he knew every boy on the teams 
by his fifst name, One of his gregtest 
delights was to get out on the baseball 


field on a summer evening and ‘bat flies’ 
to his boys, When not out on the road 
or in his office, he spends all of his time 
with his family.” 
A LAY OF A CURBIST 
D-H.B., in the Sundial 
Piggly-Wiggly, Libby McNeil, 
Nunnally Candy, Locomobile, 
General Asphalt, Heyden Chem, 
+7 somes t pick any much better than 
them 


United Texas, Texas Co., 
Buy them high and sell them low; 
exas Ranger, Texas Chief, 


T 
Tex-Kentucky, Texas Grief. 


Tuolumne, Nipissing, 

Onondaga, any old thing! ; 

What’s the difference what’s in the name? 
When you lose a point it’s all the same. 


Tonopah Belmont, Tonopah Cash, 
Tonopah Mizpah, Tonopah Crash, ; 
The open, the high, the low, the last, 
When they start to skid they sure go fast! 


Toggery, Margay and El Salvador 
You make a killing and come back for 


more, 
There’s Nixon-Nevada—I say nix on ‘em 


all, : 
They’re all right while they’re up, 
But they’re wrang when they fall. 
ANOTHER VENTURE OF THE FORD 
Commerce and Finance 


Of course you’ve heard the jingle 
There was an old man 
And-he had a . 
He had no money and he 
Didn’t want to beg; 

So he took four spools 
And an old tin can, 
And he called it a Ford 


Carl R. Gray, the new president of the 


* Pacific System, has one hobby— 
te, ee eee ohich be tae te 
greatest interest and pr _ “When his 
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7th Edition 


Analysis : 
Canadian Stocks’ 


This edition brings up to date the 
classification and a vei of eighty 
issues, comprising all the important 
common and preferred stocks listed on 
the Montreal Stock Exchange. 


The careful investor will find the 


information given of constant service. 
We will be aaa send copies free on 


application. 
Write for “Analysis,” “A-8” 


Greenshields & Co. 


INVESTMENT BANKERS 
14 King St. East, Toronto 


MONTREAL OTTAWA 
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liver and various other troubles, but no 
one supposed it was a specific for the 
sleeping sickness. 

We live and learn. MHere’s how this 
nhew and important discovery was made: 
Michael Piemonte, of Yonkers, N.Y., went 
to sleep January 30 and slept so long and 
so profoundly that his family and the 
neighbors became alarmed. Dr. Edward 
B. Jexks and Dr. Bnell Latcher, of the 


Piemonte slept on.» Day followed day 
and still he slumbered: They said it was 
one of the most aggravated ‘cases of the 
sleeping sickness of which they had 
known in all their professional practice. - 


They determined to remove him to the | 


City Hospital for the most careful study — 
of the case. On Feb. 11 he was put in an 


ambulance. It was a Ford. He was wide —— 


awake when the car reached the hospital. 


Yonkers Hospital, were summoned. They | Since then all efforts to get the patient 


did everything medical science, so far as 
it had been carried, could suggest, but 


into a natural sleep have been fru 
and he has an acute case of insomnia_ 


THE FINANCIAL POST'S MARKET 


Below THE FINANCIAL POST publishes a list of unlisted securities 
held by subscribers who wish to dispose of them. Offers for any of the 
securities mentioned may be sent care of THE FINANCIAL POST, and will 


be forwarded to the owners. In each case the lot number of securities for 


which an offer is made should be given. « mee 
This service has been instituted to bring together buyers and sellers of 


unlisted securities. 


Subscribers holding such shares, for which the market 


cannot be determined, are invited to end in particulars, giving number of © 


shares and descrption. 


but without revealing the name of the holdef. 


These will be-printed with special identification, — 


Bids from brokers as well as investors will be invited, of course, but 


only holdings of bona fide investors will be “listed.” 
Owners are asked to send notice in case of sale or withdrawal of offer. . 
UNLISTED SECURITIES : 


Lot No. 
100 


101 
1038. 
104 
105 
106 
107 
108 
109 
110 
111 


Amount Company. 


20 shares 
$1,000 
$2,000 

2 shares 


200 shares 


112 5 shares 
113 10 shares 
- 114 10 shares 
100 to 300 shares Nukol. 
10 shares 


Nukol, 


115 
116 


Canadian Marconi Wireless Co. 
Trinidad Electric Co., Ltd., (common £1 shares). 


Canadian Flax Fibre Co. 


Dominion Copper Co. 

Canadian Western Steel Corp., Ltd., Calgary. 
John Morrow Screw Co. ($500 each, 6 per cent.). 
Loew’s Ottawa Theatre (preferred). 

Whalen Pulp & Paper (7 per cent. deb. stock). 
Whalen Pulp & Paper (6 per cent. mtge. bonds). 
Robb Engineering (common). 


Canadian Mortgage Investment Co. 
Canada Woollens (2 shares common as bonus). 
Southern Saskatchewan Oil and Gas Co. 


Inland Oil and Gas. 


” 


‘ Victory Bond Owners 


with coupons due May Ist experienced the 
satisfaction of collecting their interest prompt- 
ly and conveniently. The wisest thing to do 
with this interest is to reinvest it either in 
further Victory Bonds, which offer a substan- 
tial interest return, or in other high grade 
Canadian Government or-Municipal Bonds. We 
offer a selection of these bonds, with a wide 


choice of maturities, and affording an interest 
return of as high as 7% 


Write for. our latest list. 


Wood, Gundy & Company | 


Canadian Pacific Railway Building, - 


New York — 
London, Eng. | 


BS WE WILL BUY . 

|. BRITISH COLUMBIA 
MUNICIPALS 

Royal Financial Corporation, L imite 


Suite 1001 ROGERS BLDG. _ 
- VANCOUVER, B.C. 


- sar” 
he ae 
ee : 


Capital Paid Up 


E. B. 





Premium Bonds 
Interest 5%. 


they Me ce Paris Bonds are a sound investment, carrying 5% interest. - 
annually in six bi-monthly drawings for 2,610 
Petal ing 6,000,000 francs. There is one capital of 
francs drawn each year andgseveral others of 200,000, 


000,000 
100,000 frances, etc. 


‘Price: $42 per bond of 500 francs 


(subject to daily fluctuations.) a 


If exchange returns to normal each bond of 500 francs will be 
worth $96.50, and the interest yield would be equal to 11%. The 
numbers drawn every other month are published in l’Economiste 
Canadien, a monthly financial review edited by L. G. Beaubien 
& Co. 
A descriptive circular, with full list of 
prizes will be forwarded on request. 


L. G. BEAUBIEN & CO. 


Bankers and Brokers 
Members Montreal Stock Exchange 


50 Notre Dame Street West, Montreal 
<< par 


Three Rivers, P.Q. Quebec, P.Q. 


AEMILIUS JARVIS & CO. 


‘BANKERS 
DIRECT PRIVATE WIRES TO NEW TORK, CHICAGO AND MONTREAL 
“MEMBERS TORONTO STOCK EXCHANGE 


CORRESPONDENCE INVITED 


JARVIS BUILDING 
TORONTO 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 


Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - TORONTO 


AN INVESTMENT OF MERIT 


May Be Secured By Purchasing\The 
7% Cumulative Perference Stock of : 


King Edward Construction Company, Limited. 


GUARANTEED BY THE’ 
United Hotels Co. of America, and King Edward Hotel Company, Limited, of 
Toronte, and Secured by Realty in the centre of Toronto, 
Valued at over $2,250,000. 
COMPLETE PROSPECTUS WILL BE SENT UPON REQUEST. 


PRICE - $100 PER pHABE 
Carrying a Bonus of 30 per cent. in Common Stock 


T. S. G. PEPLER & Co. - 


ROYAL BANK BUILDING = TORONTO 


For Many Years 
We have been large buyers of 


CANADIAN 
| GOVERNMENT, MUNICIPAL 


CORPORATION SECURITIES : 


We thus offer to Canadian investors securities of 
their own country, and to Canadian municipalities and 
industries that financial support which is necessary 
to improvement and progress. 


OTIS & CO. 


Investment Bankers 
CLEVELAND, OHIO 


Boston-Detroit-Cinci i 
Columbus-You: = 


Investments 
in Bonds and 
Preferred Stocks— 


Any bond or preferred stock 
you buy from us has been 
purchased previously for our 
Own account after strict 
investigation of the security 
and other factors behind 
the issue. 


NATIONAL CITY. COMPANY 


acts | 
Mh Nowe Dome Sweet West, Monteoat 


ST 


Yavararar 


NEW BRUNSWICK’S 


PRICE INDICATIVE 
OF BOND MARKET 


Maritime Province Pays 634 
Per Cent. for a Ten- 
Year Loan 


ALBERTA’S .FOR U.S.A. 


Province Sells Three-Year Issue 
on Other Side—Other 
Bond Sales of the 

Week 


When bonds of the Province of 
New Brunswick are offered to in- 
vestors at a price to yield 6% per 
cent. it would seem that no further 
commentary on the condition of the 
bond market is required. New Bruns- 


1 | wick bonds have always been regarded 


as very acceptable by investment 
houses as the conservative Maritime 
investor is always ready to buy his 
securities, while the sound financial 
condition of the province makes the 
bonds easily salable to Montreal: and 
Toronto institutionss A year ago New 
Brunswick was priding itself on the 
fact that it had sold an issue on the 
lowest cost basis of any Government 
in Canada — Dominion, provincial, 
mnuicipal—since the beginning of the 
war. This week, although there has 
been no weakening in the opinion held 
by investors of New Brunswick bonds, 
the province sold an issue of $2,800,- 
000 6 per cent. ten year bonds at 
96.1579, which is on a basis of 6% per 
cent. The bonds were purchased by a 
syndicate composed of A. E. Ames and 
Company, Wood, Gundy and Com- 
pany of Toronto ‘and the Eastern-Se- 


curities Corporation and J. M. Robin- 


son and Sons of St. John. 


Bids were also asked by the pro- 
vince for bonds payable as to principal 
and interest in both New York and 
Canada. But that the somewhat illu- 
sory advantage gained by this pro- 
cedure is not so pronounced in the case 
of bonds of longer than five years 
maturity, was shown by the fact that 
the highest bid was 97.1747, also by 
the same syndicate, A second syndi- 
cate composed of R. A. Daly and Co. 
of Toronto; E. M. Rollins and Sons, 
Boston Equitable Trust, and W. R. 
Compton and Co. of New York and 
Merrill, Oldham and Co. of Boston bid 
96.347. 

A third bid from Harris Forbes and 
Co. of 87.75 in New York funds was 
ruled out as tenders were asked for in 
Canadian funds. 

Perhaps even a better indication of 
the present market was the unsatis- 
factory experience of Halifax with its 
call for tenders this week. Bids were 
asked on two issues, one of $500,000 
of 54% per cent. thirty-three year de- 
bentures, and ‘another refunding issue 
of $482,490 ten year 6 per cent. Only 
two sets of tenders were received and 
the prices were the lowest in many 
years. The National City Company 
and Harris-Forbes and Company of- 
fered 94.11 for the ten year $482,490 
issue,g which is on a basis of about 
6.80 per cent. 

A. E. Ames & Co., Wood-Gundy & 
Co., and the Eastern Securities Cor- 
poration bid 93 for $250,000 of the 
ten year bonds, on a basis of about 
6.90 per cent. and 83.51 for the same 
amount of the other issue on a.basis 
of 7 per cent. 

It was left to the city council to de- 
cide what course to pursue in regard 
to the issue. 

Province of Alberta Issue 


The province of Alberta is evidently 
willing to gamble on a very material 
improvement in the rates of exchange 
between New York and Canada within 
the next three years, for it this week 
sold $3,000,000 of three year 6 per 
cent. bonds with interest and principal 
payable in New York at 101.57. The 
bonds were sold to A. E. Ames and 
Company, Wood, Gundy and-Company, 
the Dominion Securities Corporation 
and the First National Company of 
Detroit. Bids were as follows: 


A. E. Ames & Co., Dominion Se- 
ee Corp., Wood, Gundy & - 
Co., and Ist National Company: 
Detroit a in one ae 
Canada Bond Corpo ra tion 
R. A. Daly & On and U.S. Syndi- 
CREO. dw wabeee vba es ei haa wwees Ke 100.43 
These tenders were for only $2,- 
000,000 of the issue, but the bids re- 
ceived for the remaining $1,000,000 
were not satisfactory and the whole 
block was sold at the highest bid re- 
ceived for the $2,000,000 block. 


Two Other Sales 
Township of York bonds to the ex- 
tent of $40,000 were sold to Aemilius 
Jarvis and Company at 98.07. The 
bonds were 6 per cent. debentures re- 
payable in ten equal annual instal- 


Wood, Gundy & Co. ...... vateee 
eee — s Commerce .... 


R C. " Matibeus ac Go. 


Etobicoke Township, Ontario, sold 
a block of $5,000 of ten instalments, 6 
per cent., to C. H. Burgess and Com-' 
pany at 97.54. Tenders were: 

C. H. Burgess & Co. .....2..-+. pti 
W. L. McKinnon & Co. ’ 


SCAN NEW ISSUES 


96.13 
96.064 
95.97 


New Brunswick May Vest Power in 
Utilities Commission 


ST. JOHN.—That the’ Government 
may introduce legislation, making it 
necessary for all public utility cor- 
porations to get the consent of the 
Public Utilities Commission before 
issuing securities of any’ kind, is the 
statement of Premier Foster. ‘Pub- 
lic opinion in the Province seems to 
be behind the Premier in his -plans, 
and it is suggested that the law be 
made applicablé“to all corporations 
issuing bonds and stocks, in the in- 
terests of both the investing and the 
general public. 


NOVA SCOTIA SHOWS 
INCREASED REVENUE 


Despite Loss of Part of the 
Income From Coal 
Royalties - 


By Resident Representative. 


HALIFAX.—For the first time in 
the history ‘of Nova Seotia the re- 
venue of the Province is likely this 
year to pass the $4,000,000 mark. 
This statement was made by Hon. O. 
T. Daniels, attorney-general, who is 
in charge of this department in the 
absence of Hon. George H. Murray, 
in the South in search of renewed 


health. This increase in revenue is | 


the more remarkable when it is re- 
membered that with the lessened out- 
put of coal the revenue from that 
source has necessarily been curtail- 
ed. The Government has always re- 
ceived from the coal companies a 
royalty of 12% cents a ton on all 
coal shipped and this quantity has 
fallen by a couple of a million tons 
since the days before the war. The 
proposed expenditure of the Pro- 
vince, Mr. Daniels said, would be 
$3,920,821, of ‘which $971,552 would 
be devoted to highways. In the esti- 
mated revenue the probable aid from 
the. Federal Government, aggrevat- 
ing $300,000, had net been included. 
The war has been a good thine for 
Provincial finances, for it opened un 
many new avenues for taxation that 
otherwise “might not have beer 
thought of or would not have been 
attempted. 


TWO MILLIONS ONLY 


Paris Loan Will Not be Offered 
at Once 

MONTREAL. — The purchasing 
commission of the city of Paris has 
been advised to offer only two million 
dollars of the City of Paris issue on 
the market for the time being. Con- 
sequently, the financiers directing the 
loan will limit the amount of subscrip- 
tions to the requested sum for the 
present moment. The reason given 
by the City of Paris is that on account 
of the high prices of food stuff at the 
present time, it is not wise to pur- 
chase for a larger amount. 

These bonds have not been in a very 
great demand during the whole week 
from all the corners of Canada. 

If the amount necessary is oversub- 
scribed allotment will have to be 
made. 


Later on, another amount of bonds| 


will be offered to the public. As the 
purchases are requested by the City of 
Paris, the same will always be limited, 
of course to the capacity of shipping 
of our Canadian ports. 


'TAXES-ON CORPORATIONS 


New Schedule as Proposed by New 
Brunswick Government 

ST. JOHN.—The new taxes on cor- 
porations introduced into Provincial 
Legislature are expected to yield frem 
$30,000 to $40,000 a year in revenue. 
On corporations doing a fire insurance 
business in the province a tax amount- 
ing to two per cent. of the net prem- 
ium- income will be levied. On life 
insurance companies the tax will be 
$100, together with one and a half per 
cent. of the. net premiums; on all 
other insurance companies the tax is 
the same as for fire insurance. 

The banks will be required to pay a 
tax of one-third of one per cent. on 
the total business transacted each 
month. Telegraph companies will be 
required to pay a tax of one per cent. 
on total gross revenue on all business 

arising within the province, and -ex- 
press companies one-half of one per 
cent. on gross revenue. “Telephone 
companies will be required to pay one 
and one-half per cent. on gross earn- 


UPON PRODUCTION 


Otherwise They They Will Merely 
Add: to Inflation 


at Home 
VIEWS OF BANKERS 


Problem is for Individual In-|| 


vestors in Foreign Securities 
—Repeal Asked of Excess 
Profits Tax 


NEW YORK.—The committee of 
bankers that was appointed by the 
National Chamber of Commerce to 
consider the question of foreign cre- 
dits has made its report, suggesting 
a number of ways in which the ship- 
ment of goods to Europe can be fin- 
anced and the limitations to such 
financing. The statemert, is made 
that the extension of credits to Eu- 
rope will have to be a matter large- 
ly for individuals and especially by 
individuals who will benefit directly 
by orders received from Europe, but 
at the same time it is recognized that 
Government actién can make it easier 
for the individual to invest in Eu- 
ropean securities. 

The action called for on the part 
of the Government is a revision of ex- 
cess profits and income taxes so that 
large investors can afford to put their 
funds in other than tax-free securi- 
ties, and the sanction and co-opera- 
tion of the Government in plans for 
supplying reconstruction credits to 
Europe. ‘ 


Greater Thrift Needed 


The report also emphasizes, as 
other necessary factors -from the 
American viewpoint, the formal es- 
tablishment of peace and the practice 
of increased thrift and conservatism 
in consumption on the part of. the 
people of the United States so as to 
make available capital for reconstruc- 
tion without further inflation in this 
country. From the European view- 
point, return to work and production. 
the practice of thrift, reduction, of 
inflated currency. balanced budgets 
and political stability’ are pointed out 
as necessary to restore trade equili- 
brium and to establish American 
faith in European securities. 


Revision of the income tax is ask- 
ed because it will be. impossible to 
depend upon smaller investors to 
purchase foreign securities. while 
large investors will prefer to keen 
their funds in tex-exempnt Govern- 
ment and municipal securities, givine 
a small yield. but one that is large 
compared to the net yield after taxa- 
tion on European securities. The 
report says: 


“The small investor is not saving 
money. He has been influenced by the 
tendencies toward extravagauce which 
have swept over the entire civilized world 
since the armistice. Closely related .to 
this is the almost universal speculative 
tendency of the time, which is an in- 
superable obstacle to the substantial sale 
of investment securities among small in- 
vestors. It is a national misfortune that 
the American people are not producing 
more and saving more, so as to be in a 
nosition to be of greater aid to Europe 
in her hour of need. But the fact is 
that they are not saving in proportion to 
their present scale of income. And even 
if substantial thrift were being practiced 
among investors of small means, the re- 
sulting funds would not be large enough 
to meet the present situation without 
the support of the large investor, who. 
1s pointed out in the previous section. 
has been substantially legislated out of 
the investment market as such. 


Must Be No Farther Inflation. 


“A most immediate and important prob- 
lem for this -country is how to extend 
further credit to foreign nations without 
bringing about added inflation at home. 
Tt is generally. conceded that further in- 
flation of our credit structure must be 
checked if commodity prices are to de- 
cline or even to remain stationary. Ad- 
vancing commodity prices would more 
than offset any gain to European pur- 
shasers through better exchange rates. 
In other words. this country is in position 
‘o extend further credit to foreign na- 
‘ions solely by curtailment of its own 
expenditures and by increase in its own 
»roduction. To ereate increased purchas- 
ing nower by the creation of additional 
aredits without at least a corresponding 
inerease ip the amount of commodities 
svailable for export is of no adVantage 
to foreign nations arid is dangerous te 
our own country. “Far better would it 
he to leave the situation to. find its solu- 
tion in “the natural course of events than. 
to create new credits and purchasing 
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Investment Securities 


C.PR.BLDG. TORONTO 


L. M. GREEN & CO, 


INVESTMENT 
BONDS 


Members Toronto Stock Exchange 
Union Bank Building, - Toronto 


Phone A. 743-744 
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McDonagh, Somers & Co, 


Gevernment and Municipal Beads 


Dominion Bank Bldg. 
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We recommend 
the purchase of 


Victory 
Loan 


At the following prices: 


Maturity Price 

1922— 99 and interest, yielding 5.36% 
1927— 9914 and interest, yielding 5.58% 
1987—101 and interest, yielding 5.41% 
1923— 99 and interest, yielding 5.82% 
1938— 9914 and interest, yielding 5.55% 
1924— 98 and interest, yielding 6.01% 
1984— 96. and interest, yielding 5.91% 
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Orders may be telephoned or 
telegraphed at our expense 


‘W. L. McKINNON 
& CO. 


McKinnon Bldg. - Toronto | 


WE OWN AND OFFER 


000 City of Hamilton 44% April, 
” 1922-28. Payable in New York. 


1,500 City of London 6%, April, 1923. 
’ rons ble in New York. 


£5,000 Grand Trunk Pacific 3%, 1962. 
£5,000 nee of Saskatchewan 5%%, 
193 


ed on application. é 


Morgan-Dean, Harris & Co. 
802 Bank of Hamilton Bldg. 
Hamilton, Ont. 


"Phones : R.6853-4 


— 


Investment Securities 


STOCKS, BONDS 


ATE WIRES :— 
= NEW YORK 


FAIRBANKS, GOSSELIN 
& CO. 
se, Members 
- Montreal Stock Exchange 
103 Notre Dame St. West 


vower, the effect of which would be merely | ~ 


to inerease the cost of living here and 
sbroad, and the unrest resulting there- 
from. ‘ ‘ 

“What is really needed is that any 
foreign credits to be granted hereafter, 
be based unon additions to our own 
capital, as distinguished frém additions 
to our own credit structure.” 


Unanimous approval by the chare- 


holders has been given to the proposal’ 


*a inerease the capital stock of the 
Dominion Steel Products Company from 


$1,000.000 to $1,500,000. The increase is} 


a fhe Hoimedse ‘including’ fommdey P and | 
n ie. 
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Maritime Province 
Securities 7 
_1F BUYING OR SELLING, 
Write or Wire— 
"Mahon Bond Corporation, Limited 


_ ST. JOHN, N.B. 
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ING OR SELLING, 


Write or Wire— 
ST. JOHN, NB. 


or 
W. F. MAHON & CO. 


HALIFAX, N.S. 3 


Beausoleil, Limited 


Investment Securities 


112 St. James Street 


OIL IN ONTARIO 


Montreal 


Not in Texas or Timbuctod—right here in Ontario 
within an hour or two of Toronto. 


There are no “gushers” in this Ontario field, but there 
are wells which have been steadily producing crude 
oil in paying quantities for more than 25 years. 


A group of well and favorably known Ontarid men 
have formed a Company to increase the production 
of crude oil from a well-located tract which the 
Company owns in this field. This Company is the 
Sun Oil Company, Limited. 


An Assured Success 


The Sun Oil Company, Lim- 
ited, is a chartered Ontario 
company. Its oil properties 
are ideally located. There are 
six wells on these properties 
all in oil. The experimental 
work has been done. The pro- 
position bears every ear-mark 
of assured commercial success. 


We are commissioned to sell 
a limited number of shares of 
Sun Oil Company’s stock at 
their par value of $1.00 each. 
This is an excellent opportun- 
ity for you to get in on the 
ground floor. Every cent of 
the proceeds from the sale of 
stock will go into develop- 
ment work. 


The Directors of Sun Oil 
¢ Company, Limited, carefully 


investigated everything in con- © 


nection with the field before we 
were commissioned to offer 
stock to the public. Do what 
our Directors did. Visit the 
Sun Oil propertiés and investi- 
gate the matter fully for your- 
self and you will be convinced. 


A very interesting folder has 
been written describing the 
Sun Oil Company’s field. . This 
folder is called “Oil in On- 
tario.” If you wait until next 
week or next month we may 
have a folder for you—but 
why delay? Get your copy or 
the folder now. 


Directors of Sun Oil Company, Limited: 


Thos. H, She d, Esq. W. J. Lovering, Esq. 
- . Major E. R. Birchard, B.A.Sc. 


Sun Oil Agency 


25 Toronto Street : Toronto, Ontario 


YOUR DOLLARS STILL HAVE — 
NORMAL PURCHASING POWER IN 
BUYING CANADIAN MUNICIPAL BONDS 


Practically everything you buy now costs you twice as. much 
as in pre-war times, with the exception of high-grade invest- 
ment securities, One thousand dollars still buys a thousand 
dollar bond, although the bond bears a higher rate of interest 
than prevailed in pre-war times. 

A man who buys municipal bonds now invests his surplus in 


a way which enables him to extend over a long period of 
time a higher rate of interest than he could obtain a few years 


| ATTRACTIVE OFFERINGS: 
To yield 


£ 3,300—Prov. of Alberta 4% Bonds, due Nov. 1, 1922. 

Price 94.32 oe ; 

oi 2 Li . Tov. 0 
ches ‘Beak, 45 "bende bus jan se. Price 75.50.... 6.20% 
$ 4,250—Great Northern Ry. of Can. Ist Mortgage, guar. * 
4%, due Oct., 1984, Price 78.75 6.259 

£ 902—Pacific Great Eastern Ry. Stocks (guarr by Prov- 
ince of B.C.), 4%, due July, 1942. Price 76.04.... 6.55% 


6.25% 
£ 700—City of Caigary, 5%, due July, 1933. Price 84.65. . 6.75% 
£ 6500—City of Port Arthur, 5%, due July, 1932. Price 

ee 
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Further Particulars Upon Request. ~ 


MacKAY & MacKAY 
Government and Municipal Bonds 


C.P.R. BUILDING Adelaide 5682 


IN SELLING BOND 
ISSUES IN U‘S.A. 


Warns Commissioner Brad- 
shaw, Pointing Out the 
Dangers 


TENDERS ADVISED - 


Methods That Should be Fol- 


lowed by a City in Connection 
With Its Debt Suggested in 
Sinking Fund Report 


A number of principles that should 
be followed out by every municipality. 
in the governing of its civic debt and 
sinking fund are laid down by Thomas 
‘Bradshaw, Finance Commissioner for 
the City of Toronto, in his annual 
report on the city’s debt, figures from 
which were published last week. Mr. 
Bradshaw warns against the selling 
of short term bonds payable in the 
United States; makes strong argu- 
ment for the instalment type of de- 
benture as opposed to the bonds is- 
sued for redemption through a sink- 
ing fund, decries the policy of is- 
suing debentures for terms longer 
than the possible life of the im- 
provements covered and adds many 
as well .as discussing other problems 
of municipal finance. 


Some features of the report are as 
follows: 


“In determining the place, or places, 
where new issues shall be domiciled. 
the probable price obtained therefor, 
and the relative cost of the money bor- 
rowed, having regard to present and 
prospective exchange, require most 
careful consideration. If payable in 
New York as well as in Canada, with 
exchange ruling relatively high in favor 
of New York, an apparently higher price 
will be received, but the advantage to thé 
municipality is likely to be more than 
neutralized by the premium. which may 
have to be paid for New York funds to 
meet interest and principal as they fall 
due. For example, an issue running for 
five years, and bearing 5 1-2 per cent. 
interest, payable in Canada or New York, 
might be purchased in Canadian funds at 
par, with the object of marketing it in 
the United States, since, with exchange 
ruling at a discount of say 13 per-cent., 
it would cost only 87 in New York funds. 
Considering the present merely, the muni- 
cipality might seem to have made a good 
sale at par, but this could not be deter- 
nined until account was taken of the 
cost to it of providing New York funds 
for interest and principal as they fall 
due. If the same rate of exchange con- 
tinued, interest costs would be increased 
15 per cent. (13 per cent. discount in the 
United States being approximately equi- 
valent to 15 per cent. premium in Cana- 
da), that is, from 5.50 per cent. to 6.825 
per cent., and $115 would have to be paid 
for the, redemption of each $100 of prin- 
cipal. On the average, this would mean 
that the money would cost approximately 
9 per cent., and consequently would prove 
a very costly transaction. 


“Moreover, since the cost would be so 
low (87), the purchasing house could 
make an offering to United States in- 
vestors at 90, to yield 7.95 per cent., and 
still make a good profit, and the fact that 
Canadian securities would be purchasable 
on such a basis is calculated to arouse 
suspicion as to their merit. Therefore, 
it is believed that with Canada’s newly 
found power to absorb her own securi- 
ties, it will, under prevailing conditions, 
be found preferable to market and make 
them payable in Canada. 


“In the issue of new debentures, the 
instalment plan has entirely treplaced 


TENDERS FOR DEBENTURES 
TOWN OF SMITH’S FALLS 


‘THE undersigned will receive Tenders 
for thé following Debentures until 

Monday, May 17th, at 5 o’clock P.M. 

Fire Hali and Enginé 

Local Improvements 

Water Main »574, 
All bearing interest 6% and payable in 
Twenty Annual Instalments. 

J. A. LEWIS, 
Town Clerk. 


DEBENTURES 
FOR SALE 


‘THE Rural Municipality of Westborne, 

Manitoba, is offering $40,000.00 De- 
bentures, being part of an issue of 
$180,000.00 authorized to be made dur- 
ing five years for construction of Good 
Roads. 


Debentures dated ist July, 1920; 
spread over_30 years; repayable in equal 
annual payments, of principal and in- 
terest. Interest at 6% is guaranteed by 
the Province of Manitoba, and the Muni- 
cipal By-law has been validated by the 
Legislature. Purchase to be made in 
Canadian money at Merchants’ Bank, 
Gladstone, Manitoba. ‘ 


Offers will be considered up to noon, 
Sist day of May, 1920. 


P, ST, CLAIR MeGREGOR, ~ 


Secretary-Treasurer. 
Box 15, Gladstone, Manitoba. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 
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Rate Term 


10-inst. 


Amount Price Basis 


$40,000 98.07 6.25. 
5,000 97.54 6.20 
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that of the sinking fund, for reason that 
the current debt charges to the tax pay- 
‘oslaa te acking 
less than those a 
fund debentures; that instalment deben- 
tures are more acceptable to purchasers, 
on account of their variety of maturities, 
and that greater simplicity in adminis- 
tration is experienced, due to the elim- 
ination of all sinking fund accountancy, 
and of the investment of sinking fund 
moneys. Bx 
“The aim has been to limit the period 
for which debts are ineurred, to the life- 
time of the work or service, conserva- 
tively estimated, the maximum being 


-| thirty years, It is only by adherence to 


this important principle that the cost 
of any civic undertaking can be fairly 
apportioned among those who should 
bear it, and the failure to do this has 
frequently. necessitated taxpayers being 
called upon’ to pay double debt charges 
for the same benefit, the usefulness of 
the original work having terminated be- 
fore its relative debt was discharged, 
thus causing the incurrence of an addi- 
tional debt for the same purpose. 

“Capital obligations should only be as- 
sumed for permanent assets which de- 
finitely, and. for years, enrich the city. 
Intangible and temporary benefits, such 
as grants, etc., should be met out of cur- 
rent revenue, by the taxpayer of the 
day, and should never be capitalized. 

“For the large volume of debt incurr- 
ed through the issue of sinking fund 
loans, there has been established a sys- 
tem™ of records, which, properly main- 
tained, will. show clearly and definitely, 
the relative sinking fund applicable to 
each of such loans, including the annual 
amount required to be raised and invest- 
ed each year; the exact amount of the 
sinking fund that should be on hand at 
each anniversary date of the loan; and 
as “well, the figure at which it should 
stand at the end of the financial year. 
These records and calculations enable the 
determination, with® absoute accuracy, of 
the state of the fund as a whole, at any 
given age Of and to-day this is such 
that the payment of each debt, at its 
maturity, is assured, without the neces- 
sity of any refunding operation. 


Sinking Surplus to Reduce Debt 


“The principle has been established 
that any excess earnings arising out of 
the administration of the sinking fund 
shalt be applicable to debt purposes only. 
As a result of this important feature, 
over 3 millions of the city’s debt which 
carried only a partial sinking fund, and 
a special debt of over 1 million, of an 
annexed. district, which carried none 
whatever, have been provided with full 
sinking fund, and as a consequence, will 
not require to be refunded-in part or in 
whole; and further, it has been possible, 
out of excess earnings, to anticipate the 
redemption, before maturity, of a very 
important-amount of the city’s debt. 

“In effecting salesof debentures, the 
method of inviting tenders by advertise- 
ment, is believed to be the most desirable, 
inasmuch as through competitive bidding 
the maximum price is usually obtained, 
and through the publicity involved in the 
seeking of tenders, the public and finan- 
cial interests are made acquainted with 
the affairs of the city. The opening of 
tenders in the presence of those submitt- 
ing offers, the awarding of the securities 
at the time, to the highest bidder, and 
the arrangement to receive payment and 
deliver debentures promptly after the 
acceptance of the offer, have inspired 
confidence in the administration, and 
have proved most beneficial to the city, 
and to the purchaser. 

“It has been found important to elimin- 
ate, as far as possible, all temporary 
borrowings Wn capital account, and to 
provide, through debenture issues, for the 
necessary funds in advance. In other 
words, before important capital under- 
standings are commenced, permanent 
financing should be compieted, and the 
moneys actually in hand therefor. 


Money By-laws 


TENDERS WANTED 
May 10, Saskatoon.—$707,700, 6%, 30- 
year debentures; $263,200, 6%, 20-year; 
$18,000, 5%, 30-year, dated July 1, 1915. 


C. J. Yorath, City Commissioner, Saska- 
toon. 


May 11, Minitonas.—$50,000, 6%, 30- 
years. John H. Cannon, Clerk of the 
Rural Municipality of Minitonas, Man. 

May 18, Gilbert Plains, Man.—$22,000 
5%2%, 30-year, electric light debentures. 
Jas. C. Turner, Secretary-Treasurer, Vil- 
lage Gilbert Plains, Man. 


May 31, R. M. Westbourne, Man.—$40,- 
000, 6%, 30-year, being part of ‘an issue 
of $130,000 for construction of good 
roads. P. St. Clair McGregor, Secretary- 
Treasurer, Box 15, Gladstone, Man. 
(See announcement on page 13.) - 

May 12, Toronto.—$200,000, separate 
schools debentures, 5%4%, 20-years. 
James O’Hagan, Chairman, Finance 
Committee, 477 Jarvis St., Toronto. 

May 11, Tp. of Saltfleet.—$40,000, 6%, 
20-year, for school. Erland Lee, Clerk of 
Township of Saltfleet, Story Creek, Ont. 

May 17, Smith’s Falls.—$35,129.64, 6%, 
20 annual instalments, J, A, Lewis, Town 
Clerk, Smith’s Falls. See announcement 
on page 13.) 

Walkerville.—$38,012 6%, 
improvement debentures, repay- 
able in 10 annua! instalments. A. E 


oe Clerk and City Treasurer, Walker- 
ville. 


BY-LAWS TO BE VOTED ON 


May 17, R. M. of Grey, Man.—$45,000 
for schol purposes; $50,000 for erection 
of school po te e 

May 10, Hespeler.—-$12,000 for exten- 
sion to waterworks system. 

May 8, Woodlands R. M., Man.—$7,000 
for purpose of constructing a two-room- 
ed school house, 


BY-LAWS PASSED OR DEFEATED 
St. Man. 


—-$55,000 for erection 
of schools. Defeated by the ratepayers 
on April 24. 


DEBENTURE NOTES - 
Ingersoll—A: t meet t 
payers details of a prepoud co indus- 

try were presented. was 
th firm desired a loan of 


lained 


; 


MUST BE CAREFUL 


WHO BACKS BONDS 
OF HYDRO-RADIAL 
SCHEMES OF BECK? 


Premier Hesitant to Commit 
Himself on Provincial 
Guarantee 


LIABILITY INVOLVED 


In Toronto Alone, City Must 
Assumea Liability Totalling 
$15,000,000 if Projects 

Go Through - 


The unwillingness of Premier Drury 
to give amy assurance that the Pro- 
vince will consider a guarantee of th 
Hydro-electric commission bonds to 
be issued for the construction of ra- 
dial lines in Ontario, has caused some 
speculation as to the backing .that 
these bonds will have. On one poin: 
the premier has made himself clear: 
that if the province guarantees the 
bonds they become in every essential 
sense of the word provincial bond 
The municipalities backing the radial 
schemes say that such is not the case; 
that the provincial guarentee would 
be a mere formality as there would 
be no possibility of any of them de- 
faulting in their share of the liability. 

Such a supposition is of course, ri- 
diculous. “We don’t care who issues 
the bonds; if they bear the Provincial 
Government guarantee they are gov- 
ernment bonds so far as we are con- 
cérned and we will deal with them ac- 
cordingly,” said the head of a Tor- 
onto investment house. 


Toronto Assumes Ten Millions 


If the Provincial Government does 
not attach its guarantee to the bonds, 
the liability becomes a very serious 
one for any ox the municipalities in- 
volved. In the case of the City of 
Toronto glone the liability in connec- 
tion with the eastern and western ra- 
dial lines, totals almost $10,000,000 
or about ten per cent of the present 
civic debt. While it is a contingent 
liability, it is nevertheless one that 
will be considered by investors in pur- 
chasing City of Toronto bonds. The 
procedure for issuing the bonds is 
this: each city or town deposits with 
the Hydro-Electric Commision an 
amount of its own bonds. equal to its 
share of the total liability; against 
these the Hydro Commission issues 
its own debentures, giving as addi- 
tional security first mortgage on the 
radial lines assets. 

If the lines become paying proposi- 
tions it is hardly likely that the con- 
tingent liability, of the cities and towns 
will become any more than that. But 
if operating revenue is insufficient in 
any year to meet all the year’s charg- 
es, including interest and _ sinking 
funds on the bonds of the Commission 
the municipalities shall pay the Com- 
mission the deficit in the proportion 
adjusted by the Commission, and in 
the event of failure the Commission 
shall be entitled to dispose of the 
bonds deposited with it. 


Must Supply Right-of-Way 


Nor does the deposit of the city’s | 


bonds—in Toronto to the extent of 
$9,012,102 and possibly more—repre- 
sent the total capital interest of the 
municipality in the enterprise, as each 
town and city is called upon to pro- 
vide a free right-of-way. In the 
smaller towns such right-of-way may 


mean very little in the larger cities 
where it will be necessary to expro- 


priate land for the purpose, the-cost 
may easily mount into very serious 
figures. To again refer to Toronto 
estimates have placed it at between 
$4,500,000 and $5,000,000, thus bring- 
ing the city’s liability up to nearly 
$15,000,000, which will be assumed if 
the projects are carried through, 
“A contingent liability may seem a 
very, safe thing to assume,” said a 
bond dealer to THE FINANCIAL 
POST, “but looking at it from a fin- 
ancial standpoint there seems to be 


little advantage in reducing the city’s 


debt by $3,000,000 and assuming five 
times that liability. in another way.” 


BOND SALES 

$3,000 Asbestos at 78%; $7,500 Cedar 
Rapids at 87 to 86%; $1,500 Can. Cement 
at 92 to 90; $3,000 Dom, Textile “B” at 
96;°$500 Dom. Coal at 89; $10,000 Dom. 
Iron at 83% to 88%; $1,000 Montreal at 
101%; $600 Montreal Trams. debs. at 70; 
$1,00 Ogilvie “B” at 100; $13,500 Pen- 
mans at 89% to 88%; $12,000 Rio at 73 
to 67; $2,000 Steel of Can. at 96%; 


$11,500 Wayagamack at 84% to 84: 
$86,000 War Loan (1925) at 85 to 94%; 
$113,800 (1931) at 98 to 92; $169,000 
(1937) at 95 to 94. 
ONE MAN SYSTEM 
REGINA.—The report of the special 
committee appointed by the Regina 


City Council has been brought down 
and unanimously recommends that 


this city adopt the one man system of | 


t car operation in 
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Preferred and Common Stock 
Circular on Request : 
ROSENBA co, 
uM Broadway, wes 
Sales Representative Wanted 


BONDS 


GOVERNMENT | 
MUNICIPAL — 


Correspondence Invited 
J. F. STEWART & CO.” 


106 Bay Street oe Toronto 
" ‘Telephone Adelaide 714-715. 


Investment 
Advice 


F you have money to invest— 
| eer matter how large or small 
the amount may be—and feel 
the need of prudent = 
shall be glad to give you the 
fit of our experience in the invest~- 
ment banking business. 
We have on hand at all 
times, safe, sound 
ties returning an 
yield. 


HHousser Wooo.” 


INVESTMENT BANK 
12 King Street E., TORONTO. 


ra 


Unlisted Stocks 


We can offer at attrac- 
tive prices the followin 
securities :— 4 
Canada Machinery, com. 
Canadian Woolens, com- 
mon; 
Can. Con. Felt, preferred. 
Cuban-Canadian Sugar, 
common: and pfd. 
Canadian Fur Auction 
Sales, common and pfd. 
Kipawa Co., Ltd. stock. 
Ask us for quotations. 


BALFOUR, WHITE 
& COMPANY 


INVESTMENT SECURITIES 


136 ST JAMES ST. MONTREAL 


TELEPHONE MAIN 1516-1517. ~ 
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| 
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Invest In 


Victory Bonds 


We can offer these 
bonds—due at any 
maturity — at the 


best market price. 


F. H. DEACON & CO. © 


Members Torente Steck Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


To-Holders of | 
VICTORY BONDS 


You will receive inter- 
est piv ments this 


mon: 
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A Proven Success 
Group Assurance Is a Proven Success 


The great strides this branch of life assurance has made in 
less than a decade in the United States, and the astonishing 
progress it has registered in the few months of its existence in 
Canada, show that it meets a large and active want. 


Have you no labor problem similar to those it is so success- 
fully meeting for other concerns? 3 


Discuss it with the 


Sun Life Assurance 
Company O: Canada 


| UNION CASUALTY 


Canada’s Zenith Company 


Authorized Capital = ‘ $500,000.00 
WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


MONTREAL — 
Canadian—Strong—Progressive 
General Fire Insurance Business Transacted 


Theodore Meunier, Manager 
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The Independent Order of Foresters | 


Furnishes Benefits 


a Complete | 
66 Million 
Dollars 


W. H. HUNTER, 
: Prestdent. 
TORONTO 


years age. = 
Policies issued from $500 to $1,000. 


System of 
" Insurance For further information and litera- 
ture, apply to 


B. MATHIBON, 
HEAD OFFICE - 


CANADA NATIONAL FIRE . 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST: W: __ W. H: George, Superintendent of Agencies 


1870 OUR GOLDEN JUBILEE 1920 


They Put on More Insurance 
Mutual Life Policyholdefs last year increased the amount of —_ protection, 


life imsutance because of the increase in the value of the necessities 

proportion as money loses its purchasing power we require more and more of 
it to maintain the same protection. Have you in your insurance since 
prices went up? The smaller the value of the dollar the more dollars we need. 
As a company, the Mutual does not advocate an excessive amount of insurance. 
At the same time every reasonable effort should be made to increase the insur- 
ance in times of inflated prices. Follow the example of the 3,139 Mutualists who 
increased their ihsurance last year, Put on more insurance! 


THE MUTUAL LIFE ASSURANCE CO. OF ANADA 
WATERLOO, ONTARIO 
HUME CRONYN, M.P., President CHARLES RUBY, General Manager 


INVEST YOUR SAVINGS 


la5%z DEBENTURE of 


Tha Great West Permanent Loan Go 
SECURITY 


eeeereere 


5:% 
INTEREST 
RETURA 


+ $2,612,578.81 
eeeee See em ewe eeeeerseeeeeeeresreeree 904,459 39 


Reserves . 
Assets SCC HCHO ERe ee eRe eee eeeeeeee 7,086,606.64 


* HEAD OF: ICE, WINNIPEG 
Branches: Toronto, Regina, Calgary, Edmon ton, 


- <s 


Hit The Officers of this Corporation are experts in the of 
|||} | Estates, the management of properties and the investment of funds. 
i = We ehall be pleased to consider and advise you concerning any of 


President: 
_ W. H. WARDROPE, K.C, 


|IINSURANC 


’ COS. OF ONTARIO 
Maximum of Tax Which Can 


_ be Collected From Life 
Companies Raised 
RATES ARE: REDUCED 


Tax Burden of Larger Compan- 
ies Increased thers Bene- 
fit by Lower Rates—Life 
Cos. Desire Exemption 


The Ontario Government in an ef- 
fort to secure additional revenue, has 


introduced a ruling which shall en- 
able the larger life insurance com- 


panies to make a greater contribution 
to the provincial exchequer than in 
the past. The new regulations pro- 
vide for an increase in the maximum 
figure of $30,000 beyond which no 
company was required to pay under 
the old rates, to an amount — which 
it is tumored will be in the neighbor- 
hood of $60,000. The rates will, how- 
ever, be redfiiced from 1% to 1% per 
cent. of the gross premiums received, 
while every company writing insur- 
ance other than life will be required 
to contribute one per cent, on prem- 
iums received on business transacted 
in Ontario. . : 
The regulations further provide in 
the case of re-insurance by an insur- 
ance company, that the company 


which re-insures shall be exempt from 
the tax imposed on the portion of the 


> “ . : 5. 
premium paid to the re-insuring co y-| Oe chin faced: 


but re-insuring companies shall be 
liable for the tax thereof as part of 


its gross premiums, Where the re-in- 
suring company does not transact 
business “in Ontario and has no prac- 
tical office within the province the 
company re-insured shall retain in its 
hands so much of the premium for | 
re-insurance as is equivalent to, the 
tax imposed in respect of such prem- 
ium and it shall be liable for the tax 
and for the payment to the treasurer. 
Smaller Companies Profit 

The smaller’ insurance companies 
will profit by the low rates introduced. 
Even under the former rates many of 
them did not pay the maximum cf 
$30,000 imposed. It is expected, how- 
ever, that the revenue received by the 


i] government will be increased by the 


contributions of the larger companies, 
which will have a heavier tax burden 
to pay. The managements of the 
larger companies are, however, inclin- 
ed to look upon the bright side of the 
situation and to look upon the reduc- 
tion in the rate by per cent, as a 
step in the right direction. The ele- | 
vation of the-maximum amount pay-| 
able they regarded as inevitable. 

Taxation has never been popular! 
with life insurance companies. The! 
managements maintain the attitude! 
that such companies should not be 
compelled to contribute, for they claim 
-hat the funds they receive as prem- 
ums from their clients practically 
represent the savings of the insured, 
and the amount of the policy which 
will be paid in the event of death to 
the widows and children represent heir 
accumulated savings. A tax» upon 
life insurance premiums is virtually | 
a tax upon the savings of the people 
and as such is wrong in principle. In 
defence of this argument it is pointed | 
out that the English Government has | 
been accustomed to grant concessions 
to life insurance companies by free-| 
ing them from taxation in respect of 
premiums received. 

Other insurance companies will 
hardly be affected by the new regula- 
tions introduced. Under the former 
ruling all insurance companies, other 
than life, were required to pay a tax 
of one per cent. upon premiums up 
to a maximum tax of $30,000. There! 
are scarcely any casualty or fire in-| 
surance companies in the province 
receiving $300,000 in premiums an- 
nually and consequently the amount) 
of taxes paid by each company came | 
under the $30,000 mark. The new) 
ruling eliminates the maximum rate! 
of $30,000 and each company will be | 
required to pay one per cent. of the’! 
gross premiums received, irrespective | 
of whether the total exceeds $30,000 
or not. , 





FRASERS’ NEW MILL 


Some Opposition to It in New Bruns- 
wick Legislature 


ST. JOHN.—The plans of Fraser, 
Lid., in connection with their pro- 
jected pulp mill at Tobique call for 
very extensive development of the 
pulp and paper areas in that neigh- 
borhood. Théy intend building a 40 
foot .dam, furnishing 5,000-horse- 
power to operate the mill. This is 


CONTINGENT COMMISSIONS — 


J. Grove Smith Advocates Them at 
American Meeting  .- ; 
One of the speakers at the Atlant 
City Convention of the United States 


Chamber of Commerce was J. Grove 


Smith, Fire Prevention Commission 
for the Dominion, who described the 
conservation work of his department. 
He stated that fire losses could be 
greatly reduced through the general 


adoption of automatic sprinkler sys~ 


tems. He further advocated the pay- 
ment of contingent commissions to 
local agents as a means to the same 
end. 


TOWN PLANNING AND 
MORTGAGE VALUES 


Thomas Adams Says Basis of 
Valuation Could be Greatly 
Improved 


Thomas Adams, town planning ad- 
| viser of the Federal Government, is of 
ithe opinion that the present housing 


shortage in all the important centres 
lis in a considerable measure due to 
the difficulty of obtaining capital for 
investment in land and buildings. The 
method of dealing with the land ques- 


tion in this country, he states, has des- 


troyed confidence in land as an invest- 
ment, even when the land is improved. 
High land values not only prevent 


individuals from buying land to build 


homes, but lessen the amount which 


ca be raised on loan by the owner 
Where land values are 
more or less stable and non-specula- 


tive it is possible to borrow two-thirds 
of the value from trust funds. In the 


average Canadian city, he doubts if 
even 50 per cent. of even the assessed 
value of unimproved land could be bor- 
rowed, This factor, no doubt, had an 
influence on the shortage of capital 
available for land development and 
building purposes. 

Town planning, he adds, would have 
the tendency to distribute land values 
more evenly and to destroy that 
means of promoting land speculation. 
Values would theremore be stabilized 
by lessening speculation, and the use 
of the land would be reg- 
ulated in such a way as to prevent the 
destruction of proper real estate val- 
ues. The bad distribution of indus- 
tries in relation to houses and the in 
creased inefficiency of and congestion 
in transportation as a result could be 
avoided. It is a tragedy, he concludes, 
that our two largest Canadian cities, 
Montreal and Toronto, are showing so 
little interest in town planning at a 
time when every city in the United 
States is developing a town planning 
program as a means of self-preserva- 
tion and for the purpose of stabiliz- 
ing its assessment value. 


PRICES OF COMMODITIES 


Advance in Cost of Living During 
March Comparatively 
Insignificant 


The rise in the cost of living during 
the month of March, as revealed by 
the London “Statist’s” index number, 
compiled from forty-five representa- 
tive commodities, is comparatively in- 
significant when compared with the 
rapid advances during the prévious 
months. The actual index number 
for the month of Marth is 261.4, a 
rise of one point only over February. 
This pause, it is pointed out, may 
prove to be- only temporary, but 
nevertheless it will be a relief to 
everybody to find at last some indi- 
cation that the upward trend of the 
general level of prices is losing mo- 
mentum. 

While it is too early to say posi- 
tively that the turning point has been 
reached, the repért~ adds, the gen- 
eral aspect of the economic situation 
leads to the conclusion that ‘in the 
absence’ of unforeseen happenings 
there will be the commencement of a 
downward movement in the not dis- 
tant future. 

The following table affords a com- 
parison of the general price move- 
ments in some-of the more important 
countries: : 

—————_Index Numbers-——____ 

America 
(Brad- 
street’s) 
9.2115 

8.9034 

9.8530 

11.8237 
15.6385 
18.7117 


U.K. 
(“Statist”) 
wes 85.0 
£5.0 
108.0 
186.9 
175.0 


17.6344 
17,2244 
17.2796 
17,2876 
18.0900 - 
18,8964 
20.0017 
19.4720 
19.6215 
x 19,0026. 
* om 20.1766 
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INSURANCE AGENT 
MUST GIVE PROOF 


OF HIS ABILITIES} 


Or License: Will’ Not be 


Issued—Amendments to 
Ontario Act 


RE FRIENDLY SOCIETIES 


They Are Put More Directly 
Under Control of Supt. of 
Insurance—First Acts of 
New Department 


By changes in the Ontario Insur- 
ance Act that are being put thfough 
the Legislature the reorganized De- 


partment of Insurance for the Pro- 


vince takes the first step towards ex- 


ercising a closer supervision over the 
insurance business in Ontario. 
two most important changes involved 


in the amendments affect, first, insur- 


ance agents, whose status under the 
act is changed somewhat and friendly 
societies, who are made more directly 
liable to inspection by the Superin- 
tendent of Insurance. a. 
Licenses to insurance agents in the 
future will be-divided into three class- 
es: Life, Fire and Casualty. In the 
past it has been possible for the 
holder of an agent’s license to write 
any class of insurance. Now he will 
be allowed only to write the class of 
insurance for which he is licensed. 
Although, he may, with the permis- 
sion of the superintendent of insur- 
ance take out licenses in.two or three 
or more classes, he will be required 
to show that he understands the diff- 
erent lines he intends to write. More- 
over, stricter surveillance will be ex- 


ercised over the operations of those, 
who, though no insurance agents by 
occupation, have taken out licenses 
in order to collect the commission 
on such business as they control, In 


other words an insurance agent must 


be that first and foremost,-and must | 


not operate an “side 
line.” 
Friendly Societies Affected 

The amendment respecting Friend- 
ly Societies provides that no such so- 
ciety shall re-insure, amalgamate 
with, or accept the transfer of mem- 
bership or funds of any other so- 
ciety unless a copy of the contract 
and financial statements of both 
companies are filed with the superin- 
tendent of insurance. In the past the 
law provided that a valuation of the 
assets of the two companies might 
be made if the members desired it; 
now it is made compulsory and in ad- 
dition the superintendent of insur- 
ance is empowered to inspect the 
books of the company and demand 
such proof as he may desire that the 
transfer is just and eqtitable to the 
members of the societies and that 
their interests re fuily protected. 

There is no doubt that Evan Gray, 
the newly appointed superintendent 
of insurance and registrar of loan 
companies for Ontario, intends to ex- 
ercise a wider control over the insur- 
ance agents, companies and societies 
than has been exercised in the past, 
in order to correct many existing 
abuses,. among them “illegal com- 
missions.” 

It will be noted that the amend- 
ments now proposed do not provide an 
increase in the license fee for insur- 
ance agents, although the agents 
themselves asked that the fee be re- 
vised from $3 to $10 to keep out the 
“side line” operators in their nfield 
Strong arguments were advanced on 
the other side and the fee was not 
changed. However, the fee for each 
separate license under the new law 
is $3 so that an agent w shing to write 
two lines of insurance will pay $6 an- 
nually and if any agent desires to 
write all classes of insurance and can 
show his ability to do so his fee will 
be $9. 


RAILWAYS AND PRODUCTION 


Transportation Efficiency a Great 
Factor in Industrial Output 

ATLANTIC CITY.—*Railway trans- 
portation is to-day the limiting factor 
in production in this counry,” accord- 
ing to Roy V. Wright, vice-president 
and general manager of the “Railway 
Age”, who spoke on the relationship 
between transportation and produc- 
tion before the National Chamber of 
America. ~ 

Referring to the equipment and fin- 
ancial needs of the roads, Mr. Wright 
alleged that “over-regulation has kill- 
ed the eredit of the roads. 
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FIRE INSURANCE Co, 


Head Office - WINNIPEG, 
‘Foronto Office : 218 Confederation Life 
J. E. HOUNSOM, Aonager, 


Thompson, Dale & Power, Ltd.. Toronto, 


City R 
Fess & Smith, Us Vision, Western Cone! 


W. Mayne McCombe, Montreal, Generel Agent 


(Policies guaranteed by the London 
ary chs be Co., ua) — 


The Wasters Empire 


Life Assurance Company 
Head Office: 701 Somerset Bid;., Winnipeg, Mas 


Men of proven ability would do 
well to write for particulars of the 
Agency Contract the Company js 
prepared to offer. Several Distriet 
Managers required to cover exely- 
sive good territory at a number of 
Western points. 
Branch Offices: 
Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


——— 


MORE THAN 
-- $750,000.00 


PAID IN BENEFITS 


Accident and Health 


Merchants Casualty 
Company 
EVERYWHERE IN CANADA 


British America Assurance Co, 
Fire, Marine, Hail and Automobile 
rance 
HEAD OFFICE > - TORONTO 
BOARD OF DIRECTORS: wW. B. 
Meikle, President and General 
er: Sir John Aird, Robt. Bickerdike 
(Montreal), Lt.Col. Heary Broek, Al- 
fred Cooper (London, Eng.), H. C. Cox, 
John H. Fulton (New York), D. B. 
Hanna; E. Hay, John Hoskin, KL. 
LL.D.; Miller Lash, Geo. M ‘ 
Lt.-Col. the Hon. i i 
Brig.-Gen. Sir Henry Pellatt, C.V.0,; 
E. R, Wood. 
Assets over - - = 


Losses Paid Since Organ- 
ization, over - . 


$4,300,000.00 
$.47,000,000.00 


Western Assurance Company 


Fire, Marine, Automobile, Explosion, 
Riots, Civil Commotions and Strikes 
Insurance 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
Assets Over - - = §$8,000,000.00 

Lesses Paid Since Or- 

ganization - -  $77,000,000.00 
BOARD OF DIRECTORS: W. B, Mei- 
kle, President; Sir John Aird, Robert 
Biekerdike (Montreal), Lt.-Col. Henry 
Brock, Alfred Cooper (London, Eng.), 
H. C. Cox, John H. Fulton (New York), 
D. B. Hanna, E. Hay, John Hoskin, 
K.C., LL.D., Miller Lash, Geo. A. Mor 
row, Lt.<Col. the Hon. Frederic Nicholls, 
Brig.-Gen, Sir Henry Pellatt, C.V.0, 
E. R. Wood. 


EDMONTON 


Alberta 
For Investments 
Write In Farm Lands 


Chauvin, Allsopp & Co., Ltd. 


CHARTERED ACCOUNTANT 


EDMONTO IN, ALTA. _ 
Dow & Bowman, Jackson 


My Will! 


You did not forget to in- 
sure your house or your 
motor last year, but did you 
make your Will and thus 
provide for a proper ad- 
ministration of your affairs 
in case of your death? 


Sce us at once and make 
good the omission of 1919, 
Make your Will now. 


Confer with our Estates 
Department. ‘ 


| Union Trust Company | 


HENRY F.GOODERHAM. President 


TORONTO, Cor Bay and Richmond Sts 
wieaoun MAN. es LON0OM. ERGLAET 


i 42 on Savings ~ Withdrawable by Gheque I 


THE NORTH EMPIRE]. 


Block. 


ze 


 xHIGHE 


LO 


Builders Are 
as to O 


COSTS 


Dealers Talk 
for Material 


ment of 
May be 


Speculative bui 
possibility of an 
of builders’ loan 
time, most build 
ada are paying 6 
mortgage loans W 
second mortgage 
6% per cent. to 
instances. Build 
touch with cond 
centres, are of t 
will be hard to se 
of them are _finis 
spring market a 
building operatio 
prices of building 
uncertainty of 
loans, even at 7% 

That the large 
gard present proj 
as indicated by 
have consistently 
a higher basis t 
the selling price 
stances they are 
price asked by t 
the value placed ¢ 
own valuator. 
companies wou 


cent. of the sé 
A good examp 


large corporatio 
values is to be 


‘tate in Toronto, 
Avenue car line. 
semi-detached h 


from $5,500 to $6, 
gage loans vary 

500. These hous¢ 
the war around 

first mortgage -! 
stances, would a 
to $2,250. This ¢ 
true of the East 
of the West end, 
demonstrates that 
ies are looking a 
ment of values, a 
of building, and tht 


building business on 2 


tial basis. 

Managers of se 
loan companies j 
FINANCIAL P@ 
uniform increase 
in the rate of fi 
Many of them are 
builders. starting 
have to pay high 
Some have expr 
that the present 
ment funds and f 
banks will short] 
tightening up of 

Notwithstandi 
prices of building 
ing down, a gene 
the large lumber 
facturers and pl 
manufacturers w 
that prices are g 
er than they are 

Builders, who 
late last year ar 
state that buildirf 
advanced about 1 
houses commence 
sell at higher p 
view of the hig 
paid for houses 
whether the hou 
general tighteni 
have the effect ¢ 
economize, and 
probably be a dov 
to eut down the 
save fuel, 


A Boom 
The present ho 
ronto has prod 
boom. Beople a 
day and selling 
advances from $ 
North Toronto ag 
sold a duplex ho 
made a commissi 
tion. All the deg 
ma week4 The 
the next sale 3 
sale $16,000. 
ample of hundred 
tion in houses. 
houses have bee 





tema 


, Dale & Power, Ltd., Terente, 
City Representatives, 
Smith, Ltd., Winnipeg, W, 
Aone ‘cstern General 
« McCombe, Montreal, General Agent, 
uarenteed London 
ot aaa no 


Western. Empire 


Assurance Company 
re: 701 Somerset Bidg., Winnipeg, Man 


f proven ebility would do 
write for particulars of the 
Contraet the Company is 
ed to offer. Several District 
ers required to cover excly- 
bod territory at a number of 
n points. 
Branch Offices: 
oon Caigary Vancouver 
WILLIAM SMITH 
Managing 


50,000.00 


ID IN BENEFITS 


iller Lash, Geo, A. 
the Hon. Frederic 
. Sir Henry Pellatt, ©.V.0O.; 


Food. 

er - ~ - §4,300,000,00 
Paid Since Organ- 
pn, over = © $47,000,000.00 


OF DIRECTORS: W. B. Mei- 
isident; Sir John Aird, Robert 
e (Montreal), Lt.-Col. Henry 
Alfred Cooper (London, pas. 
bx, John H. Fulton (New York 
Hianna, E. Hay, n Hoskin, 
.D., Miller Lash, Geo. A, Mor- 
‘ol. the Hon. Frederie Nicholis, 
. Sir Henry Pellatt, C.V.O., 


ood 
»>MONTON 
' Alberta 
nvestments 

In Farm Lands 


in, Allsopp & Co., Ltd. 


BRED ACCOUNTANT 


EDMONTON, ALTA. _ 


bow & Bowman, Jackson Block, 


Seer ; ~ 
— —hi} FF 


is Ly 


ST eee 


My Will! 


ou did not forget to in- 
your house or your 
last year, but did you 
e’ your Will and thus 
ide for a proper ad- 
‘stration of your affairs 
ase of your death? 


“e us at once and 
d the omission of 1919. 
ce your Will now. 


ionfer with our Estates 
Department. v 


GAMACK PULP & PAPER 
OMPANY, LIMITED 


DIVIDEND NO, 2. 


ON MORTGAGE 
LOANS LIKELY 


: Builders Are Apprehensive 


as to Outlook for 
Funds 


COSTS UNCERTAIN 


Dealers Talk of Higher Prices 
for Materials, But Curtail- 
ment of Bank Loans 
May be a Factor 


Speculative builders are facing the 

sibility of an increase in the rate 
of builders’ loans. At the present 
time, most builders in Eastern Can- 
ada are paying 6% per cent. for first 
mortgage loans while the average for 
second mortgage loans varies from 
6% per cent. to 7 per cent. in most 
instances. Builders, who, are in close 
touch with conditions in the large 
centres, are of the opinion that loans 
will be hard to secure this fall. Many 
of them are finishing houses for the 
spring market and will not continue 
building operations owing to the high 
prices of building materials and the 
uncertainty of obtaining building 
loans, even at 7% per cent. or higher. 

That the large loan institutions re- 
gard present property values as high 
as indicated by the fact that they 
have consistently refused to loan on 
a higher basis than 40 per cent. of 
the selling price, and in most in- 
stances they are not guided by the 
price asked by the builders but by 
the value placed on the house by their 
own valuator. Before the war, loan 
companies would loan up to 60 per 
cent. of the selling price of the house. 

A good example of the way the 
large corporations discount present 
values is to be found in a largé es- 
tate in Toronto, on the Danforth 
Avenue car line. Here, six-roomed, 
semi-detached houses are selling 
from $5,500 to $6,500. The first mort- 
gage loans vary from $2,000 to $2,- 
500. These houses would sell before 
the war around $3,300 to $3,700, and 
first mortgage loans, in many in- 
stances, would average from $1,800 
to $2,250. This example is not only 
true of the East end of the city, but 
of the West end, and North end, and 
demonstrates that the large compan- 
ies are looking ahead to a readjust- 
ment of values, a decrease in the cost 
of building, and the placing of the 
building business on a more substan- 
tial basis. 

Managers of several of the large 
loan companies interviewed by THE 
FINANCIAL POST state that no 
uniform increase has yet been made 
in the rate of first mortgage loans. 
Many of them are of the opinion that 
builders starting houses now may 
have to pay higher rates in the fall. 
Some have expressed the opinion 
that the present shortage of invest- 
ment funds and tightening up of the 
banks will shortly be reflected by a 
tightening up of building loans. 

Notwithstanding the rumor that 
prices of building materials are com- 
ing down, a general inquiry made of 
the large lumber dealers, brick manu- 
facturers and plumbing and heating 
manufacturers would tend: to show 
that prices are going up, even high- 
er than they are at the present time. 

Builders, who started operations 
late last year and early this spring, 
state that building costs have already 
advanced about 15 to 20 per cent. and 
houses commenced nc& will have to 
sell at higher prices in the fall. In 
view of the high prices now being 
paid for houses, it is questionable 
whether the houses can be sold. A 
general tightening up of money will 
have the effect of forcing people to 
economize, and the first step will 
probably be a doubling up of families 
to eut down the cost of living and 
save fuel, 

A Boom in Houses 

The present house shortage in To- 
ronto has produced an unhealthy 
boom. People are buying houses one 
day and selling them the next, at 
advances from $1,000 to $3,000. One 
North Toronto agent reports that he 
sold a duplex house. three times and 
made a commission on each transac- 
tion. All the deals were made with- 
ina weekj The first was at $12,500; 
the next sale $14,500 and the next 
sale $16,000. This is only one ex- 
ample of hundreds of cases of specu- 

tion.in houses. In Detroit similar 

have been run up as high as 

1000 owing to the shortage and 
keen demand. 

SS ne cf the largest construction 

— in Toronto, operating in 

Parts of the city, has been quietly 

Noading house properties. This 
fompany is- affiliated with a large 
is company, and in their opinion it 
is d that a readjustment of values 
enn at no far distant date, and 

Y are unloading houses built be- 


fore the war at what they considér 


E ® Very peak of the market. 


Six- 


in the East 
on the lake 


est bidder at $90 per month. 

These conditions are not signs of 
healthy activity-and usually precede 
a reaction which shakes values all 


along the line. If the effect of tight- 


er. money and undue i in 
building materinis leads to a cessa- 
tion of building activity, the situa- 
tion threatens to become very- acute. 
On the other hand, a decided slowing 
up of building activity might. result 
ir_a sharp decline in. the cost of all 
building materials, and react in such 
a way as they put the building of 
houses on a firmer foundation with 
the ; possibility of more generous 
huilding loans at lower rates. 

Banks in close touch with the sit- 
uation have notified certain of their 
clients carrying large stocks of lum- 
ber, bricks and other building mater- 
ials, that they must reduce their loans 
from the bank ond cut down their 
stocks as soon as possible. One large 
brick manufacturer, interviewed, is 
of the opinion that the price of all 
building materials is on the verge of 
a sharp decline, and although there 
have been no reductions in the price 
of bricks, which «have continued to 
advance eteadily, he looks for a re- 
duction in price in the near future. 
—-A.B.K. 


BIG DEMAND FOR 
MORTGAGE LOANS 
IN THE MARITIMES 


Unprecedented Activity Re- 
ported in the Erection of 
‘Homes 


By Resident Representative. 

HALIFAX.—The manager of one 
of the older loan companies of this 
city, speaking with THE FINANCIAL 
POST this week, remarked that the 
demand for funds by those who desire 
to build residences in this city and 
throughout the Province of Noya 
Scotia, is altogether unprecedented. 
It is not possible, he said, to keep 
pace with the applications. _More than 
double the applications were received 
last year than the year before, and 
this year the applications have again 
doubled. The experience of his com- 
pany, he said, was not exceptional, 
but applied all round. Money is tight, 
and the rate to borrowers has ad- 
vanced. The manager of the loan 


company, who was speaking, remark- ' 
ed that hitherto they had been able to ; 


meet all the applications they desired 
to fill out of the sales of their own 
debentures and the deposits. made 
with. them. But this year, for the 


first.time; it had been found necessary | 


to obtain funds in addition, by bor- 
rowing from the banks. - This was 
more expensive than when funds 
were the proceeds exclusively of the 
sale of the company’s own securities 
and the consequence was that a higher 
rate had to be charged. 

Since the organization of this loan 
company there had been no increase 
in the rate, which is now quite one per 
cent. more than hitherto. New is- 
sues of capital have been made and 
this has deferred the recourse to the 
banks, but had it not been for these 
increases of capital the position of to- 
day, hard as it is, would have been 
still more difficult. 

Looking To The Future 

In spite of the tightness of money 
there is no cessation in building op- 
erations in Nova Scotia, nor in sales 
of old properties to those who prefer 
buying to building. It is astonishing 
the number of people who have $1,000 
or $1,500 as a nucleus for building. 
Where there were ten of such persons 
a few years ago there are now a hun- 
dred. But with the great cost of 
building materials this amount, which 
would have been sufficient at that 
time is now altogether inadequate. No 
house of the slightest pretensions can 
be now erected in this city for less 
than $6,000, and $10,000 would be an 
average. But, bowing to the inevit- 
able, people have to byild smaller 
houses than they once would have 
thought possible, 

The old plan of borrowing on pri- 
vate terms, on straight mortgage, 
gone out almost altogether, and where 
it is done at all it is in the 
districts. Those with 
long ago found that it 
them to invest their 
the loan companies or in 
ways and let the companies have 
the trouble of collecting the interest 
and looking after the 

The rate that pre 
advanced to borrowers on real estate 
security varies from seven to eight 


hs a 





high taxes, or any other condition 
seems to have any effect. But what 
would that activity amount- to were 
financial conditions normal is some- 
thing it is interesting to consider. 
In view of the excessive demand 
for funds, the inability of the loan 
companies to fully meet the requirs- 
ments, and the increased demands 
from year to year, the manager of the 
loan .company who had been seen by 
TH& FINANCIAL POST was asked 
what he would do next year, suppos- 
ing there should be another doubling 
of the requirements. He preferred 
not to consider such a contingency, 
but inclined to the opinion that there 
must be a lessening in building activ- 
ity, that it would be a physical and 
financial impossibility for it to go on 
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the Scientific Research Department, then they are i 


thoroughly “tried out” on the road. 
buyer, get the Final Result. 


@ The new ideas we have e¥olyed from world-wide 
collaboration with Dunlop Master Tire Builders have 
worked wonders in tire construction. 


@ Every other make of pido suffered in comparison 
with Dunlop in a test of endurance ; 
ctigh sacle tires as well as Canadian-made. 


G@ A tough tread, sturdy walls, largest air-chamber, 
soiieepdbenbie antiglinl bela of ths 
reasons why. Dunlop Cord Tires are so much in 


evidence these days. 


@ And just as Dunk 
are being awarded 


Dunlop the Universe Over— 
_ The World’s Greatest 
Rubber Organization. 


DUNLOP TIRE & RUBBER 
GOODS CO., Limited 


Head Office and Factories: TORONTO 
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ord Tires, wherever you go, 
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ight across Canada, our es res are regi 
sereac the definite approval of motorists in decidedly 
unusual increases. 


@ When you buy Dunlop Tires you oy from the 
world’s greatest rubber organization, whether the 
comparison is in technical knowledge, area of plants, 


financial resources, etc. 


g Our new million-and-a-half-dollar factory is 
now nearing completion. 
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| Laws Respecting 
= Trust Funds 

. —these lawa are explicit. 

A Truster or Executor 


may invest only in cer- 
tain classesof securities. 
We have published a 
- synopsis of these laws 


in pampMet form, which 
will be 


Mailed Free 
on Request 
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Domuruon Securmes 
(CORPORATION-LIMITED 


26 KING 67,£, TORONTO 
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High Class 
- Investments 


in central Toronto property, 
paying 8% net. Land contracts 
on which 50% is paid will be 
sold to pay 10% per annum, 


payable semi-annually, 
Some Choice Factory Sites 


available on Government Rail- 
way, prices low. 


ROBINS LIMITED 
Kent Building Toronto 


CANADIAN PACIFIC 
RAILWAY COMPANY 


DIVIDEND NOTICE 


At a meeting of the Board of Directors held 


to-day a dividend of two and one-half per 
cent. on the Common Stock for the quarter 
ended lst March last, being at the rate of 
seven per cent. per annum from revenue and 
three per cent. per annum from Special In- 
come Account, was payable on 30th 
June next to shareholders of rece@rd at 3 p.m. 
on ist June next. 


By Order of the Board. 


ERNEST ALEXANDER, 
Secretary. 


Montreal, 5th May, 1920. 


The Windsor Hotel Com-. 


pany of Montreal 


DIVIDEND NOTICE 


NOTICE is thereby given that a Quarterly 

Dividend for the Three Months ending 
April 30th, 1920, of One and One-half per cent. 
(14%)%) on the Paid-up Capital Stock of this 


Company has been declared, payable on Tues- 


day, June lst, 1920, to Shareholders of record 


on the books of the Company on May 20th, 
1920. ; 
R. H. WEBB, 
Secretary-Treasurer. 
Montreal, May 3rd, 1920. 


First Class Manufacturing 
business for sale, Splendid op- 


portunity. Reason for selling, 
Ill Health. 
Apply Box 168, Waterloo, 
Ontario. 


What is Your 
Net Income ? 


Do you rely on authentic 
data when making an in- 
vestment? Do you analyze 
the security, the company, 
the industry? What class 


of security do you favor? 
Our Monthly Review 


“The Income 
Builder’ 


will help you solve many 
investment problems. It 
is wise to follow a well- 
defined, systematic method 
in building up an inceme. 
Our “Investment Barom- 
eters’’ show the trend of 
the factors influencing 
market conditions, Ana- 
lytical discussion of securi- 
ties. Timely information 
and suggestions. 

Ask for Regular 

Monthly Copy 


SANSONE 


INVESTMENT SBANKERS 
Members Toronto Stock Exchange 


85 Bay Street, Toronto 
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“ALL AT SEA AS 
~ TO THE BU 


Foster’s Announcement as to 
Its Appearance Has Not 


Held Good 
TAXATION PROPOSALS 


Strong Protests Against Main- 
tenance of Excess Profits 


Taxes--Luxury and Excise 
Taxes Are Probable 


‘ By Resident Representative. 

OTTAWA.—A surprising Jack of 
information and even of interest 
seems to pervade Parliament with re- 


gard to the budget, On April 21 Sir 
George Foster made the statement in 


answer to a question from the Leader 
the Opposition that “the budget 
ll be down in a week or ten days 
at the furthest.” Nearly two weeks 


have passed and there is still no 


sign of it, although there has been a 


pretty general rumor that it will be 
down on or before Monday the 10th 
of May. 

Apparently when Sir George made 
this statement, the finishing touches 


were being put on the budget speech, 


and the general features of the bud- 
get had been agreed upon. Some- 
thing, then, must have occurred since 
that.time to cause the delay. State- 
ments made by several ministers in an 
informal way in conversation lead to 


the impression that they considered 


they had on this occasion accomplished 
what has been considered the impos- 
wduld be ene a budget which 
waduld be generally satisfactory. Just 
what magic touch was incorporated 
in| it to produce that result was not 


stated, but the same expression was 


used—that it would not arouse much 
contention. + 
Business Profits Tax 


In-the meantime there seem to have 
arisen certain surmises regarding it 


which have created a strong sense-of 


dissatisfaction. It was then under- 


stood that the business tax was to be 
continued in toto. The Government 
has since been receiving strong pro- 
tests from business men, who think 
the tax should be abolished or at 


least reduced. The Minister of Fin- 
ance is understood to entertain the 


opinion that in view of the necessity. 
for revenue, it would be impossible 
to drop it or even materially curtail 
it at the present time. In the mean- 
time, the budget is held up and Hon. 
Dr. Reid, the “business manager” of 


the Government has gone to consult 


with Sir Robert Borden and apprise 
him of the situation. There will, 
therefore, be no budget until he ‘re- 


turns or communicates the result of 
his conference. 


The imposition of a luxury tax 


would seem to be almost a certainty 


as there has not been, and in the na- 
ture of things is not likely to be any 
appreciable opposition to it. Another 
feature generally expected is increas- 
ed excise taxes. No general reduc- 


ition in the tariff is expected; and in 


view of this fact the Farmers’ Party 


is lining up its forces for a strong 
fight. Hon. Mr. Crerar, who has been 
absent from the House for nearly two 
months through sickness, has return- 
ed and will lead the assault. It is 


probable that whatever amendment 
he brings in will not be without the 
knowledge of the leader of the regu- 
lar opposition in the House, and will 
be such that the latter can lend it the 
support of the majority of those of 
his followers, although it is known 
that there are some who will, as they 
did last year, vote against their party 
on any extensive tariff reductions. 

If there are divisions among the 
Opposition ‘on the subject of the tar- 
iff—as there undoubtedly are—it is 
equally certain that the Farmers’ 
party is far from complete solidarity. 
There is nearly as wide a divergence 
of convictions between Hon. Mr. 
Crerar and Dr. Clark, for example, as 
between D. D. McKenzie and such 
straight free traders as McMaster, 
Pedlow and Cahill. But any amend- 
ment which Mr. Crerar brings down 
may be counted on to receive the com- 
plete support of the farmers’ wing and 
the majority of the Liberals. 

There is not much likelihood of any 
serious defections from the ranks of 
the government; or, at least, its con- 
fidence in the soothing effect of its 
budget would indicate as much.—T.M. 
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BLYTHE ROGERS DEAD 
By Deskdent Representative. 


VANCOUVER, — Blythe Dupuy 
Rogers, president and general mana- 
ger of the British Columbia Sugar 
Refining Co., Ltd., of Vancouver, died 
hate morning after three Pees 
illness. While training wi 
Second Divisional Raginee: 
injuries caused by a Yall 


| 


from a horse 


INDIGNATION AT LONDON 
Will Fight Expenditures Passed 
Against Wishes of People 


LONDON.—The indignation that 
has been aroused in this city by the 
action of the Private Bills Commit- 
tee of the Provincial Legislature in 
passing expenditures that had been 
turned down by the ratepayers at the 


last civic election, has not been al- 


layed, and strenuous protests have 
been made to Premier Drury, asking 
that the bill be thrown out when it 
comes up for final reading on the 
floor ‘of the House. A letter to the | 


Premier from the Labor Representa- 
tion Committee alleges that the appro- 


priations were “railroaded through” 
and that “the interested group made 
glaring, false statements, misrep- 
resentations and extravagant asser- 
tions in support of their claims.” 


CANADIAN GOODS 
ON FOREIGN CREDITS 


Details of the Business Secured 
From Roumania 


and Greece 


By Resident Representative. 
OTTAWA.—In answer to a ques- 
tion from Mr. Archambault, the Can- 
adian Trade Commission brought 


down some interesting details re- 


garding the Grecian and Roumanian 
credits, With regard to Greece, the 


big item sold was woollens and mili- 
tary supplies, and the Department 
of Militia and Defence: found Greece 
a very good customer for their sur- 


plus supplies, including sweaters, of 


which they Sold $22,500 worth; boots, 
$170,600, and blankets, $276,750. 


The remainder of the orders for 
woollen goods were distributed as 
follows: é 
Amherst Woolen Mills, Truro, N. S.,| 


$263,108; Hawthorn Mills, Ltd., Carleton 


Place, $218,644; Taylor, T. H. & Co, 
Chatham, $122,226; La Cie des Indus- 
tries, Warwick, P. Q., $29,543; Bates & 
Innes, Carleton Plac#, $74,382; Bird | 
Woolen Co., Bracebridge, $77,393; Pem- 
broke Mills, Pembroke, $45,230; Randle 
Bros., Meaford, $47,974; Renfrew Knit- 


ting Co., Renfrew, $76,731; Renfrew 
Textile Co, Renfrew, $38,751; Dept, 
Militia and Defence, Ottawa, $435,449; | 


and other companies for smaller 
amounts. 

The orders for leather goods were 
distributed as follows: 
Beardmore and Co., Toronto, $229,868: | 
Breithaupt Leather Co., Kitchener, $89,- | 


295; Davies & Sons, Kingston, $352,495; | 
King Bros., Whitby, $68,441. 


The orders for Roumania were 
more varied in their nature; and | 
whereas Greece bought most largely 
of warlike supplies, Roumania ap-| 
parently was thinking more of get- 


ting back to production and invested 


chiefly. in goods to further that pur- | 
pose, although much food and ¢loth- 
ing were sold her. Some of the prin- | 
cipal items supplied on the Rouman- | 
ian credit were as follows: | 

Agricultural Implements.—Frost & | 
we $30,803; Massey-Harris Co., $655 - 


| 
Binder Twine.— Consumers Cordage | 
Co., $59,640; Plymouth Cordage Co.,| 
ee Brantford Cordage Co., $642,- 


Edged Tools.—Welland Vale, $137,214. | 
Bags and Twine.—Empire Cotton} 
Mills, Welland, $89,500. | 
Nails—Dominion Iron and Steel Co., 
Montreal, $129,612; Maritime Nail Co.,| 
St. John, $69,168; Steel Company of | 
Canadaa, $82,920; Pecks Rolling Mills, | 
$26,337. 
Steel Rails.—Dominion Iron and Steel | 
Co., Montreal, $262,591. \ 
Pig Iron.—Dominion Iron and Steel 
Co., Montreal, $66,138. 
| 


COTTON YARN.—Dominion Textiles, | 
$27,148; Hamilton Cotton Co., $35,441; 
Canadian Cottons, $15,027. 

Cotton Textiles—Empire Mills, Wel- 
land, $417,707; Montreal Cottons, $414,- 
898; Canadian Cottons, $603,634; Dom- | 
inion Textiles, $258,910, 


Wheat.—Wheat Export Co., Montreal, 
$3,524,635. 

Woolen Goods—Amherst Woolen Co.,| 
$154,959; Bates & Innes, $104,364; | 
Brook Mills, Simcoe, $175,929; Chipman | 
Holton Co., Hamilton, $131,394; Haw- | 
thorne Mills, Carleton Place, $183,017; | 








Horn Bros., Lindsay, $106,175; Mercury 
Mills, $179,584; Pembroke Mills, $177,- | 
934; Penman’s Ltd., $259,008; Renfrew | 
Knitting Co., $175,188; Renfrew Mills, | 
$13,905; Slingsby Mfg. Co., Brantford, 
$286,406; T. H. Taylor, Chatham, $104,- 
520; York Mills, Toronto, $135,782; 
Zimmérman Reliance, Hamilton, $158,- 
309; Monarch Co., Dunnville, $271,844. 
Total Woolen Goods $4,264,147. 

Mens’ Suits.—Canadian Export Cloéth- 
iers, Montreal, $1,651,019; Hachborn & 
Co., Toronto, $159,562; Sanford Mfg. | 
Co., Hamilton, $155,533; Coppley, Noyes | 
& Randall, Hamilton, $113,320; W. R.| 
Johnston & Co., Toronto, $118,027; 
Princhard, Birrell Co., Toronto, $121, | 
058; Green-Swift, London, $157,134; 
Maurice Pollack, Quebec, $233,546; Mil-| 
ler Clothing Co., Lachine, $121,791. | 


Total Suits,’ $3,626,820. 


Shirts and Overalls.—Canadian Con- | 
verters, Ltd., Montreal, $111,751; Mon- | 
treal Shirt and Overall .Co., $132,099; 
Woods Mfg. Co., Ottawa, $91,200; Mac- 
Kenzies Ltd., Ottawa, $64,126; Kitchen 
Co., Brantford, $63,225, Peabodys, Walk- 
erville, $94,393; Hamilton-Carhartt Co., 
$54,717; J. W. Peck & Co., $55,263; 
Deacon Shirt. Co., Belleville; $68,497; 
Woods, Mfg. Co., $91,200; Tooke Bros., 
Montreal, $59,724. ,Total $1,608,412. 

Paints, Varnishes & Brushes.—Sher- 
ee ee dake: Jam- 

n & ontreaal, ); Ram- 
say & Son, Montreal, $1 " Brand- 


SEEDING GENERAL 

IN SOUTH, THOUGH 

NORTH IS BEHIND 

piiimmlinnn.:.« 
Continued from page 1 

early, in April, and has been about a 
total. loss to the farmer for the 
month. Many of them finding noth- 
ing doing and the season so back- 
ward, let the men out, and now are 
unable to get suitable farm hands 


even at the advanced wages asked. 
Early in the season it was generally 
agreed that farm labor conld be had 


board but for men who can drive up 
to six horses and manipulate farm 


machinery farmers are paying up to 
$85 a month and board, and are get- 
ting all that are needed at that. 
The almost total failures of the 
past few years have left many farm- 


period-a year ago. 


ers rather short of funds for handling 


the ac they would like, and 
many of Cos are simply planning on 
doing what they can ives, and 
let the rest go. This is about all they 
can do under the circumstances. 


The gtatements made above by 
Mr. Crandall were confirmed by Hon. 
Duncan Marshall, Minister of Agri- 
culture for Alberta, who spoke in To- 


rorito this week. Mr. Marshall stated 


that the outlook is quite as promising 
as last year, although conditions are 
much different~ Last year the crops 
suffered from.lack of sufficient mois- 
ture; this year, although seeding has 


been Relayed to a serious extent, the 
plentitude of moisture in the soil may 


make it possible to grow as fine a 
crop in from six to eight weeks as 
was grown in nearly twice that 


> 


« 
May 
a 


ed the stories published jp 


papers to the effect. that farmers 
been forced to shoot their 
keep them from starving 
sense.” He had 
facts and found no truth in 


was true that farmers had 


their live stock by about : 
not by destroying any of their 
buteby selling them at high Prices th 
the American markets. These 
sales had wrought nothing but 


for they convinced the farmers of the 


profits to be made in live stock 


characterized by Mr. Marshall as the 
foundation of all good agriculturs_ 
and had given them ready capital for 
their spring seeding operations. 
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CANADIAN LOAN 


City of Paris 


FRANCE 


The third largest City of the World, also called the Capital of the World 


We presently offer, subject to prior sale, 


$2,000,000 


6% Ten Year Coupon Gold Bonds 


of an Issue of $20,000,000 of these Bonds. ! 


PRICE: 96.37, TO YIELD 


612% 


Dated May Ist, 1920—Redeemable May 1st, 1930. 


In dollars in Canada: At any Branch of the Provincial Bank of Canada, La Banque Nationale or 


In frances in Paris: 


In pounds (Sterling) in London: 
Payable half-yearly:—1st May and Ist November. 
Redeemable as above mentioned. 


Interest: 
Principal: 


The Merchants Bank of Canada. 


At Lloyd’s Bank. 


Denominations: In Canada; $100 $500 $1,000 in dollars 


In England: £20.11 
In France: fes. 518.26 


$102.14.10  £205.9.8. sterling 
fes. 2591.30 5182.60 francs 


At the Office of La Banque Nationale, 14 rue Auber. 


Tax Exemption: Prifcipal and interest payable without deduction for any French Governmental 
or Municipal taxation or other French Taxes. 


Registration: 


These debentures are made to bearer but can be registered as to Capital only at the 


office of La Societe d’Administration Generale, 35 St. James Street, Montreal. 
Legal Opinion: §. G. Archibald, K..C., Paris, France. 


Value of taxable Property 
Budget of the City of Paris for 1920 


PARTICULARS OF ISSUE 


$3,335,000,000.00 
204,740,135.00 


The City. of Paris is not only the third largest City of Europe, but is recognized as the finest 


city of the world. 


It is unnecessary to emphasize that the guarantee now offered is perhaps the largest ever 
known for a guarantee offered for one debenture issue, 


A PURELY CANADIAN LOAN 


One important fact is that the-proceeds of this loan remain in Canada, for the purchase, here, 
of commodities of all kinds, such as butter, cheese, meat and of articles of a great many other 


varieties. 


A Special Commissica of Canadian Interests has been appointed to supervise these purchases 
and has received the approval of the Minister of. Finance. 


We must also draw the attention of our clients to the fact that this Loan is a-»purely Can- 


adian Loan, made in Canadian dollars, interest being payable in Canadian Dollars, by Canadian 
Banks. There is, therefore, no possible fluctuations as to the intrinsic value of these bonds. 


REDEMPTION IN CANADIAN DOLLARS i 
These debentures are redeemable in Canadian dollars in Gold at maturity and, contrary to the 
system established in France, these bonds are not subject to drawings and the entire issue is re- 


deemable at the same date. 


DEPOSITARIES IN CANADA 


The Provincial Bank of Canada, La Banque Nationale and The Merchants Bank of Canada, will 
be depositaries of these bonds. 


La Societe d’Administration Generale, through their offices in Montreal and Quebee, will 
register the bonds if requested. 


ISSUE AN EXCEPTIONAL ONE 


We, therefore, very strongly ‘recommend this bond issue as being an exceptional one in all 


respects. 


We would also recommend to our prospective clients to file their orders without delay, as they 
will be treated «in order of reception as to allotment. 


Subscriptions will be received at all the Branches and at the Main Offices of the following banks 


and institutions: 


LA BANQUE PROVINCIALE DU CANADA 
THE MERCHANTS BANK OF CANADA 


LA SOCIETE D'ADMINISTRATION GENERALE 


35 St. James Street, Montreal 


LA BANQUE NATIONALE 


Credit Foncier Bldg., 74 Cote de la Montagne, Quebec 


Municipal Debenture Corporation, Limited 


7 Place d’Armes, MONTREAL 


ELLINGTON 


124 St. Peter Street, QUEBEC 
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EXPANDED LOANS INDICATE HOW 
INDUSTRY AND TRADE HAVE BEEN 
FINANCED BY BANKS DURING YEAR 


Tendency to Curb Advances to Manufacturers 
and Merchants a Natural Development 
of Situation 


EVIDENCES OF INFLATION NOT HARD TO FIND 


Increases in Figures Representing Business Activity Are Not 
an Indication of Actual Development in Trade—Public 
Finance Has Continued to Play Important Part 

in Banks’ Operations 


HIS annual review of the bank- | has been even greater since the end- 
a jing situation in Canada comes|ing of the war than during the period 
at a time when the business,|of hostilities. Following is the sum- 
commercial and industrial world, is mary of the clearings during the per- 
giving particular attention to financial|iod referred to: 
natters. The fact that the banks meres Bank Clearings 
decided upon a policy of reducing! Aug., $ 583,948,112 
current loans is one of the most sig-|Aug., 566,042,056 
nificant developments in a_ period| As» 858,474,941 
‘ ;Aug., 970,073,186 
which has been marked by many un-! 44°" 1,067,837.811 
precedented conditions. That this Aug., 1,295,378,944 
course has been taken is not a matter' March, 1920 


1,557,371,235 
for surprise to those who have follow-| It is, of course, evident from these 


ed the trend of prices in recent months figures and from the general condi- 
and have foreseen that something must tions prevailing that the expansion, 
be done to check a speculative move-)particulayly during the past year, has 
ment which must eventually result in’ been in the value of the dollar rather 
a reaction which will in a large meas-|than in actual volume of business. 
ure be a reflection of the extent to|For this reason figures by themselves 
whick it is carried. - |are likely to be misleading. The large 
Of course there will be the com-\advance by the Government to the 
plaints that the banks are hampering | banks should not be overlooked in this 
business operations in taking this|connection. During the period of war 
course. Already this criticism has been} financing whén the Government found 
heard. There are many people who/it necessary to borrow heavily from 
seem to think that prosperity should|the banks, a rediscounting artange- 
only be followed by greater prosperity; ment had much to recommend it, but 
—inflation by more inflation—that, in|over the year following the signing 
fact, there should never be a period] of the armistice it was to be expected 
of reaction in spite of the fact that|that there would be a readjustment in 
all experience tells us that the pro-|this connection. 
press of business and prosperity is Government Financing 
always in waves and cycles. There} The financial relations of the Gov- 
are times when reaction, particularly| ernment and the banks have continu- 
after a period of inflation such as|oq to be very interesting. From the 
has been experienced in recent years,| ohart printed on this page it will be 
is only an indication of healthy ad-| noted that the obligations ofthe banks 
justment, The present offers an Op-| Government began to draw heavily 
portunity, therefore, to examine into upon the banks in 1914 until the Vic- 
the conditions which have ted to de- tory Loan was floated, when much of 
cision of the banks to curtaul credits. this was discharged. Again during the 
Exzansion in Current Loans \second half of 1919 there was a simi- 
The fact that current credits have|lar development. In both years as 
been rapidly expanding has previous |the Government requirements increas- 
ly been referred to. During the month|ed, the banks took advantage of the 
of March, for example, there was an|special war time regulations and se- 
increase of about $65,000,000. From|cured special advances from the Gov- 
August, 1919 there was an incSease|ernment on what amounted to a re- 
of over $300,000,000, and  from| discounting basis. 
August, 1914—at the outbreak of the| Now that the war expenditures are 
war—an expansion of nearly $500,-\largely over and the Government’s 
000,000. From the following summary |financial program has been greatly 
it will be seen that the rate of ex-|curtailed to judge by the budget it is 
pansion of current loans has been|to be hoped that the Government will 
much more rapid since the signing of|/be able to finance without calling 
the armistice than during the War: heavily upon the banks, and that the 
Current Loans in Canada latter in turn will not find it neces- 
914 $ 836,574,099| cary to place themselves under an ob- 
758,342,735 | ligation to the Government.” How- 
aoe canna ever, the fact that during the month 
August, 920,775,269 |0f March there was an increase of 
August, 1919 1,011,785,424 |some $45,000,000 in the amount owing 
March, 1920 1,322,267,0380 by the banks tothe Government may 
The Growth of Deposits undoubtedly be taken as an important 
The increase in deposits—which are|factor in the decision of the banks 
ay associated with current|to curtail commercial advances. 
ig options of the — In addition to the advances to the 
Saati 00 rapid aa year sal ceadit Dominion Government on short term 
Before the ach cca Seca . : a paper the banks also financed British 
ae current loans had for) war-time purchases in Canada by tak- 
ay ee considerably larger|ing up treasury bills. As in the case 
2 in) — - towards the — of Canada there has also recently been 
deteten and ab as a narrowing Of the/an improvement in the relations. be- 
rein and about the middle of that/tween the banks and the British Gov- 
ernment. The following figures indi- 


year deposits crossed loans and con- 
tinued at a higher level until towards cate developments regarding these 
accounts: 


the end of 1918, when the position was 
reversed. Records of savings and de- 
mand deposits in recent years are 
summarised in the following table: 
Savings 
Aug. 1914 ...$ 659,399,151 
Aug. 1915 .. 692,580,626 
Aug., 1916 -»» 806,774,687 
Aug, 1917... 952,591,821 
Adg., 1918 ... 1,014,711,865 


Present 


August, 
August, 
August, 


Public 

Securities 
...$ 22,836,239 
. ss 94,955,886 
.. + 158,419,883 
‘a erase ees 
A 1918 ... 252,289, 
443,317,275 | Aug 1919 ... 254,285,984 
439,995,259 | March, 1920 ... 228,709,981 126,609,453 


554,906,517 : 

Ave, 1919... 1,196,682,931 584,800,855] The manner in which the banks 

‘rch, 1920 .. 1,197,719,570 657,412,028 | have rendered financial service to the 
Canadian and British. Governments 


Govt. 
Securities 
$ 11,567,526 

14,099,778 


142,483,388 
179,039,711: 
273,332,980 


Aug., 1914 
-» 1915 
1916 

1917 


Demand 
$888,984,418 
$34,022,174 


Clearing House Figures 
During the same period there has|with private interests borrowing on 
_& constant expansion of bank|bonds and stock may be judged from 
earings, and here again the growth! the appended summary: 
Dominion & Can. Municipal Bonds and Total % See. 
Stocks 


Prov. Govts. Brit. & Foreign -Toall 
assets 


7.6 
19.2 


$110,726,000 
456,758,000 


..+.$ 11,677,000 
143,774,000 


$ 22,554,000 
255,155, 000 
253,491, 000 
249,418, 000 
284,602, 


$ 66,395,000 
57,829,000 
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| AGRICULTURAL 
PRODUCTION IS 
ALL IMPORTANT 


Business of Bank is to Give 


Assistance to the 
Farmers 


| 

ee 

| COMPLAINTS IN WEST 
| mateo 


Fair Competition is Willingly 


-Met, But Gross Misrepresen- 
tation for Political Pur- 
poses is in Evidence 


HE baiting of the banks con- 
tinues to be a popular pastime 
particularly in Western Canada, 
and politicians are particularly active 


B | in taking advantage of that ignorance 


of the people in relation to the ad- 


and the prejudice of the Westerner 


‘ towards Eastern institutions. The ap- 
| plication for a charter for an Alberta 


1 | bank, the report that American banks 


The heavy line represents savings deposits and the light line current loans. It will be noted that the clamp was 
put on after the outbreak of the war until the munitions business again created a legitimate demand for credit. Also 
that after the end of the war there was a further expansion of loans to domestic business at the same -time that |‘ 
withdrawals for the Second Victory Loan cut down deposits. Deposits regained the loss by-midsummer of 1919 and | ing and prepared to meet the existing 


continued to grow until the Victory Loan of that year. Current loans were reduced during the summer of 1919 | banks on the basis of fair competition. 
but for the past six months have been expanding at a startling rate. 


A Comprehensive Analysis of the: 


Main Factors Affecting 


HE purpose of this article is to 
| endeavor to point out in a 
general way the fundamental 
reasons for the present great dis- 
parities in the rates of exchange 
throughout the world. The writer 
will endeavor to cover the subject 
generally in such a way that a bet- 
ter understanding of the problem 
may be reached by those business men 
who are not regular dealers. in this 
commodity, (for foreign exchange is a 
commodity just as much as anything 
in which there is active trading.) It 
must not be thought, however, that 
even a general knowledge of foreign 
exchange can be secured by reading 
one article or engaging in one discus- 
sion on the subject. 


The article is divided under two 
general headings—first, a discussion 
of the causes of this disparity, and 
second, a brief discussion of some of 
the problems which arise from day to 
day. For the purpose of brevity, the 
country whose currency is quoted at 
a premium, will be referred to as the 
“premium or exporting country” and 
the country whose currency is at a 
discount, as the “discount or importing 
country.” 


The Gold Basis 
There has been a great deal of dis- 


Exchange 


A. BAXTER, Correspondent, Guaranty Trust Co., New York. 
cussion giving the balance of trade as thority for the statement that 


ably pointed out in these columns it is hard to believe that this condi- 
some weeks ago—this is not at all | tion has been caused solely by the 
the real reason. There is no doubt in'laws of supply and demand. Prices 
the minds of leading economists that| have actually adjusted themselves to 
the fundamental reason for this dis-jthe depreciation of the currency 
count is the depreciation of the gold|caused by the issuance of too much 
reserve which is held by the different 
countries against their issue of paper 
money, or, in other words, the infla- 
tion of the currency. 


ered in connection with the apparent 
premium on American money it is 
In Great eslas liom that there is really no prem- 


ain for instance, there was in circula-|ium at all but rather’ that the poynd|the uncertain situation which has _ : 


is worth only 75 per cent. of its nor-| town out of the continued upward © 
million pounds in paper currency, At!mal value in gold whether expressed | 


ton before the war, only forty five 


the present time there is over four|in gold pounds or gold dollars. 
hundred and fifty million pounds, or} It is reasonable to suppose, there- 
ten times that amount. The total fore, and is really an uncontrovertible 
gold reserve against all issues of cur-|fact that if the so-called balance of 
rency, which includes the government 
issues as well as the issues of the 
Bank of England, has been reduced 
from around 90 per cent, to about 33 
per cent. 

Surely no sane man would argue 
that the pound sterling, now backed 
by 83 per cent. in gold, which is 
locked up by government embargo, is 
worth anything like $4.86 in a cur- 
rency which is backed by 40 per cent. 
to 45 per cent. gold reserve and for 
which gold can be obtained at any 
time. The “London Statist” is au- 


United States were to be reasserted 
immediately, sterling would be at a 


able length of time; in fact, until 
such a time as it is restored to a gold 
basis,- that is, when the reserve be- 
hind the paper is sufficient to permit 
of the paper being redeemed in gold 
upon demand. . 

If this condition is true of Great 
Britain, and: it is undoubtedly so, 
which is acknowledged to be in the 

Continued on page 23. 


‘WOW. BANK ‘PROFITS HAVE BEEN DISTRIBUTED 


The manner in which the banks have distributed ¢heir increased profits is of interest to investors, bankers and the general 


public. 


or a little more than 


In the accompanying table it will be noted that thenet earnings were higher by about $2,000,000 in the past year— 
or as indicated by the latest available resports—as compared with the year previous. 
000,000 for distribution, of which $8,000,000 


In all there was a total of over $36,- 
was in the shape of balances from the previous year. Of this about $13,600,000, 


a third, went to the shareholders, about $8,300,000 was added to reserve, over $2,000,000 was devoted to 


discount in New York for a consider-; 


|may establish branches over the line 


| 


' and the experiment of the-Government 
i 


of Manitoba in making farm loans, 
with the proposal that deposits be 
taken from the public, are some of the 
developments which indicate the 


channels into which public opinion is — 


being directed. 


There can be no real objection to 
the establishment of Western banks 


a other experiments in banking ser- 


vice so long as the pronioters are will- 


|The established institutions must be 
| prepared to justify their existence on 
the grounds of efficient service. But 
when the Government steps in to lend 
money at rates which must mean a 
burden on the general tax payers and 
then proceeds to increase the handicap 
of the established banks by heavy tax- 


prices| “tion, it is entirely a different matte:. 
the reason for the discount on many in England have risen more than 25 hanking and politics cannot be mixed ~ 
currencies, but as J. M. Robinson so; per cent. higher than in America and 


| to the advantage of all the people. 
But what can only be regarded ad a 
deliberate effort to stir up the feelings 
of the Western farmers against the 
banks is to be found in a~declaration 
by the “Grain Growers Guide” in con- 
nection withthe recent general inti- 


for spegulative purposes and that bor- 
rowers should endeavor to reduce their 
obligations to a minimum in view of 


movement of commodity values and 
wages. The “Guide” declares that: 
“This attitude on the part of the banks 
amounts to a decision that the de- 


. Special Section—Pages 17 to 24 : 


| vantages of a national banking system é 


paper money and when.this is consid- mation that loans will not be granted — 


velopment -of agriculture, Canada’s 


trade between Great Britain and the| Premier industry, is to be retarded, 


and that large areas of virgin land 


which ought to be brought under culti- 
vation will have to lie idle... . The 
banks are the custodians of the 


people’s money and they are under an — 


obligation to employ the funds en- 
trusted to them in the interest of the 
people,” etc. 


Of course, any one with any knowl=> 


edge of the rudiments of business and 


finance will see in this only a cold- 
blooded effort to raise discontent 
against the banks and eve 


Eastern. But that it reflects the opin- = 


ion of ‘responsible citizens of Western — 
Canada we are not willing to believe, 
Let us look at the situation. 


Keep West . Prosperous 


The efforts of the banks to curtail 


loans are naturally largely directed at 
this time towards manufacturers and 


nd about $1,200,000 was paid in taxes, the balance, with the exception of about $2,000,000, written off premises, | - 
aie forward as a balance available for the following year. 


Disposition of Canadian Banks Profits 


Name 

. Commerce 
Dominion 
Hamilton 
Hochelaga .. 


Balance Profits 
$1,444,842 $ 8,074,898 
446,504 1,169, 
85,114 ’ 
62,959 611,105 

58 


238,7 
1,247,516 
1,883,569 


WUE hones 38s 
Imperial 
Merchants . 
Molsons 
Montreal 
Nationale 


of 1919 
Add Pensions, 
to Rest ete. Balance 
snes 50,000 $ 892,000 $1,427,735 
300,000 40,500 495,707 
100,000 40,318 85 
50,000 28,000 
10,000 4,500 

177,000 


72,500 
86,896 


Total 
$ 4,519,785 
1 7 


, 


Dividends Taxes 
$ 1,800,000. $ 150,000 $ 
_ 780,000 Shee a 
469,184 
60,000 


Premises 
2 


700,000 


$1,965,000 $2,116,514 
2,284,009 «1,074,888 


r however ’ be. 
remiss in their duty to public as 
well as to the business and agricul- 
tural communities if they: did ; 
attention to the fact that here 

been a grea deal of inflation 
reasonable precautions 





An Important Factor in De- 
velopment of Foreign 
Trade 


N.Y. CONNECTIONS 


ll by Banks Now Established 
‘and a Number Have Recently 
Secured Permanent Homes 
for Their Agencies 


; By J. H. HODGINS. 
OINCIDENT with the progress 
C: of the Canadian banking en- 
terprise in the international 
field a very considerable further de- 
velopment of Canadian-American 
banking relations was experienced 
during the past twelve months. In 
furtherance of, and indeed, anticipat- 
ing. Canada’s foreign trade ambitions 
and endeavors, banking connnections 
were established abroad that will be 
of far-reaching importance. But not 
the least of these were those phases 
' which affected the interchange of fin- 
ance and commerce between the Do- 
minion and its nearest neighbor, the 
United States. 
Canadian banks to-day are to be 
-found with new-built ramifications of 
their own in almost every world cen- 
tre, whereas before the war they were 
directly represented outside of Canada 
only in England, the United States, 
and Newfoundland and the West In- 
dies. Our bakers cannot be accused 
of procrastination in their direct pene- 
tration of the world, nor of lacking in 
broad vision. Extension of Canadian 
banking facilities is generally recog- 
nized as one necessary concomitant of 
the development of Canada’s foreign 
trade. 

With the new era of reconstruction 
Canadian bankers were confronted 

' with the problem of international de- 

- velopment for Canadian industries and 
for Canadian preducers, generally— 
industrially and agriculturally. Can- 
ada assumed during the war period 
a position of international importance 
that was undreamed of prior to Aug- 
ust, 1014, and having taken on the 
status of a new nation, it became the 
pressing duty of our bankers to main- 
tain this elevated position of world 
prominence. 

Expressive of this new creed in Can- 
adian banking we have the words of 
John Galt, president of the Union 
Bank of Canada, who declared his di- 
rectorate’s policy “te build up an in- 
stitution of international character 
which _'will provide a finan- 
cial highway for our trade with fore- 
ign countries and give unrivalled ser- 
vice to our customers.” Further, we 
have Sir Vincent Meredith’s explana- 
tion of why the Bank of Montreal 
established its own Paris branch, “to 
further the interests of Canada gener- 
ally in France.” 

Interesting as becomes the interna- 
tional situation it will be sufficient in 


CHRONOLOGICAL REVIEW OF FINANCIAL » 
~“RVENTS AFFECTING CANADA ANDUS. _- 


1919 
January: 


February: 


August: 


4 September: 


November: 


1920 
January: 


February: 


March: 


'. April: 


5 CENTRE OF THE WORLD; 
Y ACTIVE IN THE UNITED STATES 


ae 
Suggested amendment to Federal Reserve Act before U.S. 
Congress, that would give U.S. a branch bank system simi- 
lar to Canada’s. 

Election of R. E. Jones, former Canadian banker, to Presi- 
‘dency of Merchants National Bank in New York. : 


oe Bank of Canada buys its own N.Y. building. 

By the acquisition of further stock holdings, the Royal 
Bank of Canada becomes dominant in control of the Mer- 
chants National Bank of New York. 

Dominion Bank of Canada opens a New York Agener— 
seventh Canadian bank directly represented in N 

New York “Sun” calls Canada “Our Trade Jewel.” 
Canadian Bank of Commerce buys its own property for 
New York Agency. 

Chief executive office, Park-Union Foreign Banking Cor- 
poration opened at 56 Wall Street, thus rounding out 
organization which is jointly owned and controlled by 
National Park Bank of New York and Union Bank of 
Tg Branches opened at Seattle and San Francisco, 
in U.S. 

Merchants Bank of Canada buys its ewn New York build-, 
ing. 

New Canadian jain in U.S, 


Geo. Wilson, assistant poten manager, Union Bank of 
Canada, formally opens Yokohama, a branch of Park- 
Union Foreign Banking Corporation. Branch also opened 
in Shanghai, China. 

July 31—Cangdian funds at new low level; 5%% discount. 
Canada opens Publicity Office in ue York to further 
Canadian interests in US 

Wm. Logan, New York ramet African Banking Corporation 
Ltd., visits Canada in connection with development of Can- 
adian business in South Africa. Canada supplies $10,000,- 
prot the $250,000,000 goods imported annually ine South 

ca. 


Paris branch of Park-Union Foreign Corietisiin formally 
opened at 1. Rue Taitbout. 

Formation American-Industrial Bank of China; one-half 
capital subscribed by Americans; one-half by Chimese. 
Branches to be in Vancouver and Montreal. 

Frank Vanderlip, former president National City Bank, 
tells Canadian Club, Toronto, that prosperity of Canada 


‘and U.S. is based on enormous increase in exports and 


decrease in imports. 


G. W. Harding, Governor Federal] Reserve Bank in U.S., 
tells Canadian Club, Toronto, that Canadian branch bank 
system is to be preferred. 

N.Y. funds reach record level of 11 p.c. premium, in Mont- 
real and Toronto, December 11. 

Spokane banks quoting 15 p.c. discount on Canadian funds. 
Tokyo branch of Park-Union Foreign Banking Corporation 
opened Dec. 1. 

H. B. Shaw, general manager, Union Bank of Canada, re- 
turned from Europe convinced that “situation is so acute 
and time so short” that immediate action should be taken 
to assist Europe. Mr. Shaw believes bankers of this con- 
tinent should shoulder the task. 


Canadian Government ships $20,000,000 gold to New York 
to correct adverse exchange situation. 


R. E. Jones, former Canadian banker, becomes vice-pre- 
sident, Bank of Manhattan Company, with which is merged 
Merchants National Bank of New York. 

J. G. Geddes, former Union Bank of Canada official, 
elected vice-president First National Bank, Cleveland, 0. 


sot dollar, 17% p.c. discount in New York, record low 
leve 


New York “Sun-Herald” pleads for a Canadian credit, that 
U.S. may hold its second best customer. 

Canadian dollar’s reaction based on improving position of 
Sterling, and check to speculation in exchange. 

First Federal Foreign Banking Association, first American 
banking enterprise formed under Edge law announced to 
start business in N.Y. June 1. R. E. Jon%s, former Cana- 
dian banker, and J. E. Aldred, president Shawinigan Com- 


pany, Montreal, both directors. 


duce trade of the ~American West.? 
to-day in addition it is directly repre- 
sented with a branch at Spokane, 


(seven prior to the merger of the 
Bank of Montreal and Bank | 
B.N.A.), the directors of the Domin- 


© this article to review the progress of|Wash., and at San Francisco, with the|ion Bank reached the decision early in 


Canadian-American banking. 

: Park-Union Organization 

; in the year under review the organ- 
ization of the Park-Union Foreign 
Banking Corporation which is jointly 
owned and controlled by the National 
Park Bank of New York and the 
Union Bank of Canada has been 
rounded out. In addition to the estab- 
lishment on June 1, of the chief execu- 
tive office at 56 Wall Street, New 

- York City, branches haye been opend 
for business in Yokohama and Tokyo, 
Japan; Shanghai, China; San Fran- 

isco and Seattle, U. S., and Paris 
France. Geo. Wilson, assistant gen- 


_ @ral manager of the Union Bank of 
_ Canada, resident in Toronto, went to 
Japan and personally was active in the 
establishment of the corporation in 
the Far East.. John Galt, president 
and H. B. Shaw, geperal manager of 


the Union Bank, went to France with 
_ Dr. C. A. ‘Holder, president of the 
Park-Union to attend the formal open- 


ing of the Paris branch. 


The formation of this ‘subsidiary, 
designed primarily to develop trade 
_ with the Far-East—actually the first 
_ working alliance consummated be- 
tween an American and a Canadian 


bank, and backed by the prestige and 
financial power of both institutions— 


- eannot but bring about satisfactiry re- 
_ sults in the quickening of Canadian- 


: ~ American commerce with the Potential 


‘a Canadian bank “across the line.” 
W Bank of Montreal was the first to 


“British American Bank.” 

The Canadian Bank of Commerce 
opened an agency in Chicago on May 
1, 1875, but withdrew from Chicago, 
April 30th, 1886. When the Commerce 
first opened in Chicago, the rate of 
interest ruled at from 8 to 9 per cent. 
but Chicago became the centre of fin- 
ancial operations for the Western 
states and money became almost as 
cheap there as in New York. The 
agency therefore came to be regarded 
as unprofitable. ; 


New Bank Organized 

An interesting situation developed 
in California. Upon the Bank of 
Montreal’s acquisition of the Bank of 
British North America, which had 
maintained a branch in San Francisco 
since the year 1864, it was found 
that under the present laws a better 


service could be given to the public as 


a bank organized under laws of the 
State of California, rather than as 
a branch of the Bank of Montreal. 
The result was that the British-Amer- 
ican Bank was organized and the Bank 

of Montreal’s business in San Fran- 
cisco was take over by the newer 
institution. 

The Canadian Bank of Commerce|: 
opened its New York Aaeoty. 3 Janu- 
ary 25, 1871. The Royal Bank of 
Canada, the Merchants Bank of Can- 
ada, the Bank of Nova Scotia, 
opened prior to the war. The Union 
Bank of Canada opened its New York 
agency, April 16, 1917, only a few|° 


days after the United States joined 


the belligerent entente against Ger- 
many. In November, 1911, the Stand- 


the past year that there was still room 
for another, with the result that their 
New York agency set up for business 
during March, 1919. 


The Canadian Bank of Commerce 
has besides its New York agency, 
branches in San Francisco, Seattle and 
Portland in the- United States. 


Permanent Location Secured 


A significant departure during the 
year was the decision of Canadian 
bankers to locate permanent homes 
for-their New York agencies—actually 
the logical escape from the rent_profit- 
eer, 


When the Royal Bank of Canada in 
February, 1919, acquired the 15-storey 
building it was.then occupying, corner 

Cedar and Williams Streets for a sum 
said to have been in excess of $1,000,- 
000, Wall Street registered more than 
passing interest. Coming as it did 
almost immediately after publie an- 
nouncement that the Royal, by the 
aneeon: of further stock holdings 


had definitely secured control of the/|f 
time-honored Merchants National|| 


institution, the Merchants -National| 
Bank of New York. This is an insti-|/j 


tution about which is wrapped all the/| 
earliest of New York’s financial aspir- 


ations, the romance of which is worth || 1 
recounting. - 


The Royal Bank of Canada became |} 
the controlling interest in the Mer-jjf 
chants National Bank, early in Jan-|j 
wary, 1919, a fact that first became }j} 
known with the election of Raymond |} 
E. Jones, to the presidency, succeed- || 


ing Senator Burton, who was made 
chairman of the Board. Mr.. Jones 
originally went to New York from 
Canada as agent for the Royal Bank 
of Canada. He entered the Merchamts 
National Bank as vice-president, when 
the Royal Bank, in June, 1917, paid 


$2,860,000. for one share more than}|} 


half of the capital stock of the New 
York banking institution. 


Mr. Jones rose to the presidency’ of 
the Merchants National Bank in Jan- 
uary, 1919, and toward the close of 
the year with the consolidation of the 
Merchants National Bank and the 
Bank of Manhattan Company he be- 
came vice-president of the merged in- 
stitution. It is now announced that 
the First Federal Foreign Banking 
Association, which is the first banking 
enterprise formed under the Edge 
Law, and commencing business June 
1, will have Mr. Jones as one of its 
directors. 

Despite its purchase by the, xtoyal 
Bank of Canada, the Merchants Bank 
remained an American institution; the 
Canadian simply acquired the majority 
stock. 


It should be pointed out in this con- 
nection that foreign banks with agen- 
cies in New York are not permitted 
to accept domestic deposits. Acqui- 
sition of a New York state banking 
institution, however, gives the foreign 
bank the right to take deposits. 


FEDERAL FARM LOAN ACT 


Constitutionality Case Delayed. No 
Decision Before End of Year 


The case to test the constitutional- 
ity of the Federal Farm Loan Act has 
been ordered re-argued by the Su- 
preme Court of the United States. As 
oral arguments in the Supreme Court 
close for the term on April 80 it will 
be impossible for the case to be heard 
again before October and it may be 
set for a later date. A decision can- 
not be expected before the last of 
1920 or the early part of 1921, In 
meantime the business of the federal 
land banks and the joint stock land 
banks will be held up. 


THE DOMINION BANK| 


BANQUE D’HOCHELAGA 


Established in 1874 
HEAD OFFICE: MONTREAL, QUE. 


Capital Authorized - - $10,000,000 
Capital Paid UpandReserve 7,900,000 
Total Assets over - - - 71,000,000 


e BOARD OF DIRECTORS: 


J. A. Vaillancourt, President Hon. F.L. Beique, Vice-President 
. Turcotte, E. H. Lemay, Hon. J. M. Wilson, 
A. A. Larocque, A. W. Bonner 


BEAUDRY LEMAN, General Manager 


305 Branches and Sub-Agencies in Canada 


. Sireular letters of credit and‘ traveller’s cheques issued available in all parts of 
the worki—Commercial Credits opened—Foreign exchange bought, and drafts, 
cable and telegraphic transfers sold on fg important points. Collections made in 
all parts of the Dominion of Canada, and returns.promptly remitted at the lowest 
tate of exchange. 


Incorporated 


Throughout 
Canada 


HEAD OFFICE. 


MONTREAL, CANADA 


Capital and Reserve!$9,000,000 
Over 120 Branches 


-The Molsons Bank is helping 
many merchants, manufacturers 
and farmers to carry me 2e8 de- 
velop their business. - Incorpor- 
ated. in 1855, the Capital and 
Reserve are now $9,000,000. The 
‘Molsons Bank has over 120 
branches throughout Canada, and 
is in an excellent position to give 
adequate banking facilities. 


& E. C. PRATT, General Manager 


HEAD OFFICE - TORONTO 


Capital Authorized..$10,000,000 
Capital Paid-Up......... 6,000,000 


‘ESTABLISHED 1871 


Reserves ........cccsec000000-222-- 7,400,000 
Total Assets, 31 Dec., 1919 143,000,000 


BOARD OF DIRECTORS 
Sir Edmund B. Osler, President 


A. W. Austin 
Sir Augustus M. Nanton 


James Carruthers 


R. J. Christie 
Sir John C. Eaton 


{ Vice-Presidents 


Eric W. Hamber 

H. W. Hutchinson 
Wilmot L. Matthews 
R;>S. McLaughlin 


W. W. Near. 
A. T. Reid 
H. H. Williams 


Branches and Correspondents throughout Canada 
and in all parts of the world, 28 Branches in Toronto. 


LONDON BRANCH: 73 CORNHILL,E.C. 3 


Bank of New York, it served to em-|| 


phasize to the man on the street the|| 


growing importance of Canadian bank- 
_ a in New York’s finan- 
cl e. 


chased the building 
Place, 
1882. In July the. 


business 


NEW YORK AGENCY: 51 BROADWAY 


At every Branch of this Bank a general banking 


is conducted. 


Deposits are. accepted, 
Loans made and Letters of Credit 


‘issued. Drafts on Foreign Banks 


bought and sold and direct trans- 


fers effected. Sales Notes, Collec- 
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1920 


“BIG FUNDS FOR 
| STOCK MARKETS 


E Advances Are Around $130,- 
900,000 and Not Likely to 


be Increased 


CHECK SPECULATION 


Rates on Canadian Call Loans 
Have Been Showing an Un- 


certain Tendency to 
Advance 


By H. H. BLACK, 
Representative, The Financial Fest. 


Montreal ; , 
OR montis past “ne general ex- 
F planation thw has been given 
for quietness or weakness on 
the Canadian Stock Exchanges, and 
the absence of the usual Spring “bull” 
movement has been “tightness of 
money,” that the banks were calling 
in some of the loans that had been 
issued to brokers—or at least were 
refusing to permit any expansion of 

the total of these loans. 
The question of the relation of the 
banks to the activities of the Stock 


forefront even more during the past 
few days when one or two banks led 
off with an increase in the rates of 
interest that they were charging on 
“oal] loans” from 6 to 6% per cent. 
and one even raised it to 7 per cent. 
‘At the present time it would appear 
that the other banks have the question 
of increasing the rate under consider- 
ation, but in financial houses gener- 
ally there is an expectation that the 
rate will be at least 6% per cent. all 
around and that possibly this will go 
up to 7 per cent. This turn would 
mean an increase in the rates charged 
to the customers, and loans made on 
stocks which they were buying on 
margin would go up from 6% to 7% 
per cent. in one case or from 7% per 
cent. to 8% per cent. if the larger 
increase were brought into effect by 
the banks. 
Where Blame is Undeserved 

The reluctance of the banks to pro- 
vide more money for stock exchange 
operations has resulted in various feel- 
ings among the stock brokers. Some 
are inclined to blame the banks for 
the situation that has arisen, as if 
there were a deliberate attempt made 
to keep stocks down, and even force 
a general decline in the market. The 
average broker, however, looks with a 
good deal of equanimity on the atti- 
tude of the banks, and is inclined to 
accept at its full value the 
declaration that the money is re- 
quired for commercial purposes, 
and that these interests must 
be paramount over any increase in 
funds that could be utilized for deal- 
ings on the stock exchange. One bank- 
er who has had a large experiece in 
loaning money in Montreal remarked 
to THE FINANCIAL POST that 
there seemed to be a feeling in some 
quarters that the banks were “calling” 
some of their loans for the sake of 
being “disagreeable” to the broker, 
this feeling he protested against. He 
maintained that the banks ‘considered 
the ordinary call loans as excellent 
security and, within limitations, as a 
very legitimate outlet for their sur- 
plus funds. 

How “Call” Loans Compare om 

While criticism has been heard of 
the banks for not “loosening up,” a 
comparison of the money on “call” at 
the present time as compared with 
last year and previous years does 
not show a very bad case for the 
banks themselves. In the “bull” mar- 
ket of 1916 the call loans amounted 
to about $90,000,000 and ran down to 
about $71,000,000 in 1917. Even when 
the market was closed for trading the 
‘all loans for the most part main- 
tained the low record. This of course, 
was necessary, as the most of the 
stocks that had been bought before 
the war continued to be held on mar- 
gin and were not purchased outright. 

In comparison with these figures the 
bank statement for March, 1920, the 
latest available, shows call loans 
amounting to $128,000,000, or an in- 
trease of about $900,000 over the fig- 
ures for February, which were some- 
What over $127,0¢0,000. As compared 
with the loans at the end of January 
of this year this shows a decline of 
about $4,000,000 as at that time they 
Stool slightly over $132,000,000. 

More Money for Same Stocks 

Those who are prone to criticise 
the banks for not being as liberal as 
they should be seem to overlook the 
fact that it requires far more money 
& arule for the banks to finance 
the same number of transactions or 
%© secure the same number of stocks 
= — as a year or 80 ago. In a 
aoe which appeared in the Annual 
Review Number early this year, it 
Was shown that the market values of 
& number of the common and: pre- 
ferred stocks had increased $100.000,- 
000 in the 12 months. Where a stock 
Was selling around $100 @ share 
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summary of the amounts for taxes paid into 
Dominion of Canada 


ow the banks have contributed in this period more than $5,500,000 to the 
; ederal Government alone is an indication of a form of service which thes 
institutions perform which is seldom considered: 
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broker can usually secure $80 of this disposition not to lend to any extent 
Exchange has been brought to the/loan from the bank. He asks his|on those securities that have not yet 
client for from $10 to $15 of the bal-| established themselves as dividend 


ance and finances a small portion of; payers. In general, the banks still. 
Now if that stock ad-| maintain a margin of about 20 per 
vances to $200 the banks would. under] cent. 


this himself. 


That is they will loan against 


the ordinary rule, advance $160 on the| the recognized security placed in their 


same security, while the client of the 
broker probably provided $25 or $30 
of the balance. In other words where 
stocks had gone up 20, 30, 40. 50 or 
60 points, as has been the case in the 
last twelve or fifteen months with a 
large number on the list, the banks 
have been called on to carry the main 
portion of the credit that is required. 
This in itself has been a heavy drain 
and has, resulted in a considerable in- 
crease in ‘the amount of the call loans 
which they have out on the street. 
More New York Call Loans, 

The fact that some of the largest 
banks have heavy amounts out on call 
in New York is sometimes pointed 
to as a matter for complaint. The 
suggestion naturally is that Canadiar 
banks have lent large sums in an out- 
side country where.they might better 
have lent them on the street in Can- 
ada. There is however, absolutely no 
analogy in the two situations. There 
is no “call money” in the true sense 
of the word in Canada. The loans to 
brokers on the credit of securities are 
in reality long term loans. The very 
fact that surprise is felt at the time 
a call for a few hundred thousand 
dollars goes out frorh any one bank in 
itself refutes the idea that the brokers 
themselves consider this money as 
subject to call. In the case of New 
York call loans, they accept this as 
a natural course of events. Where in 
Canada, if the bank decides to call a 
certain portion of its funds it sends 
a very polite note of regret mention- 
ing a day, well in advance, of the date 
of writing, when the money would be 
expected, a New York bank will call 
a man for $1,000,000 at night, and so 
far from being offended he will be 
back late in the afternoon for an- 
other loan, and this will go through 
with the greatest of friendliness. 

The calls made in New York by 
the bank are simply a case of “clear- 
ings,” showing a balance against it. 
At other times the remittances may 
be in the ascendancy and the call 
loans may be increased. New York 
has a free money. market, where Can- 
ada has not; there is an ebb and flow 
of money there; there are what might 
be termed the “financial” banks there 
as contrasted with the purely “ecom- 
mercial” banks of Canada. 


Cash in Time of Crisis 

And, most of all, this should be 
borne in mind in any criticism of call 
money, loans in New York as com- 
pared with call money on loans in 
Canada, that.in the case of any fin- 
ancial crisis in this country the banks 
could bring back tens of millions to 
Canada within a few’ hours that 
would stem the tide, where, if the 
same money had been loaned on the 
Street under prevailing conditions in 
this country, probably the calling of 
10 per cent. of it would precipitate a 
greater crisis than what already ex- 
isted. Thus it may be said that the 
banks lend money to the stock ex- 
changes in Canada out of what may 
be called amounts that are unem- 
ployed temporarily. Theoretically, 
no particular sums are set aside as 
available for call money on the Street. 
In practice, there is a fairly stabilized 
total, which changes comparatively 
little from month to month. 


on various securities has varied but 


hands by the broker about 80 per 
cent. of its market value. Some banxs 
insist on 20 points of a margin, that 
is where the security is selling for 
$75 per share, they will lend only $55 
upon it, whereas other banks keeping 
the 20 per cent. rule would lend 165 
upon it. In the heavy trading in Vic- 
tory bonds there has been naturally 
@ willingness to lend, in most cases, 
up to within 100, of the market value. 
However, in the case of the various 
securities brokers have found that 
different banks have different views 
as to the value, and in some cases 
they will just issue loans on the paper 
that another bank would not consider 
for a moment. 
Increase to 64 to 7 Per Cent. 

Bank officials incline to the view 
that the rates will be increased to at 
least 6% per cent., or probably 7 
per cent., by fall, unless money con- 
ditions improve very greatly, and also 
that the amount on call on the Street 
is not likely to be materially in-- 
creased. That is, the banks do not 
feel‘ that ‘they will havé ary more 
funds available, owing to the steady 
pressure on them for commercial 
loans. In the case of their first- 
class credit in the commercial field 
there appears to ve a pretty general 
agreement that stocks should not .be 
greatly increased at the present high 
scale of prices, lest there be heavy 
losses when the trend of prices start 
downward. Amecngst what may be 
called the medium class of creditors, 
the banks have been forced to exert 
a certain amount of pressure to re- 
strain the speculative buying, par- 
ticularly in the case of raw materials 
and some manufactured goods where 
the world scarcity seems to hold out 
still some alluring promises of still 
higher prices, and, therefore, large 
profits still to be gained. 

On this account, again, the general 
attitude of the banks appears to be 
that there is to be no great activity 
in the market, that is, there will be 
no general “bull” market, as it is 
termed, for some months to come. 
There-still looms up the possibility of 
Government requirements, and al- 
though promises have been made that 
this will not take the place of a popu- 
lar loan, the banks must hold them- 
selves in reserve for any calls that 
may be made upon them for tempor- 
ary Government financing. 

In any case it would appear that the 
stock market must work. out its own. 
salvation with little increased help 
from the banks for some months to 
come. 


REGISTRATION FEES ADVANCE 


Saskatchewan Government Substi- 

~ tutes Graduate Scale For Flat 
Rate 

REGINA, Saskatchewan.—By an 
order in council of the Saskatchewas 
Government a material advance in 
the fees payable to the land titles of- 
fices, for registration of titles, tras- 
fers, mortgages and other legal doc- 
uments which require registration, 
it made to become effective as from 
May 1. Fees which are now on a flat 
rate basis have been graduated ac- 
cording to the consideration involved 
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interesting angles from which 
-. bank sfocks may be considered—and 
it can be at once emphasized that 
these shares are probably more at- 
tractive from the standpoint of yield 
. at the prevailing market quotations 
than they have ever been. For this 
the general trend of investment 
- yalues is responsible, rather than any 
weakness in the technical position of 
the securities themselves. The flood 
of Victory bonds and other high-class 
securities has been such that the 
_ price of money has continued to ad- 
vance, with the result that bank and 
other stocks have been adjusted to 
levels showing increasing returns to 
the holders. 

The profits of the banks have 
shown expansion during recent years, 
this condition being a reflection of 
the general industrial and business 
prosperity which featured the latter 

period of the war and has since been 
continued. When it is pointed out, 
however, that bank assets have now 
reached a total of more than $3,000,- 
000,000, showing an increase of about 
$450,000,000 in the last year alone, 
it will be appreciated that the actual 
profits on the volume of business 
transacted have been on a descending, 
rather than ascending, scale after the 
payment of the steadily expanding 
expenses of operation. In this con- 
nection, however, there is still an- 
other factor to be considered in the . 
inflated value of the dollar, which | Includes reserve. s Fever pattern. . So, 
tends to offset the expanded volume Comparative Record of Listed Bank Stocks Vand green, or any 
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- real note. 


MICULTIES IN 
JHE WAY OF THE 


COUNTERFEITER 


Yany Methoas by. Which 
© He May be Trip- 


ped Up 
THE BANK NOTE ACT 


“ome Interesting Sidelights on 
the Delicate Work of High 


Class Engraving of Paper 
" Money 


HE way of the counterfeiter, 
like that of the transgressor, is 
an unusually “hard” one. If he 


t get caught red-handed and sent 


y the penitentiary, his business 
dumps. The “demand” for his goods, 
he finds, has suddenly faded away, 
snd a squirmy feeling comes to him 
that inquiries are circling his way. 
And usually it all comes of the quick, 


unined eye of a bank teller spotting 


a spurious note. 

Most counterfeits of bills, as of 
eins, are rather clumsy affairs; not 
« much clumsy as an average piece 
df printing, but as compared with the 


high art apecimens the bank note 


ompanies turn out. It’s a combina- 
tion of paper, of engraving, and of 
printing, and bank note companies 
are reputed to pay some engravers as 


| high as $15,000 a year for being spe- 


ciglists on the eyes or other personal 


features that adorn the front of a 
tank bill. Look at a Bank of Mont- 
The eyes of the president 
or general manager stand out as 
brilliantly as ever a movie picture 


showed its stars. 


The Less on Note, the Harder 


Old-time tellers say that, as a usua! 
case, the less there is on the face of 
a bank note the more difficult it is 
*to counterfeit it successfully. Symp- 
toms of crude engraving or printing 
stand out more clearly than on what 


may be termed a bill with an all- 
over pattern. So, too, with black 
and green, or any other two com- 
binations, or more, of colors, imita- 
tion is more difficult than if it were 
printed in the one color. Indeed, a 
number of counterfeits printed in one 
instead of two colors have rendered 
detection much more simple. ~ 

The color printing is done very 
delibérately. The bank note makers 
have not adopted any of those two 


or three-color presses that do the 


work all in one run. There is no 
“rush” work; no putting on* the 
second color before the first has 
dried. And very often there are sev- 
eral impressions even of the black 


color printing. 


No Rubber Stamp Gets Through 


The numbering of the bills comes 
after the regular printing, and it is 
interesting to note that the law com- 
pels the bank to take over the bills 
from the bank note company, sign 
a receipt for them, and then “lend” 
them back to have the numbers 
printed on. This is done very care- 
fully also, every letter being printed 
in full, so that a common device of 
the counterfeiter in emis direction, a 
tubber stamp, is easily detected. 

The signature, bank men say, is 
no protection against the counter- 
feiter. It’s the easiest part of all to 
duplicate in its plain, solid surface, 
without the delicate etching that 
characterizes the portraits or scroll 
work decorations of the main part of 
the bill. Especially as on so many 


» bills a bank clerk frequently attaches 


her name on the left-hand side, or a 


| stenographer in the Department at 
Ottawa. 


Not All Uniform—A “Streak” 

A head office man who long ago 
graduated from the tellership, said 
'n several bogus bills he had detected 
N was mainly a sort of “streak” 
across it that drew his attention, “as 
if you dipped your finger in acid and 
drew it across, leaving a faint mark, 
in place of the uniformity in depth 


of coloring that is a characteristic of 
genuine bills,” 


To many handlers of money the 
Paper itself is a guide. It is generally 
ed that one firm in the 
me States manufactures practi- 
“op egy the bank note paper used 

at country or in Canada. It is 
. real linen paper, much after the 
a the parchment of scrip; 

— » and of remarkable “wear.” Of 
e years, particularly, banks report 

t their bills do not wear out; they 
na dirty, and for that reason are de- 
“royed. , The paper is an “un- 
. ached” linen, or rather, It goes 

rough one bleaching that does not 
an the fibre. It is virtually il- 
a yg sell real bank note paper, 
fea. any case the counterfeiter is 
king to content himself with the 
io that “wears,” tears, gets very 

t. and to the trained teller’s touch, 

y banks in the United States 
& paper with a-~ silk thread 


= 


A pin point punctures the illusion. 
This, however, would naturally be 
more or less of a secondary test. - 

A Bank of Montreal note was 
counterfeited. some time ago—on poor 
paper. “What a bum job!” was the 
slighting remark of a teller who spot- 
ted it, as he turned it over for the in- 


spection of others. Possibly the pen- 
alty that attaches to accepting a 
counterfeit note—making up the loss 
out of his own funds—constrains the 
average receiving teller to be care- 
ful; but generally he takes a pride 
in- passing through the “cage” period 
without being taken in by a spurious 


note. 


Counterfeits Quickly Reach Bank 
Not all counterfeit bills are easy 
to detect. Indeed the majority are 


easily passed on the average person. 
The fortunate point is that usually 
counterfeit money finds its way to a 
bank in a few hours after it has been. 
circulated—in the ordinary course of 
business—and it is detected. At once 


a warning is sent out to all other 
banks, and the police get busy. It 


is not long before its circulation is 
traced to a few centres, perhaps to 
one city, and then the net draws in 
closer. At the least, the public is 


warned, and the counterfeiter finds 
his chance to distribute gone. 


AGRICULTURAL 
PRODUCTION IS 


ALL IMPORTANT 


Continued from page 17. 
that country the greater will be the 
prosperity throughout the whole coun- 
try. Any effort to check agricultural 


development would be condemned as 


quickly by the Eastern manufacturer 
as by the Western farmer, because the 
former knows that his own prosperity 
is largely dependent upon the pros- 
perity of the latter. * 


Throughout the lean year's the banks 


and the mortgage companies have con- 
sistently followed a policy of carrying 
every borrower who showed the least 
disposition of trying to work out his 


future. Loans have not been called 


but have been increased so as to per- 


mit ef seed grain being secured. But 
the idea that the banks should go 
consistently on with a policy of ever 
increasing loans and that prosperity 


should always be followed by greater 


prosperity is a dangerous theory as 
financial history has so often shown. 
Perhaps the fact that the great de- 
mand for automobiles to-day is from 
agricultural sections may be taken as 
an indication that farmers like other 


business men have need to check up 


their borrowings. 
Service to Farmers 


At the annual meeting of the Bank 
of Hamilton in 1919 the president in 
his address referred to the fact that 
27,997 loans to farmers had been made 
during the year for a total of $8,836,- 
820. This is referred to merely as an 
instance of the fact that the banks do 


not merely accept deposits from the 
farmers and loan the money to manu- 


facturers. In fact, it is still generally 
accepted in banking circles that al- 
though Western fatmers have been 
more prosperous in recent years there 
is stili no surplus of deposits in the 
West which still has the benefit of 
funds secured in other parts of Can- 
ada, particularly during the season 
when the crop is being financed. 

The advisability of big, strong banks 
is being more and more shown with 
the growing necessity for interna- 
tional connection. From the purely 
Canadian standpoint the advantages 
of system with branches in all parts 
of the country are many but most im- 
portant is the facility for transferring 
funds from one point to another as 
demands vary. As there are times 


when Western Canada can draw on the 
rest of the Dominion for the financing 
of the crop so there are .*her times 
when the surplus funds of the agricul- 
turalists can be used for industrial and 
commercial purposes. It is these ad- 
vantages which have gradually led to 
the elimination of the small banks. 
The tendency of to-day is to expand 
these banks into a broader field and 
there are few important commercial 
centres in: the world in which the 
Canadian institutions are not known. 
In this connection the example of the 
British banks is being followed. Con- 
solidations in England have been 
many in the past few years. These at 
first were met with the cry of “money 
trust” and other criticisms similar te 
that which have been directed. at con- 
solidations in Canada but a thorough 
investigation by the siritish Govern- 
ment resulted in the withdrawal of all 
objections it being conclusively shown 
that the mergers were in the interests 
of the development of foreign trade 
and foreign trade in both agricultural 
and manufactured products is of the 
importance to Canada to-day. 
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EXCHANGE AGENTS | | 


_ OF THE COUNTRY 


They Give Public the Closest 
Possible Rates on 


_ Foreign Funds 


COMPETITION KEEN 


Each Bank is After Its Full 
Share of the Exchange Busi- 


ness and There is No 
“Profiteering” 


By F. 8. CHALMERS, 
Associate Editor, The Financial Post. 


HERE was a time when a great 
many people believed that the 
banks set the exchange rates; 
in fact, it would not be hard to find 
individuals who hold that view at the 


present time. They did not understand 
the economic laws that govern trading 


in money between individuals in diff- 
erent countries, and felt that the 


banks were making a profit on each 
transaction equal to, the discount 
charged them on their money; the 
same persons probably did not ques- 


tion the bank’s interest in the mat- 


ter closely when they themselves pro- 
fited by a favorable rate of exchange. 
But since exchange rates began to 


fluctuate on a wider scale than at any 
previous time in modern history, and 


newspapers all over the country, began 


to elucidate the. causes of these flue- 
tuations, it has been more widely rea- 
lized that econemic laws and not 
financial institutions are responsible 
for the premium or discount on any 
particular currency. But no sooner 


were the banks acquitted of the 


charge of setting the exchange rates, 
than they were accused of “putting 
it over the public” another way by 
not giving their clients the full ad- 
vantage of the daily quotations. To 


take a typical case: 
A reader of the FINANCIAL POST 


some time ago complained that his} 
local bank was not dealing fairly with 
him in regard to the exchange. He 
stated that he often deposited drafts 
on London with his locgl bank.and on 
looking up sterling quotations in his 


paper the following day found that 
he had been credited at a. rate two 
or three cents. to the pound under the 
current quotation: On the other hand, 
when he»purchased a-dvraft on London 


he was charged two or three cents 


more than the quotation given him, 
as the rate for the day. On the face 
of it such a complaint requires ex- 
planation, and the explanation is 
forthcoming. 


Bank Entitled to Commission 


In the first place, the bank was en- 


titled to payment for its services, If 
the transactions were small a spread 
of two or three points would provide 
a very small commission to the bank 


for the use of its entire organization 


to transmit funds from Canada to 
London, or from London to Canada. 
Moreover, there are many times 
when the bank is entitled to protect 
itself against a possible change in 
the exchange rate. The managér of 


the foreign department. of a Toronto 
bank mentioned the other day that 
he had paid 11% per cent premium 
on $500,000 of New York funds only 
to have the rate react within an hour 
to ten per cent. The bank’s loss was 
$7,500. But such things happen every 
day. Sometimes the bank loses and 
sometimes it gains, but when the | 
market is rising a very close: quota- | 
tion is given to sellers and a some- | 
what higher quotation to buyers, and 
vice versa. | 

| 
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Competition is Keen 

A great deal of hard feeling be- 
tween a bank and its exchange cus- 
tomers could be avoided if the buyers 
and sellers of exchange would rea- 
lize that so far as the bank is con- 
cerned, dealing in exchange is very 
competitive business. Each bank is 
anxious to get as large a share of 
the transactions as possible, and any 
bank that persistently refused to al- 
low the proper rates would lose its 
share of the country’s dealings in ex- 
change. 


If it were not -for the banks in|: 
Canada, it would not be possible for 
importers and exporters to finance 
their foreign trade as expeditiously 
and efficiently as at-present. The; 
banks are the great foreign exchange 
agents of the country. True, the ex- 
press companies and the Post Office 
will sell drafts or money orders on 
foreign countries, but the rates they 
quote are at all times conservative 
and do not give the buyer the full 
benefit of the discount on the for- 
eign currency he is purchasing. ~ To 
take an example, at current rates of 
exchange a bank would sell a draft 
on Paris for 50 francs at,$3.55. An 
express money order wQul 


—lIn Canada and Abroad 
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ambitions, we have made 
remarkable progress toward: 
the fulfilment of our policy of 
building up an institution of 


international charactef 


which will provide a financial 
highway for Canadian trade 


with foreign countries. 


Our world-wide banking fa- 


cilities are always at the dis- 
posal of Canadian business 


men and individuals. 


Across’ Canada there are 
more than 400 branches of the 


Union Bank of Canada. 


We 


have our own New York 
Agency, at 49 Wall Street, and two- 


branches in London, England (6 
Princes St., E.C., and 26 Haymat- 


ket, W.) 


Our branches in London, England, 
New York, Montreal, Toronto, 


Winnipeg 


and Vancouver 


are 


equipped with perfectly organized 
Foreign Exchange Departments, 


yrepared to finance and‘ advise 
Canadian exporters and importers. 


‘In addition, branches of the Park- 


Union Foreign Banking Corpora- 
tion, which is jointly owned and 
controlled by the National Park 
Bank of New York and the Union 


Bank of Canada, offér direct bank- 


ing connections in the Far East, at 
Yokohama, and Tokyo, Japan; and 
Shanghai, China; in the United 


States, at San Francisco, Cal., and 
Seattle, Wash., and in Paris, France. 


OF CANADA 


Capital & Reserve $13,600,000 
$174,000,000 


Assets Exceed 


UNION BANK 





: Promotions, Vacations, Pen- 
- sions, Sick Leave and 
Other Concessions 


‘MANY OPPORTUNITIES 


But as Elsewhere in Business 
the Success of the Banker is 
Only Won by Hard Work 
and Lots of It 


Tsao has been no more fruit- 
ful topic for discussion the last 
few months in banking cir- 
eles than the relative position of mem- 
bers of bank staffs as compared with 
*hase in other similar positions in 
business life or in industrial circles 


MANY OPPORTUNITIES NOW 
~ OPEN 


The banks were never so short- 
_ handed as at the present time. 
Never in the history of Canadian 
banks were there so many positions 
open for desirable men. With the 
close of the war the branches of 
the Canadian banks have increased 
by scores and hundreds, and they 
have been -hard put to secure men 
for the senior positions, including 
that of manager. Bankers declare 
that there-are many branches wait- 
ing to be opened that must wait 
longer until in some way or other 
a man for the position has been 
discovered: 


: oF... fo 
| Closely connected with this is the 
-\favorable treatment the banks give 
‘employees who are laid up by sick- 
‘ness. Where often for the mechanic 
ore is a very definite limitation’ to 
the length of time that he may se- 
cure sick pay, and very often none 
‘at all, the banks are disposed to treat 
‘their employees very liberally and may 
|continuet their salaries. for months, 
sometimes years, in very deserving 
cases, without any return. 

Other advantages accrue in the case 
\of holidays where two weeks are regu- 
arly given in the summer or three in 

the winter, on full salary. Where, a 
man has been in the employ of tlie 
bank for a number of years, it is very 
often customary to extend his vaca- 
tion to a month or two months, or 
even three months, and in practically 
every case the vacation is taken on 
full pay. 


“| that has already taken place, there is 
“a certain handicap still existing in 


the matter of earnings, and that some 
anomalies compared with industrial 
‘life remain to be removed. 


After the initial salary is fixed, 
however, the advance made by the 
bank year by year must be considered 
as on a fairly generous scale. Any- 
one deserving of an advance receives 
one regularly, and not only so, but 
if he is promoted to a higher position 
he will receive not only the regular 
advance that accrues with time of ser- 
vice, but an extra one conforming 
to the greater responsibilities upon 
which he has entered ? 


Comparisons Difficult 
Actual comparisons, however, of 
banking salaries with those of other 
positions is very difficult. One reason 
for this is that until very recently it 
has been almost an unwritten law that 
many banks would not engage any- 


: ants as quel received such and-such 


a sum, while tellers received 80 much 
less. To a certain extent it is true that 
the salary of managers,.in what is 
called first class city positions, such 
as those in charge in Montreal, Tor- 
onto, Vancouver, Winnipeg, etc., rank 
fairly equal, and then what might be 


termed the second positions such as/ contradiction, than in a great mabe 


manager of St. John, Halifax, London, 
Ottawa, Hamilton, Quebec, Regina, 
Calgary, Edmonton, etc., to a certain 
extent, are similar, and so on. There 
are naturally certain well defined dif- 
ferences existing amongst these posi- 
tions of the first, second, third and 
fourth ranks and so on, as they apply 
to managers and to some extent to 
their assistants. But more and more, 
bank men maintain, positions in banks 
are paid for according to the charac- 
ter of the work done by the individu- 
al. 

To some extent, in the case of man- 


ae ma 
age of the transfer, as atm! ae 
designed, is to broaden a man’s 
perience, widen his ‘acquaints 
give him a wider gauge. In the Ques... 
| tion of expenses in connection 
moving, the bank adopts a genere 
attitude not only for himself, byt 
his family, and much more 
provision, it may be stated 


ity of industrial institutions. 

The popular conception of the bank. 
ing staff having shorter hours 
ordinary is an erroneous one. This ga. 
doubtedly arises from the limits to the 
hours of public banking from 4g to 


3, but the five hours covering the time 


when the banks are open for Usiness 
to the public include only A: 
the regular work that each clerk hag 
to cover. This is quite as long ag the 
average business life, 
to 5 or 6 in the afternoon. In some 


eountry districts, of course, the ‘bank. . 


part of — 


from 9 o'clock : 


ence £0 


4 best position of an 


countries, how mu 


= true of countries. 


where prices have 


- more than.500 per 
| age, and in the ca 


lar commodities frof 
ty-five times their 
It is apparent at o 
supply of these cc 
be the real reaso 
mendous rise m pr 
Where Does I 
At this point it 
to discuss the que; 
often asked in rega 
in exchange—where 


So far a 


cerned, we will lea 


er may leave earlier, but in a great to a later point in 


those Buropean cou 
rency ig at such a h 
the United States, 
no “difference.” A: 
connection with Gre 
rency is actually o 
its own gold equiva 
the apparent premi 
can dollar buys no 
than it would have 
no rise in prices; o 
no inflation of curr 
' When a country lo 
ard, it is impossible 


tions in the banks owing to the short} Naturally the question of salary is 
time they have served so far, andjoften taken as the crux of the situa- 

; fo also the uncertainty to a great extent|tion. This point the bank man and 
oes eee are some | of their term of office. The possibility| general manager probably will be 
wot telne gee gettaes eer ae Lad marriage comes in here as in prac- ready to admit, is the process of evo- 


sarily and rightly undergoing modi-} -. . ; ; 
: aa . tically every other profession open to/lution. Banking, as a-rather conserva- 
fications as the principle of evolution tive. profession: hal-an: fae a: Jone 


: Co s., . women. In some cases nowadays one 
is ‘applied ‘to this branch of finance | hind of the total staff of the banks|time to the old tustom of the young 


tive character. are women. That leaves two-thirds|bank clerk being taken on as a favor 

One of the advantages before the of the positions wees to aes but and his training proceeding for several 
bank clerk is the permanency of his| With clerks holding middle positions) years while his father paid 50 to 7 or 
position. This is not meant in a sense the percentage of the higher positions 100 pounds sterli ng for the rents 
that he is sp sure of his position that;°Pe™ % the young men of the banks the: bank._was giving him.: This cus- 
he will not be stimulated to improve is larger now than it was under nor-|tom died hard. In some respects it . 
himself but rather in the sense that not yet dead but for a number © 


one for a position who has not been 
in the bank from his teens. It was 
very seldom that a clerk was engaged 
at 25 or 30 years of age from any 
other position There was no need to do 
so for one reason, for the supply was 
plentiful, and again, many of \the 
banks worked on the theory that it 
was not to their advantage ‘to take 
any one from even another bank, as 
he had not been’ trained in their own 
special system and policy. 

Moreover, they feel that other 
banks should conform to this practice 


generally. There are certain obvious: 


agers, the bank decides there can be}many it has become a custom for the 
advantages falling to one who enters 


little advance in the salary paid for| manager to remain and have seuicad 
work done in a certain town. If the}his clerks to remain long after 4 dads 
bank manager is showing unusual’ jing hours” to accomiaodate ¢ 7 
skill in developing business in that/who may wish to consult him or them 
town it-is almost certain that it willjon any point. It is undoubtedly the 
not be long before the bank will offer|fact, too, that the work in conn ection” 
him a larger position in some other}with handling Victory bonds that has 
place at an increased salary. In other|been thrown upon the staffs of the 
words, the bank believes that it would} banks has contributed to longer hours, 
pay them better to transfer this*man) This can be readily understood when 
to a larger field than to leave him’ it is stated that 500 clerks were iept 
where he is. In such cases a man busy at Ottawa in connection with the- 
may decide that for social reasons he first loan, and now two others, latices 


mal conditions. 
the staffs of banks do not fluctuate 


many industries. Men are laid off in 
the other cases if there is no work for| 


security 
Women Clerks Help Situation 


The feeling of security in regard t+ 
in number according as business booms |employment is supplemented by the 
or is depressed, as is the case with so|certainty that is provided through the 
pension fund. These pension funds are 
more or less of a late development in 
them to do, no orders in to keep the{the career of banking in Canada, so 
mills busy, through no fault of their|much so that many of the banks still 
own, and irrespective often of the|refuse to draw from the 
degree of skill they possess. In the} funds, and instead pay those who take 
banks, be times good or bad, the staffs|adyantage of it from the regular 
are maintained at normal strength.|treasury, as they do not feelit has yet 
In times of expansion and a rush of|been established 
business they are steadily increasing.| strong basis. 
The idea of the permanency of a job|the 
for them may be taken, then, as im-| cent. 
parting a very desirable feeling of|théir salary, by far the 
part 
yearly to the pension fund comes from 
The engagement of women clerks|the ordinary funds of the bank. This 
by the banks, which was made neces-jfund is usually available to a mem- 
sary when so many of their men onjber of the staff who has worked ten 
their staff went overseas, so far from|or fifteen years or over, varying with 
injuring the chances of young. men,|individual banks, while the amount 
has greatly improved them. Bankers|paid depends on the length of service 
at head offices detlare that as a gen-|and the salary that was earned, and 
eral rule; women have not yet been|a similar rule is in force in connection 
found available for the senior posi-} with the death of a member of the 


on a 
In any case, 
employees 
to 3 per 


cent. or 


of the amount paid 


pertsion 


ee 
while 
pay from 2 per 
so of 
greater 
in 


years past the banks have been im- 
proving the initial salaries from the 
old-time $200 or $300 a year, and this 
upward movement has been stimulat- 
ed by the heavy advances in costs of 
living during the last three or four 
| years. Now they aré paying $400, $500 
|or $600, according to the bank itself, 
or the fact that the clerk lives at 
home in one case or is forced to pay 
the high cost of boarding in a city, 
jas the other extreme 


The Artisan vs. the Bank Clerk 


It is the custom where low initial 
salaries were defended in the past. to 
compare the case of-the bank men 
with that of men who are forced to go 
to college for a special training, so 
that years pass and they come out, 
perhaps, at 21 or 23 years of age or 
older without having any salary paid 
them in the meantime. On the other 
hand, there is the opposite extreme of 
the young lad going into the mill 
where fairly good wages await him at 
the outset, and are steadily increased. 


by not taking members “from their 
staff. Thus there has been less inter- 
change of men: between individual 
| banks, and between banks and other 
businesses probably than between oth- 
er groups in business life. At the pres- 
ent time, however; the keen demand 
for men by the banks, owing to the 
large number of new branches that 
have been opened up, and the increas- 
ed staff that has been forced upon 
them, to some extent, in looking after 
Victory Loan work for the Govern- 
ment, has resulted in more offers 
coming to men to join the bank 
from other business _ positions. 
Moreover, there has been a great- 
er tendency of late for a man 
to go from one bank to the other. 
|A banker who has been in charge of 
engaging men for his head office and 
iother positions. stated to THE FI- 
|NANCIAL POST that he himself had 
| been surprised to find that the salaries 
:paid the bank clerks were: quite up 
\to the mark of those paid in other 
business connections. 


would prefer to remain where he was, | even than the first, have been added fp 


If he does , it is probable that his sal. 
ary will remain much where it is. 
That, however, is his own affair and 
does not prove an exception to the 
rule of financial reward corresponding 
to the capacity of the individual. 


Transfers Broaden the Bankers 


This question of transfer from one 
bank to another brings up an interest- 
ing ‘point in connection with banking 
positions, that when a man enters the 
banking profession he must be prepar- 
ed for a number of transfers, some- 
times “from one end of Canada 
to the other, and ‘at short no- 
tice. This is a_ peculiarity of 
the branch system of _ banking, 
as it is carried on in Canada. While 
this has in some ways its advantages, 
on the other hand where the bank has 
hundreds of branches, it provides 
much better and more numerous posi- 
tions for more senior positions and 
higher salaries that are open probably 
in any other business concern in the 
country. Indeed, this would be impos- 


the work distributed instead 
the banks. 

More Systematic Training Needed 

The most progressive among bank 
men, however, declare that the devel- 
opment of the banking profession is 
only in its infancy. They feel that 
‘there should be more systematie, in- 
dividual training among the younger 


amongst 


bank clerks that will fit them to oc— 


cupy more intelligently, not only the 
higher positions in the service of the 
bank, but those in the community at 
large. They feel that the young man 
who enters thé bank at 16 or 17 or 18 
years of age will miss to some extent 
the mental ‘training that a collegs 
course imparts to most who enter oth- 


er professions, unless his own initiative 


and the encouragement and active help 
of the banks themselves secure for 
him the necessary training and exper- 
ience, so that when the time arives, 
and his judgment has matured, he will 
he able to fill the higher posts that 
will be ready for any one who is fit 


It will probably be admitted that even! There has been a general view that! sible in a centralized industrial sys-|ted to fill them. 
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in exchange—Wwhere does the differ-|port bill will bé purchased by’ the 


ence go So far as Canada ig con-| premium country only at prices which 


cerned, we Will leave this discussion; will enable her to import from the 


to a later point in this article but in|other country at a profit, such goods 
those European countries whose cur-|as the other country-can sell, and 
rency is at such a heavy discount with | these prices will be governed almost 
the United States, there actually is|entirely ~by the prices which prevail 
no “difference.” As we have seen in|in the other country—which, as we 
connection with Great Britain its cur-| have already shown, have been caused 
rency is actually on a discount with|by*the depreciation of that country’s 
its own gold equivalent and therefore|currency; and when due to temporary 
the apparent premium on.the Ameri-|excess of exports to any country, and 
ean dollar buys no more in Britain|the inability of the market to absorb 
than it would have if there had been|these bills-in spite of such imports 
no rise in prices; or in other words,|as we refer to above, the price is 
no inflation of currency. ‘forced down, it. becomes profitable 
When a country loses its gold stand-|for the premium country to buy with 
ard, it is impossible to say.that there|the surplus bills, a-large variety of 
is any “difference” because the value|articles which they do not normally 
of the old currency has disappeared|import from that country. In the case 
and there has been, as yet, no de-jof Great Britain, these articles have 
finite value of the new currency es-|taken the form of stocks and bonds, 
tablished. so that it cannot be com-|and the United States, for instance, 
pared with the gold basis currency.|has brought back three billion dollars 
In other words. the discount tacked! worth of Amerivan securities which 
on any currency represents a decline|were held in England. Other articles 
in its value as compared with its own|would include portraits, silver plate, 
gold basis value or with any other |etc. 
eurrency on a gold basis, i. e—an| 
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try’s credits. That is, it becomes | was definitely announced in Great 
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a long term credit basis, so far 488i which is due this fall, would be paid 


the exchange situation is concerned. | and when, at the same time there 
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another country. went a great change. 
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all the importing country, because|OCcUr Within the nex , 


the principal deposits in the importing is reasonable to suppose that it will 
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| Wentually come even, This does not/reason for the great fluctuation in 


of course, mean come to parity, but|Canadian Exchange during the past 
it does mean that there must be im-|nine months. The fundamental rea- 
porters found who will buy all the|son that Canadian funds should be at 
bills that the exporters are offering.|a discount is, of course, simply that 
This may be done in many. ways.|Canada is not even yet on a gold 


Speculators, are really importers in|basis. Regardless of the fact that we 


the sense that they are  using|may have as large a gold reserve be- 
ericean currency with which to\hind our paper currency as they have 


purchase bills on other countries. The|in the United States, it is still-true 
Speculator, for instance, who buys/that our dollar is on a paper basis 
@ bill for 50,000 marks on Germany,| because we cannot actually secure a 
at the rate of a cent and a half per|dollar in gold by presenting a dollar 


mark is actually lending to Germany/Dbill. With this in mind, and also the 


v50 of American money, and in the|fact as was pointed out yeeently by 
tnd this bill of 50,000 marks will;Mr. Cameron of the Canadiaw Bank 

sold to somebody in the Untited|of Commerce, that Canada actually 
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pean countries. 


In amplifying the above reasons it 
is a very well known fact that Cana- 
dian funds have been kept around 
parity with New York in normal.times 
because of the invisible exports of 
Canada to the Urited Stateg in such 
forms as we have mentioned. It is 
reasonable to suppose, therefore, that 
the great drop in Canadian funds took 
place because of the absence of these 
factors, and left us stranded with a 
temporary excess of imports from the 
United States which, of course, fore- 
ed a larger number of Canadian bills 
to be thrown on the market in New 
York than the market would absorb, 
and naturally the premium rate in 
Canada had to be adjusted to the same 
basis as the discount ratesin New 
York. 


In connection with the sale of sterl- 
ing and other bills in New York, it 
must be remembered that there is no 
exchange market in Canada for the 
purchase and re-sale of these bills. 
That is, the quotations which are 
made in Canada are based entirely 
upon the quotation in New York for 
such bills with the premium on New 
York funds added. The matter of 
establishing an open exchange market 
in Canada has been discussed many 
times by prominent bank officials, and 
it has been deemed inadvisable to do 
so, at least for the present. One of 
the principal advantages for not hav- 
ing this open exchange market is 
found in the above because the .sale 
of these bills in New York, coupled 
with our invisible exports of securi- 
ties, -ete., keeps Canadian money on 
a parity with American money. 


Canada has always had an apparent 
adverse trade balance with the Unit- 
ed States, and if this condition alone 
had governed ‘making, remittances to 
that country, we would have been al- 
ways paying premium to New York. 
It has happened, however, fairly fre- 


quently that New York funds have 
actually been at discount in Canada, 


and.indeed this condition prevailed on 
more than one occasion since the war 


began. In February, 1917, Canadian 
funds were at a_premium of about 
1%q@% over New York funds, and it 
was simply because we were estab- 
lishing world balances by selling suf- 


ficient bills of other currencies, coup- 


led with invincible or intangible ex- 
ports, in New York to establish lar- 
ger balances than we required. It, 
therefore follows that when Great 
Britain and other European nations 


are able to pay Canada in cash for 


the goods we are selling at. the pres- 
ent time on credit, we will be able 
to at least reduce our New York 
premium a great deal, and very soon 
be able to wipe it out altogether, pro- 
viding that at the same time we are 


able to redeem our paper currency in 


gold, which is altogether likely, as we 
would not run the same risk of being 
stripped of our available supply. It 
will, however, take a very much grea- 
ter length of time to bring about this 


condition than in ordinary times, be- 


cause of the great discount under 
which these currencies are sold caus- 
ed by the lack of value in them which 
we have already discussed. 

Canada is regarded as part of the 
British Empire, and her credit and 


solidarity as not better, at least, than 


that of Great Britain herself. As 
Canadians, we know that this is not 
necessarily true, because Canada _ is 
financially independent of” Great 
Britain but there is no doubt that 


this psychological effect had .a great 


deal to do with the decline of the 
Canadian dollar in New York. 

All these reasons have to be con- 
sidered in conjunction with each other 
as no one of them can be said to be 
complete in itself, but rather that all 


of them were necessary to force New 


York funds to a premium. 


It is very much more difficult to de- 
cide the question of where the “dif- 
ference” goes in connection with Ca- 
radian Exchange, because it has not 


yet been definitely established that 


prices on an average in Canada are 


higher than those in the United States 
and if they actually are’nt any higher 
then there is undoubtedly: a decided 
difference. In this case it is the writ- 
er’s opinion that the real difference 


goes to the Canadian -exporter of 


either goods or services. There is, 


however, no doubt that prices on many 

commodities are higher in Canada 

than im the United States, and one 
* a eee 


by a temporary excess of exports 
which threw on the market a greater 
number of bills than the market would 
absorb and that this decline did not 
stop until it became possible for the | 
premium country to buy from the dis- 
count country, goods whose prices had 
greatly increased due to the inflation 
of the discount country’s currency. 
Naturally, when this point has been 
reached, there is created a further 
demand for the bills of the discount 
country, and to a very great extent 
the law of supply and demand 
henceforth contrels the market. 

It must not be thought, however, 
that this law is the sole factor, be- 
cause there is no doubt that specula- 
tion at both ends has played a very 
prominent part and_ has actually 
caused the two extremes to which 
sterling, for instance, has gone. It 
must be remembered that so far as the 
banks are concerned, they act only as 
intermediaries between the buyer and 
seller of the export bills. 


Banks and Their Profits 

It is a very common fallacy among 
even some good business men that 
the banks are making all the profit 
out of exchange. This is almost en- 
tirely untrue, as the only time that 
the banks do make this profit is when 
they themselves have balances in New 
York which they can sell to meet their 
customer’s requirements, or when, for 
instance, a bank bought in all the Ne: 
York funds they could at 10% and 
sold them at 15%, and, of course, 
there are undoubtedly much greater 
opportunities for profit when the mar- 
ket takes such violent swings, but 
as a general rule the function of the 
bank is not to gamble in exchange in 
this way, but to act as an intermedi- 
ary betwen the buyer and the seller, 
making a commission for handling 
the transaction. 


Re Banks and Call Loans 


In a letter which recently appeared 
in the Press, the writer questioned 
why it was that Canadian banks who 
had so much money on call in New 


York did not call those loans and 
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Guaranty Trust Company of New York, London, Eng. 


IN FRANCE 
Guaranty Trust Company of New York, Paris, * 


IN AUSTRALIA 


Union Bank of Australia, Limited. 


NEW YORK:: 


IN THE UNITED STATES 


The National Park Bank. 
The National Bank of Commerce of New York. 


Guaranty Trust Company of New York. 
CHICAGO 


The “Merchants Loan and Trust Company. 


BOSTON: 


The National Shawmut Bank. 
The First National Bank. 


DETROIT: 


The Wayne County and Home Savings Bank. 


MINNEAPOLIS: 


First and Security National Bank. 


BUFFALO: 


The Manufacturers and Traders National Bank. 
The Marine Trust Company: 

The Fidelity Trust Company. 

The Citizens Commercial Trust Company. 


LOS ANGELES 


The Citizens National Bank. 


OF CANADA 


RESERVE, FUND $7,500,000 
W. MOFFAT, General Manager 


210 Branches Serving Domestic Interests' 


During the past forty-four years, the organization and capacities 


of the Imperial Bank, of Canada have grown with Canada’s 


development. 


To-day this bank has 210 Branches scattered all over Canada, and 
at every one a general banking business is conducted. Collections 


are made—domestic and foreign exchange bought and sold— 


drafts, money orders and letters of credit issued—Government 


and Municipal securities dealt in—safety deposit boxes available 
—Interest at current rate credited half-yearly on all Savings 
Accounts—Savings Departments at all Branches. 


We are fully equipped in every department to render to our 
customers a complete financial service. 


Facilities for Foreign Trade 
We aim to facilitate Canadian trade, and to do so without com- 


peting against foreign banks. We co-operate with strong, estab- 
lished banking institutions in all parts of the world, and through 


them we are enabled to offer safe, efficient and prompt accom- 
modation for the transaction of business abroad. 


The following are some of our agents :— : 


England— 


United States— 


Lloyd’s Bank, Limited, London, 


and Branches. 
Scotland— 


The Commercial Bank of Scot- 


land, Edinburgh. 


lreland— 


The Bank’ of Ireland, Dublin, , 


and Branches. 


France— 


New York—The Bank of Man- 


hattan Company. . 
Chicago—First National Bank. 
Buffalo—Bank of Buffalo. 
Detroit—First and Old Detroit 


Nationa] Bank, 


San Francisco — Wells-Fargo 
Nevada National Bank. 


Lloyd’s Bank (France) and The National Provincial Bank 


(France), Limited. 
& 


! 


! ae Investigation of our facilities is invited 
8 


Roncesvalles and Neepawa Ave. 
B i Dundas St. East. 
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FACTORS AFFECTING EXCHANGE 


Continued 


* Jittle more than a “flash in the pan.” 
It is fairly safe to assume that Cana- 
da has not over $50,000,000 in New 
York on call loans. Suppose that this 
$50,000,000 were to be called within 
one week, and the funds sold it would 
probably drive the rate down from 
17 per cent to 9 per cent or 8 per 
cent, and the funds would then be 


‘exhausted, when the rate would again 
begin to climb. It will be seen that 
the result would be that the banks 
would have to recall eapital which 
would virtually be lying idle, while 
the premium on New York ‘funds 
would be no lower, and thus no perm- 
anent advantage would be gained. 
Another point to be considered in 
connection with call loan money in 
New York is that Canadian Banks 
have on deposit from American 
-Banks considerable sums of money, 
which may be withdrawn from them 
at any time, and which obligations 
they must be prepared to meet on any 
day. ‘These call loans in New York 
are intended, in a measure, to pro- 
tect these obligations.. 
- Arbitrage 

A short discussion of the principles 
of arbitrage may be of value. Ar- 
bitrage, briefly speaking, is the 
science of taking advantage of dis- 
crepancies in exchange rates 
throughout the world almost simul- 
taneously by cable as-to the quo- 
tations at that point for currencies of 
all kinds. The percentage of gain in 
it is often very low, but is really clear 
profit as in the majority of cases thé 
atbitrageur has his own money back 
in his vaults in a very short time af- 
ter he commences operations; or is 
enabled -to sell the currency he has 
bought at a profit. 

Business men occasionally conceive 
the idea that it would probably pay 
ther to buy sterling and then have 
it converted int» Swedisn Kroner or 
whatever currency they require. It 
wil! readily be understood, even from 
the above brief explanation of the 
seience of arbitrage, that if this con- 
dition prevailed every arbitrageur in 
the world would be trying to take 
advantage of the discrepancy. 

The simplest form is illustrated— 


from page 23. 

when sterling in New York is quoted 
at 4.49%, and in London dollars were 
being offered at 4.50 per pound. An 
arbitrageur would then buy pounds 
in New York, cable them to London 
and buy dollars there. In this case he 
would make % cent.per pound on 
his transaction, and while this is a 
very small percentage of profit, he 
has actually not laid out one dollar 


of his money, but finished with more;mention some of the factors in such|a .value of 75 cents for service or 


money in New York than he started 
out with. 

It is not, however, very often that 
such opportunities as this occur, and 
a three-cornered operation is . more 
common. For example, suppose’ that 
sterling was dear in New York and 
francs in Paris cheap; with sterling 
being quoted at a discount in Paris; 
it then becomes profitable for a man 
to establish a balance in London by 
way of Paris; that is, he buys Paris 
francs at a rate of 19.2 cents per 
franc and instructs his agents in Paris 
to purchase pounds with the proceeds, 
which can be done on that particular 
date at the rate of 25.20 francs per 
pound. If he wishes to lay down in 
London £10,000 for instance, it would 
cost him in American currency, $48,- 
384. At the same time sterling is be- 


Ming quoted in New York at 4.88 per 


pound. It, therefore, becomes profit- 
able for the arbitrageur to sell his 
£10,000 at the rate of 4.88 and make 
$416 on his transaction. This, of 
course, is a very unusual profit and 
would seldom be made in actual prac- 
tice, but the figures have been used 
for illustration only. These operations 
can and do become very much more 
complicated, often times taking in 
four or five or six different countries, 
before the arbitraguer has completed 
his transaction, but these examples 
will serve. to illustrate my point, that 
for the ordinary purchaser of ex- 
change there is no way of beating the 
game. 
Speculation 

No article on foreign exchange 
would be complete without at least 
a passing reference to the amount of 
speculation that is going on in regard 
to it. There are many and varied opin- 
ions in this respect. There has been 
in the writer’s opinion, a great deal of 
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ese foreign exchanges. Men have|such @ repudiation, if not in whole,|country, but a comparison of prices in even on v« 
looked at what they thought was gjat least to a very great extent. The/the two countries must be carefully costs to-day are tremendously 
bargain because the price was low andjrevolutionary money used in the|made before it could be 
— ae et _— French Revolution, called “assignats,”|said to be a real barrier. 
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discounts is a pure speculation and} ‘as worth only 51 cents, and at that} 4.01 value of ao und sterling. 8%@ S°ing to be corrected. This jg 
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goods, were probably all dead, and the -_ : a — wn ih ae not at all a question of ax ti 
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but a question of Production, megp 
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ory of international trade after the 


in Germany less than 2%. So far as commodities, and unless there ats 
American Civil War shows that after 


Australia, Hungary, Bulgaria and Poland | P@?: DE aed sufficient commodities Produced, , 
are concerned, the writer would not re- If, therefore the countries in Europe the Americans came to realize that country cannot become Prosperoy 
their greenback was worth only 40% : 


commend his worst enemy to speculate |repudiate either in whole or in part ‘Production is the . 
in these exchanges, The degree of in- mirenstan ahd ne only cure for the 
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ecause nearly all the American banks/Great Britain was able to bring her "ac j ibl neers 
at the present time are selling draft ! ; mal trade would be just as possible - 
these countries solely at ‘the risk of |P0Und back. to meta about twenty/if the pound were recognized as being COMMERCIAL FINANCE 
ears after the Napoleonic Wars. It} worth only $3.10 in gold as it would} gome idea of the extent of the ap 


the purchaser. The actual procedure, of | Y 
course, is that when the draft is drawn| 3, therefore, reasonable to suppoS€}pe at a valuation of $4.86-2-3. The tomobile sales note business jn this’ 


oo natieneudind cnteek at tetas that in some of the countries, at least, Englishman may well be unwilling to country can be gained from the 
is supposed tq be put aside ‘and is under the currencies will be brought back pay a premium of 25e or more ON/that since November last pr ee: 
equivalent eventually,| American money in order to purchase gan to actively operate the Commer 


the jurisprudence of most foreign coun- |t0 their gold 
tries actually segregated and held for|but it is hardly possible that even in things in America, but if he realizes cial Finance Corporation purchased 


th f j i : : : 
prescnterion. How’ lowg, however, do{=ngiand, will this be accomplished) as he must very soon, that the pound| over $1,000,000 of -these condition 
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drafts be presented for payment within| 4, Very interesting feature of the} The question has often come up as Sticas tathis field. Dusing thai 
a reasonable length of time if you de- whole situation is the effect it has on'to whether exchange could be stabil-| of April the business of the ¢ 
sire to hold the issuing bank respon-|the different countries’ trade. It has ized, and. the idea can be dismissed! jon totalled $293,000 hich the 
sible; although it does not follow that if|become a popular idea in the last few! , . . - was net 
the draft is not presented within this so- ewivery shortly. Could the price of profits were approximately $25,000 
weeks that the favorable rate that | wheat, for instance, be stabilized at] In the prospectus it js stated that 
y the business 


called reasonable length of time that it : 2 . ' 
wit oe astesed. a R sanemety a eee oa enjoys aes react $2 per bushel if there were twice as|the company has secure 
pay any draft on deman at | agains em. ere 18, no doubt, Con-| many people reddy to-sell it at that] of the Commerce Motor 
arenes penne has been made for by|siderable truth in this matter, but I price as sae were people ready to] will shortly build a f a ae 
time it has Seer tetaneaiin of the| don’t think, myself, that it is the buy? Furthermore, if exchange/to care f rn the Cal adi al . 
ing. . , ay , ’ oO care ior a e Uanadian ex- 
een, there is always a possibility sow truth: there are other consid-} were definitely fixed at par, it would] port trade in Commerce Trucks. The 
pe dene ee ee pataeniaal ‘ype esr ares jnot represent the real value of the!board of directors of the Canadian 
possibly repudiate. it altogether. It has So far as Canada is concerned the|currency, due to the inflation. If,|Finance Corporation includes Sir 
been openly prophesied by some that in|V¢TY high adverse exchange rate|for instance, a manufacturer in|Henry Pellatt, president; Charles 
order that these European countries|should at any_rate practically prohib-|France sells goods in, the United} 3auckam, vice-president; H. R. Frost, 
States for dollars and receives et secretary; A. E. Dyment, treasurer; 
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a speculation. 


may get on their feet again, there must|j+ j i ; 

be a wholesale repudiation of their paper ree a Seine “a = . : ‘ 

currency, doubtless involving a new | Present tariff. It is in effect an addi-jfull par value of francs for his dol-j Alfred F. Irwin, manager, and Lorne 
monetary unit. tional tariff wall which has been put lars, that is, five francs to the dol-j R. Johnson. 
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Inspiring a Mutual Confidence 


[s this day of opportunity, Canadian enterprise is receiving from the Canadian Bank of Commerce 
the same tangible encouragement of legitimate purpose, evident at all times during our fifty 

years service. Through the demonstration of a helpful interest in the financial welfare of our cus- 

tomers, a remarkable confidence has been inspired,— and one which is thoroughly mutual. — 


The following figures speak for themselves: 


To give better service to industrial Canada in 
both home and foreign fields, this Bank is fast 
expanding its already wide facilities. 
foreign parts, where Canadian interests are being 
especially developed, branches of the Canadian 
Bank of Commerce are being opened, and offer 
you a most efficient service for the financing of 


trade. 


THE CANADIAN BANK OF COMMERCE | 


CAPITAL RAID. UP $15,000,000 


1870 
1890 
1910 
1915 
1919 


DEPOSITS 


$3,442,423 
$12,493,883 
$126,834,253. 
$194,523,078 
$393,605,156 


TOTAL” ASSETS 
$7,844,681 
$22,596,520 
$157,053,015 

$250,421,840 373 

$479,644,205 510 


Besides some 510 branches, distributed all 

over Canada, and others in such céntres of 

trade as London (England), New York, San 

Francisco, Mexico City and Havana, our affilia- 

tions in Australasia, China, Japan, India and 
| other countries are \with the strongest insti- 
| tutions. 


BRANCHES 


13 
42 
222 


In those 


Bo Correspondence regarding our comprehensive 


service is cordially invited. 


RESERVE FUND $15,000,000 
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